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SERVICE COMHISSIOH

Vice President

N3RS P 237 310987

G F G E D, 2013

Chairman Ron Allen

Utah Public Service Commission
Heber M. Wells Building, 4th Floor
P. 0. Box 146751

Salt Lake City, UT 84114-6751

Dear Ron:

Questar Gas is providing the annual 2012 Results of Operations as called for in the Commissi
Order in Docket No. 93-057-01 and as agreed to with the DPU. This Results of Operations is in the same
format and uses the same model as previous Results of Operations submitted to the Commission, Division
and Committee in the 02-057-02, 07-057-13, and 09-057-16 cases. It shows both unadjusted and
adjusted results on a system average and a Utah average jurisdictional basis. '

The analysis shows the unadjusted results, as measured by return on equity, for Utah has
decreased from the December 2011 figure of 9.77% to 8.44% for December 2012. Fully adjusted results,
as measured by return on equity, for Utah show December 2012 to be 8.62% compared to the 9.84%
reported for December 2011. The fully adjusted scenario includes the normalization and annualization
adjustments that are consistent with previous Results of Operations and General Rate Cases. Detailed
descriptions of each adjustment are included in the attached book.

Questar Gas will continue to provide annual Results of Operations on an ongoing basis. If
you or your staff have addifional questions concerning these Results of Operations, please call me.

Sincerely, -
Barrie L. McKay

Vice President
State Regulatory Affairs

cc: Division of Public Utilities
Office of Consumer Services
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EXECUTIVE SUMMARY

This Results of Operations Report provides information on Questar Gas’ return on an
unadjusted Utah jurisdictional basis for the 12 months ending December 31, 2012 using average
rate base, actual customers, and actual revenues. Some adjustments are required to correctly
report the accounting data on an average basis for the Utah jurisdiction. These adjustments
include the calculation of average rate base, the Wexpro plant adjustment, and the removal of
storage gas from rate base, calculation of imputed taxes, and accounting adjustments. On an
unadjusted Utah jurisdictional basis, Questar Gas's return on equity was 8.44%.

Also, included in the report is an adjusted return for the 12 months ending December 31,
2012 which is based on actual booked revenues, adjustments ordered or agreed to in previous
rate cases, and other appropriate adjustments such as those necessary to correct accounting
entries or remove one time non-recurring events. Even though some of the adjustments included
here were ordered or agreed to in previous cases, Questar Gas reserves the right to oppose these
adjustments in future cases. On a fully-adjusted Utah jurisdiction basis, Questar Gas’s return on
equity was 8.62%.




Questar Gas Company
Utah - DEC 2012 Unadjusted Avg Results
12 Months Ended : Dec-2012 o 12 Months Ended : Dec.2012
(A) 8 {c) o) (E} (3]
Historical Imputed Adjusted Utah
e CHECKS MUST
3 BE (0} 12 Months Adjustinents Tax System Jurisdiction
Description Dec-12 Total Adjustment Tofai DNG Related
1 NET INCORE SUMMARY
2 Utility Operating Revenue
3 System Distribution Non-Gas Revenue 0 323,892,655 (36,621,782) o] 287,270,873 276,589,554
4 System Supplier Non-Gas Revenue 0 81,736,491 0 Q 81,736,491
5 System Commodity Revenue 0 422,013,548 0 0 422,013,548
6 Pass-Through Related Other Revenue 4] 30,068,144 . 0 0 30,068,144
T General Related Other Revenue 0 4,503,128 Q 0 4,503,128 4,402,654
8 Total Utility Operating Revenue - 0 862,213,966 (36,621,782) 0 825,592,184 280,892,248
9  Utility Operating Expenses |
10 Gas Purchase Expenses |
1 Utah 0 514,983,457 0 c 514,983,457 |
12 Wyoming 0 18,834,727 ] 0 18,834,727
13 Total 0 £33,818,183 Q 0 533,818,183 9]
Q
14 O&M Expenses 7
15 Production 0 {1,037,558) 0 0 (1,037,558} (1,000,035)
16 Distribution 0 52,145,343 o 0 52,145,343 49,342,080
17 Customer Accounts a 25,542 568 ¢ 0 25,542 566 23,886,604
18 Customer Service & Information 0 42,312,317 (36,621,782} o 5,690,535 5,507,080
19 Administrative & General 0 53,620,638 0 0 53,629,638 51,308,619
20 Total O8M Expense 0 172,502,306 (36,621,782) 0 135,970,524 120,044,348 .
21 Other Operating Expenses :
22 Depreciation, Depletion, Amortization 0 47,168,988 0 o] 47,168,966 45,322,238
23 Taxes Other Than Income Taxes 0 16,184,150 0 0 16,184,150 15,403,241
24 Income Taxes o] 20,898,228 0 4,883,022 25,781,251 25,628,739
25 Total Other Operating Expenses ¢ 84,251,344 1] 4,883,022 §9,134,3686 86,354,215
26 Taotal Utility Operating Expenses 0 790,661,834 (36,621,782) 4,883,022 758,923,074 215,388,563
NET OPERATING INCOME ) 71,552,133 0 (4,883,022} 66,665,110 65,593,685
28 RATE BASE SUMMARY
29 Net Uthity Plant
30 101 Gas Plant In Service 0 1,971,070,108 (84,023,338) 0 1,907,046,770  1,837,847,010
3% 105 Gas Piant Held For Fufure Use o 5,037 0 0 5,037 5,037
32 106 Completed Construction Not Classified o 15,816,237 {4,4086,933) o] 11,400,304 10,817,627
33 108 Accumulated Depreciation 0 (755,645 ,690) 5,039,091 o (749,606,599) (718,712,959)
34 1#1 Accumulated Amort & Depletion 0 (6,130,291) 386,921 C {5,743,370) (5,537,932)
35 Total Net Utility Plant 0 1,225115,400 (62,004,258} 0 1,183,41%,142  1,124,418783
36  Other Rate Base Accounts
37 154 Materials & Supplies ¢} 13,377,821 799,299 0 14,177,120 13,676,885
38 164-1 Gas Stored Underground 0 38,347,749 (38,347,749) 0 0 0
39 165 Prepayments 0 3,282,217 (247,295) 0 3,044,922 2,937,483
40 190008 Accum Deferred Income Tax Federal - 5,529,664 (356,333) 0 5,173,332 4,991,031
41 190008 Accum Deferred Income Tax Staie 0 570,430 (114,945) ¢} 455,488 455 485
42 235-1  Customer Deposits 0 (9,762,767) 442 426 0 (9,340,341) (9,007,748}
43 252 Contributions in Aid of Construction o] (24,439,159) (4,049,981) 0 (28,489,141) (27,523,924)
A4 253-1  Unclaimed Customer Deposits & {103,584} 15,820 0 {87,764} (84,667)
45 255 Deferred investment Tax Credits 8] (809,508} (152,393) 0 {961,901} {927,855)
46 282 Accum Deferred Income Taxes 0 (297,218,585} 33,843,075 o] (263,375,511)  (254,761,467)
47 Working Capifal - Cash 5,461,108 (268,995) 35,867 5,727,980 5,037,037
48 Total Other Rate Base Accounts (265,774,615) {8.437,071) 35,867 (274,175,819)  (265,207,842)
45 TOTAL RATE BASE 959,340,786 (70,441,329) 35,867 888,935,324 859,210,041
(o)
50 RETURN ON RATE BASE 7.46% 7.50% 7.63%

