- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

Application of Enbridge Gas Utah to DOCKET NO. 26-057-09
Amortize the Conservation Enabling Tariff
Balancing Account ORDER

ISSUED: May 29, 2026

SYNOPSIS

The Public Service Commission (PSC) approves the Application of Enbridge Gas
Utah to Amortize the Conservation Enabling Tariff Balancing Account (“Application”).
These final rates are effective June 1, 2026. Our approval of the Application results in
a net average increase of $16.27 annually for a typical GS residential customer using
70 dekatherms (Dth) of natural gas, or a 2.33 percent increase from current rates.

BACKGROUND

On May 1, 2026, Enbridge Gas Utah (EGU) filed the Application requesting
approval to amortize the balance in its Conservation Enabling Tariff (CET) Balancing
Account (Account No. 191.9), effective June 1, 2026.

The PSC issued an Action Request to the Division of Public Utilities (DPU)
regarding the Application and on May 4, 2026, issued a Notice of Virtual Scheduling
Conference. On May 8, 2026, the PSC held the scheduling conference and
subsequently issued a Scheduling Order and Notice of Virtual Hearing for this docket.

DPU filed initial comments on May 18, 2026 (“DPU’s Comments”). EGU filed
reply comments on May 20, 2026 (“EGU’s Reply Comments”). No other comments were

filed. There were no intervenors in this docket, and the Application is unopposed.
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On May 21, 2026, the PSC held a virtual evidentiary hearing to consider the
Application, during which EGU and DPU witnesses provided sworn testimony.

THE APPLICATION AND COMMENTS

The Application

EGU requests approval to amortize the $17,428,222.70 CET account under-
collected balance remaining at the end of March 2026.* EGU proposes to amortize this
balance over the Test Year? by allocating the total CET account balance to each of the
two summer and two winter blocks comprising GS DNG rates proportionate to

estimated test-year DNG revenues for each such block as follows:?

Current CET Proposed CET Difference in

Rate per Dth Rate per Dth CET Rates per Dth
GS Rate Schedule
Summer, First 45 Dth ($0.06480) ($0.13696) ($0.07216)
Summer, All Over 45 Dth ($0.03385) ($0.08013) ($0.04628)
Winter, First 45 Dth ($0.07941) ($0.16717) ($0.08776)
Winter, All Over 45 Dth  ($0.04846) ($0.11034) ($0.06188)

EGU states that approval of the Application will result in a $16.27 or 2.33 percent
increase to the annual bill of a typical GS customer using 70 Dth per year.*
DPU Comments

DPU states that approval of the Application will result in a $16.27 or 2.33

percent increase to the annual bill of a typical GS residential customer using 70 Dth

! Application at 2, 9 4.

2Seeid. at 2, 9 3.

3 Seeid. at 3, 9 5, and EGU Exhibit 1.3.
“ See id. at 1.
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per year. DPU also states that its analysis indicates significant volatility in the CET
account. DPU attributes this volatility as “likely due to a combination of the
inconsistencies between [EGU’s] estimation of expected customer usage and actual
usage.”> DPU notes it is working with EGU “to better understand the calculations
[influencing the CET account] and what has changed from previous years.”® However,
while EGU explained to DPU that the abnormally warm weather conditions in late
2025 and early 2026 led to lower than expected natural gas usage, which in turn led to
lower than expected collected revenues, “[ilt is still unclear to [DPU] why [EGU’s]
weather normalization calculation is not accounting for lower [gas] volumes as it has
in the past.”” Accordingly, DPU asserts “if the CET account fails to reach the account
balance [as] forecast[ed,]” DPU “may request [an additional CET] filing to adjust the
rate to bring the account back within the [PSC]'s parameters.”®

DPU concludes that the rates proposed in the Application are in the public
interest, represent just and reasonable rates, and recommends the PSC approve them
as final, effective June 1, 2026.
EGU Reply Comments

EGU expresses its appreciation for DPU’s diligent and thorough review of the

Application and for DPU's efforts to ensure that the rates in the Application are just,

5 DPU Comments at 4.
61d.

71d.