. RETURN ON EQUITY 8.14% 8.21% 8.44%




- o 1
e Utah - DEC 2012 Unadjusted Avg Results
12 Menths Ended : Dec-2012
; ; Capltal Structure : AVG CAP 5TR
Imputed Tax Adjustment
A
System Utah
Total Jurisdiction
ALGEBRAIC METHOD - SCLVING FOR TWO UNKNOWNS
Federal Income Tax Rate 35% -35% t-
State Income Tax Rate T AT3% 4.73% ts
Weight of Debt in Capital Structure 42.53% 42 53% Wp
Cost of Debt 6.54% 6.54% Io
Net Lead Lag Days 2.681 2.681 NLD
Revenues 826,592,184 795,875,705 R
Gas Expenses 533,818,183 514,983 457 GAS
Q&M Expenses 135,870,524 128,044,348 08M
Depreciation 47,155,935 45,309,677 DEFPR
Amortization 13,030 12,5589 AMORT
Non-Income Taxes 16,184,150 15,403,241 NIT
Rate Base exciuding CWC 883,707,343 854,173,904 RB* :
Deferred Income Taxes 0 o DiT !
Deferred Income Taxes - Credit 0 a DITCr i
CWCG = CWOC* + {(NLD/365)T CWC is a function of iT, and ‘
IT = IT* - {tett {1401y Wy CWC IT ks a function of CWGC i
where {T = SIT + FIT + DIT + DITCr, and i
CWG= 5,028,612 4,843,657 !
IT*= 25,836,649 25,682,059 i
Solution;
CWC = 5,227,980 5,031,905
SIT= 3,203,742 3,184,790
FiT= 22,577,509 22,443,949
IT= 25,781,251 25,628,739
! Historicalty Adjusted Income Taxes 20,898,228
. Tax Adjustment 4,883,022

RATE BASE METHOD
System Average Rate Base 888,935,324 859,210,941
Adj Systemn Return On Rate Base 7.50% 7.63%
Allowed Return . 66,669,110 | 65,543,685
System Average Rate Base 888,935,324 859,210,941
Systen Weighted Cost Of Debt 2.78% 2.78%
Imputed Interest Cost 24,739,451 23,912,208
Taxable Return 41,829,660 41,681,477
Tax Factor (Tax Rate/{1-Tax Ralg)) 0.6148691 | 0.6148691
Income Tax on Refurn 26,781,251 25,628,651
OPERATING INCOME METHOD
Total Utility Operating Revenue 825,592 184 795,975,705
Gas Purchase Expenses 533,818,183 514,983,457 i
0&M Expenses 135,970,524 126,644,348 ;
Depreciation 47,155,935 45,300,677 i
Amaortization 13,030 12,559 i
Yaxes Other Than income 16,184,150 15,403,241 !
Net Uiility income Before Tax 92,450,361 91,222 423
Rate Base 888,935,324 859,210,941
Proposed Welghted Cost of Debt 2.78% 2,78%
Imputed Interest 24,739,451 23,912,208
Stale Taxable Income 67,710,910 67,310,215
State Income Tax Rate 4.73160% 4.73150% ;
State Income Tax 3,203,742 3,184,783 ' ;
Federal Taxable Income 64,607,169 64,125,432
Federal Income Tax Rate 35.00000% 35.00000%
Federal Income Tax 22,577,509 22,443,901
Deferred Income Taxes 0 0
Deferred Income Taxes - Credit 0 0
Total Income Tax 25,781,251 25,628,684




(62e'Lyv'n) (EZL'PLE) BYL'Lre'es) (g66's92) (eop'0Lg’LE) S8vE ZLvE WLCL 0%

(1102878} 0 e/ ive'ee) (565'50E) 229'641'08 $1UNDooY Bsed 1Ry JOUI0 (2301 -4
[EEEER] i o [CEREEHA] 3 UseD - 1ideD Bupliopm 4
SL0'ERE'EE 0 0 a SI0'EVR'EE SEXR ] AWoJU| Palsjed Whooy  ZaZ id
{eae'zg) o} 1 0 {gse'zs]) SHBRLID XL WRUNESAY pelBled  §5Z oF
0zg'e) 0 il a 0z8'st slsodeq fawoisn poUKEPLN 1-E5T o
{198'6v0't) a bl ] (L86'570') SHPRID JeWISND O8I 252 l4d
sEb'Zhy 0 0 0 9zZr'TYY sllsodeg) lstiolsn) L-geg £F
(822')4%) ] o o (8:2°LL¥) SBxXe] SUWLHL; paLkalsd] WDy g5l
(562'42) 0 0 sl {86Z'2¢2) siwawdedars  gol o
le¥L 2pe'eE) 0 (ev2'zpe'ae) 0 0 puUncJBIpU PaIOIG SBD |-Gl W
682662 o 0 0 B6Z'56L sallddng g sieleely bs) or
SjUNo2aYy sseg &jeY JaUI0  &C
{852'y00'28} (ezl'yis) 3 g lsel'06y'L8) WEld ANENeN [ejel et
LE6'REE BL¥'L8E ] [} Zpr'e uoie|de g WOy pejenunooy  LEL 28
, LB0'6E0'S ozE'FEZ'Y O i} 9al'vps'L uopewaidag peleiniuhosy  gal =14
{ges'B0r'Y) 0 o 0 le€e's0v'y) SS2I0) JON USfonNsLo] pejelditon  gal jo1o]
o ] o 0 1 @sq) BIning Jod ploy weld seD g0l e
lgee'cea'ys) (2z8'081'8) 0 0 (LLg8'zes'sg) FIMIBS Ul JUBld SED Lo £8
jueld fnnieN  ge
JUYHWWNNG Ssva v ie
o o 0 ol o JWODNI ONILYHILO L3N 08
(za2'tze'ee) a 0 (Zas'leg'ss) o sasuedxd Bunessd AN leeL 14
] s} o] o] 0 sasuadxz Buneisdn B0 [BI0L :t4
¢ 0 0 bS] F] $8Xe] atlon) 1z
a ] i) u] 1] SoXe | sloaul Uy sy saxe ], 92
o] 0 [} i a LopezRicwy ‘uogoadaq 'uonenadag sz
sasUadxy Bunelade feuio ¥z
(284'L29'38) i 0 (zad'1za'se) o osUtedy3 W20 [0, £z
o} 0 [ o] a |eauas) % sAlRySIUILUDY zZ
(z92'178's8) 0 o (z8s'1z9'08) o UORBLIOM 7 82jAIBS JBUIOISND 12
Q Q 0 Q 1] SiLnoany Jewoisny 0z
0 o 0 1] 0 UaRAGLASIG 51
0 o i g 0 Uahonpotd 8l
sasuadxs (90 i
o o 0 0 0 200 2 Buusyies oy al
g 0 0 ] [ 200 % Bulaljes Burtician gl
0 o i ] [ £020 9 Bupalies y=in ¥l
Q [s] O Q b} mmmcmaxm eSEYIIN SESD jBICL (48
a 0 ) ) a dx3 3EYMINS SED BUBLOAAN Zl
g o 0 ] ] dxz aselning seD UBIN L
sasuadxg aseLdIng se0 ak
sesUsdxz Bupessdo AMBN 5
.- (za2'120'gE) i o (zas'Lzg'ss] o shusaed Bupeaado AN rejel ]
0 2 0 0 o enueney Jel0 paje|sy [ReusD L
o] a 0 5] "] shuaasy Jaud peielay ybnolyl-sseq g
0 o 0 0 o anuaaay AUPOWILIDS WEBISAS g
0 a 0 0 ¢ anusAsyY Sen-Ual Jagddng Walsis P
(zas'1zo'ee) 0 o lgsd'lze'oe) o |NUBASY SBO-UCN UeNndis|] Welsds g
SNUIADY UE._umhmnO hu_E.D z
AUYWIWNS ZWOINILIN )
SINIMISArGY oxdxap aBeiojs uewisnpy zL0Z
02D YLl punatBispln saajag 220 8y DAY
Kouajopyg
£Blaug
A A A A
¥ £ 4 1

Z1.0Z-03 : pApuU3 SYJUON T)
synsay By pejsnipeun 7L0Z 930 - yein
Auedwon seg lejsand




Questar Gas Company
Utah - DEC 2012 Adjusted Avg Resulis

12 Nlonths Ended : Dec-2012

£0

50

12 Manths Ended : Dec-2012

(A} (®) (c) ) (E) (F)
Historical Imputed Adjusted Utah
12 Months Adjustments Tax System Jurisdiction
Description Dec-12 Total Adjustment Total DNG Related
NET INCOME SUMMARY
Utility Operating Revenue
System Distribution Non-Gas Revenue 323,826,219 (36,621,782} 0 287,304,437 276,589,594
System Supplier Non-Gas Revenue 81,736,491 0 0 81,736,491
System Commodity Revenue 422,013,548 0 0 422,013,548
Pass-Through Related Other Revenue 30,068,144 o] G 30,068,144
Generat Related Other Revenue 4,503,128 8] ] 4,503,128 4,402,654
Total Utility Operating Revenue 862,247,530 (36,621,782) 0 825,625,748 280,992,248
Utility Operating Expenses
Gas Purchase Expenses
Utah 514,083,457 0 0 514,983,457
Wyoming 18,834,727 0 0 18,834,727
Total 533,818,183 0 0 533,818,183 0
O&M Expenses
Production (1,037,558) 0 0 {1,037,558) (1,000,035
Distribution 52,145,343 0 g 52,145,343 49,342 080
Customer Accounts 25,542 566 (462,549) 0 25,080,017 24,139,003
Customer Service & Information 42,312,317 (36,638,430) 0 5,673,886 5,491,019
Administrative & General 53,629,638 {1,714,562) 0 51,915,075 49 654,555
Total O&M Expense 172,592,306 (38,815,542) 0 133,776,765 127,626,621
Other Operating Expenses
Depreciation, Depletion, Amortization 47,168,966 0 0 47,168,856 45,322 236
Taxes Other Than Income Taxes 16,184,150 0 0 16,184,150 15,403,241
Income Taxes 20,898,228 835,284 4,883,128 26,616,641 26,168,613
Total Other Operaiing Expenses 84,251,344 835,284 4,883,128 89,969,756 86,894,000
Total Utility Operating Expenses 790,661,834 (37,980,257) 4,883,128 757,564,704 214,520,711
NET OPERATING INCOME 71,585,697 1,358,475 {4,883,128) 68,061,044 66,471,537
RATE BASE SUMMARY
Met Utility Plant
101 Gas Plant In Service 1,971,070,108 (64,023,338) 0 1,907,046,770 1,837,847,010
105 Gas Plant Held For Future Use 5,037 0 0 5,037 5,037
106 Completed Construction Not Classified 15,816,237 {4,406,933) 0 11,409,304 10,817,827
108 Accumulated Depreciation (755,645,680) 6,039,091 0 (749,606,599) (718,712,859)
111 Accumulated Amort & Depletion (6,130,291) 386,921 0 (5,743,370) {(5,537,932)
Total Net Utility Plant 1,225,115,400 (62,004,258} 0 1,163,111,142 1,124,418,783
Other Rate Base Accountis
154 Materials & Supplies 13,377,821 799,299 0 14,177,120 13,676,885
164-1 Gas Stored Underground 38,347,749 (38,347,749) 0 0 0
165 Prepayments 3,292,217 (247,295) 0 3,044,922 2,937,483
190008 Accum Deferred Income Tax Federal 5,529,664 (356,333) 0 5,173,332 4,991,031
190008 Accum Deferred Income Tax State 570,430 (114,945) 0 455,485 455,485
235-1 Customer Deposits (9,782,767} 442 426 0 {9,340,341) (9,007,748)
252 Contributions in Aid of Construction (24,439,159} (4,049,981) 0 (28,489,141} (27,523,924)
253-1 Unclaimed Customer Deposits (103,584} 15,820 0 (87,764} {84,667)
255 Deferred Investment Tax Credits (809,508) (152,393) 0 {961,901} (927,958)
282 Accum Deferred Income Taxes (297,218,585) 33,843,075 0 (263,375,511) (254,761 467)
Working Capital - Cash 5,461,108 {278,973) 35,868 5,218,003 5,025,457
Total Other Rate Base Accounts (265,774,615) {8,447,049) 35,868 (274,185,796) (265,215,422)
. TOTAL RATE BASE 959,340,786 (70,451,307} 35,868 888,925,346 859,199,361
RETURN ON RATE BASE 7.46% 7.66% 7.74%
RETURN ON EQUITY 8.14% 8.48% 8.62%