8 Seeid. at 7.
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reasonable, and in the public interest. EGU addresses DPU’s claim of volatility in the
CET account, representing that weather normalization is “a customer-level
adjustment intended to compensate for usage variance attributable to the gap
between actual and normal heating degree days[,]” but it does not remove variance
altogether.? EGU asserts that the CET is working exactly as intended by acting as a
true-up mechanism to stabilize and ensure the collection of only PSC-authorized
revenues.!® EGU affirms that it will continue working with DPU “to review calculations
of the CET, and remains committed to continued engagement with [DPU] to ensure
transparency.”! Finally, EGU disagrees with DPU’s assertion of a possible need for
more frequent CET filings. EGU asserts that the timing of its filings “is consistent with
[the] Tariff ... and reflects a balance between maintaining rate stability and minimizing
regulatory burden[,]” and “[m]ore frequent [CET] filings in response to short-term
volatility could increase rate volatility ... without improving long-term alignment.”*?
Testimony at Hearing®®

EGU witness Jessica Ipson provided a summary of the Application. Ms. Ipson

confirmed that the Application fulfills a tariff requirement to make semi-annual filings

? EGU Reply Comments at 2 (emphasis in original).

10 |d. at 2-3. EGU also asserts that certain labeling in charts in DPU’'s Comments uses inaccurate or
inapplicable data.

1d. at 5.

2 ]d.

3 The recording of the May 21st hearing is at https://www.youtube.com/live/OCKW4iz5Yes.
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when the balance falls outside a plus-or-minus $10 million threshold.* Ms. Ipson
further testified that the proposed rates are just, reasonable, and in the public
interest.

DPU witness Ryan Daigle provided a summary of DPU's Comments. Mr. Daigle
testified that the proposed rates for the Application are just, reasonable, and in the
public interest. DPU recommended the PSC approve the requested rate change as a
final rate, effective June 1, 2026.

FINDINGS AND CONCLUSIONS

In the Application and at a hearing before the PSC, EGU offered sworn
testimony and accompanying documentation that included detailed accountings of
historical costs and revenues and cost and revenue projections, and detailed
calculation models and supporting explanations describing the costs it seeks to
recover, the rates it seeks to implement, and its methods of allocating costs and
revenues to rate classes. DPU’'s Comments represented, and DPU’s witness testified at
a hearing before the PSC, that DPU reviewed the Application, including conducting an
analysis of EGU's proposals and supporting documentation. DPU testified that, based

on its review, the rates proposed in the Application are just, reasonable, and in the

4 This threshold was established in EGU's last general rate case, and this is the first CET filing since
that case. See Docket No. 25-057-06.
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public interest, and recommended approval. There was no opposition to the
Application, EGU’s testimony, or DPU'’s testimony and recommendation.

Accordingly, we find substantial evidence supports the conclusion that the rate
changes requested by EGU in the Application are just, reasonable, and in the public

interest.

ORDER

We hereby approve the rates proposed in the Application as final, effective

June 1, 2026.
DATED at Salt Lake City, Utah, May 29, 2026.

/s/ John E. Delaney
Presiding Officer

Approved and confirmed May 29, 2026, as the Order of the Public Service

Commission of Utah.

/s/ Jerry D. Fenn, Chair

/s/ David R. Clark, Commissioner

/s/ John S. Harvey, Ph.D., Commissioner

Attest:

/s/ Gary L. Widerburg
PSC Secretary

DW#345611
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Notice of Opportunity for Agency Review or Rehearing

Pursuant to Utah Code Ann. §§ 63G-4-301 and 54-7-15, a party may seek
agency review or rehearing of this written order by filing a request for review or
rehearing with the PSC within 30 days after the issuance of the order. Responses to a
request for agency review or rehearing must be filed within 15 days of the filing of the
request for review or rehearing. If the PSC fails to grant a request for review or
rehearing within 30 days after the filing of a request for review or rehearing, it is
deemed denied. Judicial review of the PSC’s final agency action may be obtained by
filing a Petition for Review with the Utah Supreme Court within 30 days after final
agency action. Any Petition for Review must comply with the requirements of Utah
Code Ann. §§ 63G-4-401, 63G-4-403, and the Utah Rules of Appellate Procedure.
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CERTIFICATE OF SERVICE

| CERTIFY that on May 29, 2026, a true and correct copy of the foregoing was
delivered upon the following as indicated below:

By Email:

Jenniffer Nelson Clark (jenniffer.clark@enbridge.com)

Austin Summers (austin.summers@enbridge.com)

Enbridge Gas Utah

Patricia Schmid (pschmid@agutah.gov)
Patrick Grecu (pgrecu@agutah.gov)
Robert Moore (rmoore@agutah.gov)
Assistant Utah Attorneys General

Madison Galt (mgalt@utah.gov)
Division of Public Utilities

Alyson Anderson (akanderson@utah.gov)
Cameron Irmas (cirmas@utah.gov)
Asami Kobayashi (akobayashi@utah.gov)
Jennifer Ntiamoah (jntiamoah@utah.gov)
Bela Vastag (bvastag@utah.gov)
(ocs@utah.gov)

Office of Consumer Services

/s/ Melissa R. Paschal

Lead Paralegal
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