51




Utah - BEC 2012 Adjusted Avg Restulis
12 Months FEnded : Dec-2012
Capital Sfructure : AVG CAP 5TR

Imputed Tax Adjustment
A
System Utah
Totat Jurisdiction
ALGEBRAIC METHOD - SOLVING FOR TWO UNKNOWNS
Federal Income Tax Rate 35% 35% [
State Income Tax Rate - 4T73% 4.73% 1s
Weighit of Debt in Capital Struciure 42.53% 42.53% Wy
Cost of Debt 6.54% 6.54% o
Net Lead Lag Days 2.681 2.681 NLD
Revenues 825,562,184 795,975,705 R
Gas Expenses 533,818,183 514,983,457 GAS
0O&M Expenses 133,776,765 127,628,621 O&M
Depreciation 47,155,935 45,309,677 DEPR
Amortization 13,030 12,559 AMORT
Nop-Income Taxes 16,184,150 15,403,241 iH
Rate Base excluding CWC 883,707,343 854,173,904 - RB*
Eeferred income Taxes ¢ 0 DIT
Ceferred lncome Taxes - Credit i} v} DITCr
CWC = CWC* + (NLD/365}IT CWC is a function of IT, and
1T = 1T* - (te+te-(5-ts))rowy- CWC IT is a function of CWC
where IT = SiT + FIT + DIT + BITCr, and
CWC*= 5,022,498 4,833,243
I = 26,671,934 26,221,866
Solution:
CWC = 5,218,003 5,025,457
SIT= 3,307,553 3,251,878
FIT = 23,309,088 22,916,735
IT= 26,616,641 26,168,613
Historically Adjusted Income Taxes 21,733,513
Tax Adjustment 4,883,128
RATE BASE METHOD
System Average Rate Base 888,925,346 859,199 361
Adj System Return On Rate Base 7.66% 7.74%
Allowed Return 68,061,044 66,471,537
System Average Rate Base 888,925,346 859,195,361
System Weighted Cost Of Debi 2.78% 2.78%
imputed interest Cost 24,739,173 23,911,886
Taxable Retum 43,321,871 42,559,651
Tax Faclor (Tax Rate/{1-Tax Rate)} 0.6148691 0.6148691
Income Tax on Return ' 26,637,278 26,168,613
OPERATING INCOME METHOD
‘Total Utility Operating Revenue 825,592,184 795,975,705
Gas Purchase Expenses 533,818,183 514,883,457
O8M Expenses 133,776,765 127,626,621
Depreciation 47,155,935 45,309,677
Amaortization 13,030 12,559
Taxes Other Than Ingeme 16,184,150 15,403,241
Net Utitity Income Before Tax 94,844 121 92,640,150
Rate Base 888,925,346 859,199,361
Proposed Weishled Cost of Debt 2.78% 2.78%
imputed Inferest 24,738,173 23,911,886
State Taxable Income 69,904,948 68,728,264
Stale lngome Tax Rate 4.73150% 4.73150%
State Income Tax 3,307,553 3,251,878
Federal Taxable Income 66,597,385 85,476,386
Federal Income Tax Rate 35.00000% 35.00000%
Federal Income Tax 23,300,088 22,916,735
Deferred Income Taxes 1] 0
Defered Income Taxes - Credit 0 0
Total Income Tax 26,516,641 26,168,613
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. INPUTS

This section contains a summary and detail of QGC information for the 12 months ending
December 31, 2012. This information is obtained from Questar Gas's monthly financial reports.

. Following is a summary of other inputs that are used in preparing the Results of
Operations.

Income Taxes
The effective State and Federal income tax rate used for computing the Results of
Operations for the 12 months ending December 31, 2012 was 38.0755%.

Lead-Lag Days
The 2.681 lag days, used for computing Working Capital Cash resulted from the
Lead Lag study performed by Questar Gas and used in Docket 09-057-16.




Historical Revenues From Financial Report
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AVERAGE RATE BASE ADJUSTMENT

Rate base accounts are averaged using a 13-month calculation. 'The methodology uses ¥4 the
first and last months of the period, along with the 11 other months divided by 12. This methodology
synchronizes the rate base with the cycle billed revenues for the same period. The year-end rate base
balances and the adjustments necessary to convert these to a 13-month average are shown in the
attached schedule.




Rate Base A B (A-B)
Questar Gas Company
Utah - DEC 2012 Adjusted Avg Resuits
12 Months Ended : Dec-2012
13 Month
Average 13 Month
Balance All Accounts Average
FERC Acct Descripticn Dec-12 AVG RB DEC 2012 Adjustment
UTILITY RATE BASE
NET UTILITY PLANT
Gas Plant in Service
Intangible Plant
302 Franchises & Consents
Distribution - Wyoming 10,883 10.883 -
Distribution - Utah 58,743 58,743 -
Total intangible Plant 69,626 589,626 -
Production & Gathering Plant
325 Land & Land Rights 6,268,901 6,266,901 -
326...9 Structures 4,443,937 1,449,176 5,239
330 Gas Wells - Consfruction 52,986,091 53,809,908 923,815
331 Gas Wells - Equipment 17,432,453 17,707,078 274,625
332..4 Field Lines & Comp, Meas & Reg St Eqpt 2,872,307 2,878,052 5,746
336 Purification Equipment 57,015 57,015 -
337 Other Equipment $21,187 121,187 -
Total Preduction & Gathering Plant 81,179,889 82,380,315 1,209,426
Distributicn Plang
374 Land & Land Rights
Wyoming 361,464 . 333,812 (27,652)
Utah 10,193,809 8,879,728 (1,314,080)
Total 10,555,273 9,213,541 {1.341,733)
375 Structures & Improyements
Wyoming 715,861 581,564 (134,297}
tiah T.773,195 7,765,860 (7,334}
Total 8,489,056 8,347,425 {141,631}
376 Mains
Dist - Wy - Maias - 8D
Dist - Wy - Mains - |L.D
Bist - Wy - Mains - Feeders
Tolal” Wyoming 30,681,920 20,787,003 (894,826)
Dist - Li - Mains - 8D
Dist - Ui - Mains - 1D
Dist - Uf - Mains - Feeders
Total Utah 981,513,308 930,550,035 {50,963,273)
Folal 1,012,195,238 960,337,039 {51,858,199)
377 Compressor Statien Equipment
Wyoming 0 - -
Utah 4,925,667 4,676,268 {249,399)
Totat 4,925,667 4,676,268 (249,399)
378 Measuring & Regulation Station Equip
Wyoming 4,905,460 3,671,869 {1,233,591)
Utah 47,911,417 46,978 127 (933,291}
Total 52,816,877 50,649,995 (2,166,882)
380 Services
Wyoming 15,390,141 14,427,664 {962,478}
Utah 308,264,001 303,032,852 (5,231,149}
Total 323,654,142 317,460,516 (6,193,627)
381..2 Meters & Meter Instaliation
Wyoming 7,676,304 7,344,205 (332.099)
\Hah 253,691,395 251,887,585 {1,803,81G)
Total 261,367,699 259,231,790 {2,135,809)
383..4 House Regulators & Rey Installations
Wyotning 931,102 931,102 1
Utah 14,185,015 14,186,234 1,219
Total 15,116,117 15,117,337 1,220
387 Other Equipmeant
Wyorming 57,111 57,141 -
Utah 1,036,621 1,358,922 322,301
Total 1,083,732 4,416,033 322,301
388 Asset Retirement Costs
Wyoming G - -
Utah 309,948 311,131 1,183
Total 309,948 311,131 1,183




Rate Base A B {A-B)
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results
12 Months Ended : Dec-2012
13 Month !
Average 13 Month ‘
Balance Al Accounts Average }
FERC Acct Description Dec-12 AVG RB DEC 2012 Adjustment i
UTILITY RATE BASE
Totat Disiribution Plant 1,690,523,749 1,626,761,074 (63,762,675) 3
389 Land & Land Rights : |
Distrbution - Wyoming ' 11,584 15,378 3,794 :
Distribution - Uiah 2,707,796 2,456,613 (251,183) |
Total 2,719,380 2,471,920 (247,389
390 Structures & Improyements
Bistribution - Wyorning 1,395,726 1,325,726 -
Distributior - Utah 13,744,633 14,887,679 1,243,047
General 42 898,407 41,399,865 (898,442)
Total 58,038,765 58,383,370 344,605
39 Office Furniture & Equipment .
Distribution - Wyoming 247,104 225,565 (21,540)
Distribution - Utah 13,830,184 15,480,122 1,640,957
General 44,776,011 43,948,901 (827,110) :
Totat 58,853,279 59,654,587 801,307 i
392 Transportation Equipment I
Distribution - Wyomning 1,515,033 1,440,440 (74,623)
Distribution - Utah 39,110,223 38,391,665 {718,558)
General 0 - -
Total 40,625,256 30,832,075 (793,181}
383 Stores Equipment
Distribution - Wyoming 12,372 12,372 -
Distribution - Utah 23,957 23,957 -
Total 35,328 36,228 -
394 Tools, Shop & Garage Equipment
Distribution - Wyoraing 723,862 659,271 {64,580)
d Distribution - Utah 23,665,511 21,760,630 (1,804,880)
General i} - -
Total 24,389,362 22,419,902 (1,969,461)
395 Laboratory Equipment
Distribution - Wyoming 0 - -
Distribution - Utah 76,245 75,245 -
General 0 - -
Total 76,245 76,245 -
3486 Power Opesated Equipment
Distribution - Wyoming , 695,559 580,268 (115,201)
Distribution - Utah 9,913,764 9,877,968 (35,777)
General o - -
Total 10,609,323 10,458,255 {151,068)
397 Commuaication Equipment
Distribution - Wyoaming 1.854,255 1,699,899 45,644
Distribution - Uah 1,830,660 7.588,241 5,757,580
Total 3,684,915 9,488,139 5,803,224
368 Miscellanecus Equipment
Distribution - Wyoming 3,864 1,127 (2,737) :
Distribution - LHah 207,824 150,600 (57,224) ;
General 0 - - .
Total 211,688 151,727 (59,961)
393 Stores Equipment i
Distribution - Wyoming c - - .
Bistribution - Utah 52,300 44,663 {7.637)
Total 52,300 44,663 (7.637)
Total General Plant 199,296,843 203,017,282 3,720,439
101 Production 84,179,889 82,389,315 1,209,426
Cistribution - Wyoming 60,730,257 57,145,215 (3,586,042)
Distribution - Utah 1,629,863,118 1,569,685,486 (60,177,833)
General 199,296,843 203,017,282 3,720,439
Gas Pant in Service 1,971,0670,108 1,912,237,297 (58,832,811)

105 Gas Plant Held Fer Future Use




Rate Base A B {A-B)
Questar Gas Company
Utah - DEC 2012 Adjusted Avg Results
12 Months Ended : Dac-2012
13 Month
Average 13 Month
Balance All Accounts Average
FERC Acct Description Dec-12 AVG RB DEC 2012 Adjustment
UTILITY RATE BASE
Distribution - Utah 5,037 5,037 -
Total 5,037 5,037 -
108 Complete Construction Not Yel Classified
Production 0 - -
Distribution - Wyoeming 404,645 558,297 153,652
Distribution - Utah 15,032,040 9,864,073 (5,127,067)
General 379,552 946,035 566,482
Tota 15,816,237 11,408,304 (4,406,333)
108 Accum Proy For Deprec - Gas Plant In Sve
Production (67,294,937 (68,173,414) (878,478)
Dis{ribution - Wyoming (24,809,002) (23,918,520) 691,382
Distribution - Utah (536,247,158) (529,599,558) 6,647,600
General (127,493,694) (132,210,032 (4,716,338)
Total (755,645,640) (753,901,524} 1,744,166
141 Accum Prov For Amert & Depl - Gas Plant In Sve
Production (6,060,665) (6,055,223} 5442
Distribution - Wyoming (300) (250) 50
Distribution - tHah (69,326) (69,376) (50)
General o] - -
Total (6,130,291) (6,124,849) 5442
System Net Utility Plant
Production 7,824,288 8,160,678 336,380
Distribution - Wyoming 36,524,700 33,784,742 (2,739,958)
Distsibution - Utah 1,108,583,711 1,049,926,561 (58,657,150)
General 72,182,701 71,763,284 {429,417}

System Net Utility Plant

WORKING CAPITAL

154 Plant Materials & Cperating Supplies
Distributicn ~ Wyoeming
Distribution - Utah
Total

1641 Gas Stored Underground
Production
Totat

165 Prepayments
General
Total

160008 Accum Deferrad Income Tax Federal
Production
Distribuiion - Wyoming
Distribution - Utah
Generat
Total

180009 Accum Deferred income Tax State
Production
Distrizution - Wyoming
Distribution - Lhah
General
Total

2351 Customer Deposits
DistsIbution - Wyoming
Distslbution - Litah
Total

252 Misc Customer Credits
Distribution - Wyoming
Distelbution - Utah
Total

2531 Unclaimed Customer Deposils

1,225,115,400

1,163,625,265

(61,480,135)

472,082 500,235 28,203
12,905,788 13,676,885 771,098
13,377,821 14,177,120 799,299
38,347,749 38,347,749 -
38,347,749 38,347,749 -

3,202,217 3,044,922 (247,295)
3,292,217 3,044,822 (247,295)
3] - -
196,856 182,301 (14,555)
5,332,808 4,991,031 (341,777)
0 - -
5,520,664 5.173,332 (356,333)
0 - -
0 - .

570,430 455,485 (114,945)

0 - -

570,430 455 485 {114,245

(361,548) (352,592) 28,956
(8,421,219) (9.007,748) 413470
(9,782.767) (9,340,341) 442 A26
(783.479) (865,217) (181,738)
{23,655,680) (27,523,924) (3.868,244)
(24,439,158) (28.469,141) (4,049 981)




Rate Base A B {A - B}
Questar Gas Company
Utah - DEC 2012 Adjusted Avg Resulfs
12 Months Ended : Dec-2012
13 Month
Average 413 Month
Balance All Accounts Average
FERG Acct Description Dec-12 AVG RE DEG 2012 Adjustment
UTILITY RATE BASE
General {103,584) (87,764) 15,820
Total (103,584) {87,764) 15,820
255 Deferred Inyestment Tax Credits
Production (37.533) {55,652} (18,419)
Distribution - YWyoming (27.319) {31,729y 4.410)
Distribution - Utah (740,076) (868,737} (128,660)
General (4.579) (5,784} (1,204)
Total (809,508) (961,901} (152,393)
2820 Accurm Deferred Income Taxes - Federal
Production {2,329,861) (2,198,409) 131,452
Distribution - Wyoming {9,260,103} (8,266,412) 993,891
Distribution - Utah (250,855,146} (226,331,533) 24,523,613
General {13,742,002) {5,891,835) 7,850,067
Total (276,187,111) (242,688,289) 33,408,822
2821 Accum Deferred lncome Taxes - State
Production {761,345) {1,142,231) {380,885}
Distribution - Wyoming o] - -
Distribution - Utah {19,156,078) {19,008,655) 147,423
General (1,114,051) (536,336} 577,115
Total (21,031,474 (20,687,222) 344,252
282 108 008  Deferred Fed & State Taxes-QRS Transf
General 0 - -
Taotal 0 - -
System Working Capital (W/O WC Cash}
Production 35,219,010 34,951,457 (267,552)
Distribution - Wyoming (9,763,561} (8,913,414) 850,147
Distribution - Utah (285,019,171) {263,617,196) 21,401,975
General (11,671,999} (3,476,897) 8,195,102
Systern Working Capital {W/Q WC Cash) (27%,235,723) {241,056,050) 30,179,672
RATE BASE (W/O Working Cap. Cash)
Preduction 43,043,297 43,112,135 68,837
Distribution - Wyoming 28,761,139 24,871,328 {1.883,811)
Distribution - Utah 823,564,540 786,309,365 (37,255, 175)
General 60,510,702 68,276,387 7765685
RATE BASE (W/O Working Cap, Cash) 953,878,678 922,569,215 (31,310,463)




ENERGY EFFICIENCY SERVICES

In Docket No. 05-057-T01, the Commission authorized Questar to establish a deferred
account, and the revenues and costs are included and accounted for in separate DSM amortization
filings and are not included as a component of the revenue requirement. Therefore, both the
revenues and expenses have been removed from the results.




Energy Efficiency Accounting Adjustment
Questar Gas Company

. Utah - DEC 2012 Adjusted Avg Results

W 12 Months Ended : Dec-2012

QGC Energy
Efficiency
Adjustment
‘Dec-12
Revenue Utah {$36,354,847)
Wyoming ($266,935)
Total (36,621,782)
208 Customer Assistance Expense
Utah ($36,354,847)
Wyoming ($266,935)

Total (36,621,782)




!
i .

UNDERGROUND WORKING STORAGE GAS

Pursuant to the final order in Docket No. 93-057-01, Account 164, Gas Stored Underground -
Current, is to be accounted for in the Company’s pass-through cases and excluded from test-year rate
- base. This is accomplished by allowing a return on the actual average balance in this account to be
entered as a gas cost in the 191 Account. This adjustment removes the total balance of Account 164

from the rate-base calculation.




Underground Storage
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results

12 Months Ended : Dec-2012

W~ . LN -

Account 164 - Underground Storage

A B
Monthly
Month Balance
Dec-11 40,267 239
Jan-12 29,171,248
Feb-12 19,379,640
Mar-12 12,903,260
Apr-12 11,695,451
May-12 17,454,303
Jun-12 29,378,841
Jul-12 41,693,615
Aug-12 49 496,815
Sep-12 58,340,520
Qct-12 65,085,991
Nov-12 57,526,710
Dec-12 38,347,749
Adjustment (38,347,749}




WEXPRO ADJUSTMENT TO PRODUCTION PLANT

This adjustment, rising from the Wexpro Agreement, provides that the production plant
component in each Questar Gas rate base plant account be reduced by 6.3%. According to the
agreement, Wexpro adds 6.3% of Questar (3as’s production plant to the Wexpro investment
when calculating the Wexpro service fee charged to Questar Gas.




Wexpre Plant Adjustment

Questar Gas Company

Utah - DEC 2612 Adjusted Avg Resulis
12 Months Ended : Dec-2012

10
11
12
13
14
16
16
17

18
19
20
21
22
23
24
25
26
27

28

Wexpro Plant Adjustment

B C D
_ Production Allocation  Adjustment
Acct # and Description Amount V1 Factor \2 Amount \3
ADDITIONS TO RATE BASE
101  Total Gas Plant In Service 82,389,315 6.30%  (5,190,527)
105 Gas Plant Held For Future Use 0 6.30% 0
106 Completed Construction Not Classified 0 6.30% 0
154 Materials & Supplies 0 6.30% 0
164.1 Gas Stored Underground 0 8.30% 0
165 Prepayments 0 6.30% 0
Working Capital - Cash 0 6.30% 0
Total Additions To Rate Base 82,389,315 {5,190,527)
DEDUCTIONS FROM RATE BASE
108 Accumulated Depreciation (68,173,414} 6.30% 4,294 925
111  Accumulated Amort & Depletion (6,055,223) 6.30% 381,479
235.1 Customer DPeposits 0 6.30% 0
252 Misc Customer Credits 0 6.30% 0
253.1 Unclaimed Customer Deposits G 6.30% 0
255 Deferred Investment Tax Credits 0 6.30% 0]
282.0 Accum Deferred Income Taxes - Federal 0 6.30% 0
2821 Accum Deferred Income Taxes - State 0 £5.30% 0
Total Deductions From Rate Base (74,228,637) 4 676,404
TOTAL WEXPRO PLANT ADJUSTMENT {514,123)

\1

\3

Test Period Production Rate Base
See Wexpro Stipulation and Agreement, Exhibit E, Section 5(b}.
Column B x Column C.




BAD DEBT EXPENSE REMOVAL

In Docket No. 01-057-14, the Company proposed to account for bad-debt expense related
to SNG and Commodity revenues in the 191 Account. This was adopted by the Commission in
the final order in that docket; therefore, only the DNG portion of bad debt has been included in
the calculations of the Results of Operations. The bad debt expense recorded in Account 904
includes all components of bad debt. This adjustment annualizes the DNG portion of bad debt
experienced during 2012 to the 3-year average rate of bad debt. This methodology was agreed to
and used in Docket No. 02-057-02, Docket No. 07-057-13, and Docket No. 09-057-16. Bad debt
is property recognized as a reduction to revenues. A bad debt ratio of 0.23% (net write-offs to
total revenue) is used in this Results of Operations.




Average Bad Debt Removal
Utah - DEC 2012 Adjusted Avg Results
12 Months Ended : Dec¢-2012

Capital Structure : AVG CAP STR

UTAH Bad Debt

Bad Debt
Ratio
Adjustment
Utah 252,399
Wyoming (16,256)
Total 236,143
Bad Debt % 0.23%
SNG and Commedity of acc 204 Removal
SNG
904.1 Uncollectible Accounts
Utah {130,511)
Wyoming 0
Total (130,5611)
904.2 Uncollectible Accounts Commodity
Utah (568,181)
Wyoming 0
Total (568,181)
Total 904 (462,549)

1/ See Page 2, Column E, line 25




erage Bad Debt Removal
- DEG 2012 Adjusted Avg Results
onths Ended : Dec-2012

T sital Structure : AVG CAP STR

A B : C D E
Dec-12 Adjustment :
3 Year Average |
Bad Debt !
Ratio .
Adjustment :
204 Uncellectible Accounts
LHah 252,389 262,399
Wyaming : (16,256} {18,256)
Total 236,143 236,143
Revenues are lagging the Charge Offs by 6 Months, 12 MONTHS 12 MONTHS 12 MONTHS
6 Months af aging &s required from time of biing to Charge Off. 2010 2011 2012 3 YR AVERAGE
CHARGE OFFS (ACC 144004} Dec of Each Year 5,165,298 4,785,981.89 3,440,314.14 4,463,798
COLLECTED (AGC 144005) Dec of Each Year (2,562,908} {2,477,381) {2,218,828) (2,419,705)
NET CHARGE OFFS 2,602,392 2,308,601 1,221,286 2,044,693
HISTORICAL BOOKED SYSTEM REVENUES (GREY BACK) June of Each Year 853,807,509 941,725,725 850,945,840 282,158,691
NET CHARGE OFFS 2,602,392 2,308,601 1,221,286 2,044,093
% of tncollectible Accounts to Total Revenues 0.30% 0.25% 0.14% 0.23%
Adjustment lo Reflect change in Security Deposits
Adjusted % of Uncollectible Accounts to Total Revenues 0.23%
UT Distrizution Non Gas Rey 276,589,594
WY Distribution Non Gas Rev 10,581,534
3 YR BAD DEET AVG FACTOR 0.23%
3YR Average UT DNG Bad Debt 640,859
3 ¥R Average WY DNG Bad Debt 24,519
. Less Booked System UT DNG Bad Deb{ 388,500
Less Booked System WY DNG Bad Debt 40,775
SYSTEM ARJUSTMENT 429,275
Uteh 252,309
Wyoming (16,256)
System Adjusiment 235,143




QUESTAR CORPORATION INCENTIVE PLANS

In accordance with previous Commission orders, QGC has removed, for ratemaking
purposes, incentive compensation expenses related to financial goals that were either paid
directly by QGC or allocated from Questar Corporation for incentive payouts. Because the
incentive plan payouts vary from year to year, a three-year average of payouts related to operating
goals has been used in the calculation of normalized incentive plan expenses.

Workpaper A shows that for the period 2010-2012 the total average payout by Questar
Corporation for the Annual Management Incentive Plan (AMIP) was $3,378,290 (Column C, line
4). The total amount of Questar Corporation PIPE incentive compensation paid to employees in
2012 was $1,571,710 (Column C line 10). Goals related to QGC operating goals amounted to
$572,966 (Column C line 3) for AMIP and $296,568 for PIPE (Column C line 9). The remaining
$2,805,324 (Column D line 2) and $1,275,143 (Column D line 8) are removed. Line 20 shows
that $2,358,014 was allocated to QGC. This is the amount removed through this adjustment.

Workpaper B shows the calculation of the expense adjustment related to the Questar Gas
incentive plan. Line 4 and Line 12 show that the amounts expensed (including overhead) in 2012
for the AMIP and PIPE incentive plans were respectively, $808,333 (Line 4) and $3,941,908
(Line 12). The $442,516 (Line 6) amount of AMIP to be allowed is calculated by multiplying the
$808,333 (Line 4) by the three-year average Operating payout of 54.74% (Column D). The
$2,468,200 (Line 14) amount of PIPE to be allowed is calculated by multiplying the $3,941,908
(Line 12) by the three-year average Operating payout of 62.61% (Column D). The total amount
refated to operating goals allowed is $2,468,200 (Line 14). This allowed amount is subtracted
from the total incentive accrual of $2,910,716 (Line 17) for a reduction to expenses of
$2,003,233 (Line 21).




Incentive Compensation
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results

12 Months Ended : Dec-2012

1
2/

Incentive Compensation
Removal of Financial Based Payouts

QGC Incentives

A
Questar Corporation 1/ ($2,358,014)
Questar Gas 2/ ($2,003,233)
Total ($4,361,247)
Utah (4,207,362)
Wyoming {153,885)
Total (4,361,247)
See Workpaper A
See Workpaper B




. Incentive Compensation
v Questar Gas Company
Utah - DEC 2012 Adjusted Avg Results

12 Months Ended : Dec-2012

Questar Corporation [ncentive Pay Adjustment
12 Mos. Ending Dec, 2012.

Workpaper A
A B C D
3-YR Average Total Disallow
Percentage Payout Adjustment
Questar Corp Management and Employee Incentive Plans

Bonus related to QGC Financial Goals & Affiliates 83.04% 2,805,324 {2,805,324)
Bonus related to QGC O8M Goals 16.968% 572,966
Total AMIP 100.00% 3,378,290 {2,805,324)
Long Term Incentive Plan (2012) (1,120,271}
PIPE Bonus related to QGC Financial Goals & Affiliates 81.13% 1,275,143 (1,275,143}
PIPE Bonus related to QGC O&M Goals 18.87% 296,568

. TOTAL PIPE 100.00% 1,571,710 (1,275,143)
Total Questar Corp AMIP and PIPE Plan Disaliowed (5,200,738}

Disallowed Allocation
Allocated Through District Gas

Allocated to QGC
Percent to QGC 45.34%

Total to QGC (32,358,014 ($2,358.014)




. Incentive Compensation
. Questar Gas Company
.Utah - DEC 2012 Adjusted Avg Resulis

12 Months Ended : Dec-2012

Questar Gas Incentive Pay Adjus'iment
Actual Payout for 2012 (Paid in Feb 2013)
Workpaper B
A B c D E F
3-YR Average

% Payouf $ Payout Allowed $
QGC Management Incentive Plan (AMIP) i
Amount Expensed $808,333 :
0&M Goals _ 54.74% 442516 442 516
Total AMIP Dollar Payout 54.74% 442,516
QGC Employee Incentive Plan (PIPE)
. Amount Expensed : $3,941,908
Operating Goals 62.61% 2,468,200 2,468,200
Total PIPE % Payout 62.61% 2,468,200
Total AMIP and PIPE Allowed with Overheads (Line 7 + Line 16) 2,910,716
Total Incentives 4,750,241
Total Adjustment : (1,839,525)
Long Term Incentive Plan (2012) (163,708) :
Total Adjustment {2,003,233) ;
Total AMIP Expense 808,333
Total PIPE 3,941,908

Total Incentive Expense 4,750,241 UPDATED FOR 2012




. . STOCK INCENTIVE

Consistent with the Commission order in Docket 93-057-01, an adjustment has been
made to decrease expenses for the 12 months ending December 31, 2012 by removing all entries
related to phantom stock for Questar (Gas.




Stock Incentives Adjustment

. Questar Gas Company
Utah - DEC 2012 Adjusted Avg Resulis

12 Months Ended : Dec-2012

Stock Incentives Adjustment

QGC Stock Incentives

Total QGC Direct Charges 0
Indirect Charges o Expense From Questar Corporation (23)
Total Charge to Expenses for 12 Months period {23)
. Adjustment 23
Utah Reduction 23
Wyoming Reduction 1
Total 23




Stock Incentive Adjustment
. Utah - DEC 2012 Adjusted Avg Results
it 12 Months Ended : Dec-2012
Workpaper 1
Stock Incentive Adjustment
Questar Gas
A B Cc D
Questar Percent to Total
Period Gas QGC Adjustment
Ended Expense From Shared
1 03/31/12 - 100.00% -
2 Total - -
3
4 06/30/12 - 100.00% -
5 Total - -
6
7 09/30M12 - 100.00% -
8 Total - -
9
. 10 1203112 : 100.00% -
- 11 Total - -
12
13  TotalCharges - -




Stock Incentive Adjustment

- DEC 2012 Adjusted Avg Resulis
onths Ended : Dec-2012

Workpaper 2

Stock Incentive Adjustment
Questar Corporation

A B c D E F G
Mar-12 Jun-12 Sep-12 Dec-12 Tofaj Adjustment
1 Questar Corp. Adjusfments {$9,146) $76,088 {$33,254) ($33,740) ($52) ($52)
2
3
4 Allocafed to QGC
5  Percentfo QGC
6 Totalto QGC
7
8
9 Allocated to QGC
10 Percent to QGC 45.34% 45 34% 45,34% 45.34%
11 Total to QGC ($4,147) $34,499 ($15,078) ($15,298) ($23) (523)




EVENT TICKETS

During 2012, Questar Gas received allocated expenses from Questar Corporation for tickets
to sporting events at the Energy Solutions Arena, and the Real Salt Take Stadium. During this
period, 44.79% of the tickets were used in a QGC employee-recognition plan. That is, those
employees who had performed in an exemplary manner were awarded tickets to the games. The
remaining tickets were used for marketing or other purposes. Pursuant to the stipulations in Docket
Nos. 99-057-20, 02-057-02, 07-057-13, and (9-057-16 the portion of these expenses related to
employee recognition is allowed in rates.

This adjustment, removes 55.21% of these costs used for other purposes. The adjustment
includes costs that were charged directly to Questar Gas Company from Questar Corporation.




Event Tickets

Questar Gas Company

Utah - DEC 2012 Adjusted Avg Resulis
12 Months Ended : Dec-2012

Total Expenses

Litah Adjustment
Wyoming Adjustment

QGC Sporting
Events

(22,561)

(21,765)
(796)




Event Tickets
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results
/ 12 Months Ended : Dec-2012

Event Tickets
A B c
Adjustment
Company Amounts Amount
Total Disallowed QC Sporting Events Expense 19,815
Allocation Allocated Adjustment
Company and Allocation Amounis Calculations ) Amount Amount
Alocated to QGG
Percent to QGC 45.34%
Total to QGC 8,984 8,984 8,984
Total Disallowed QGC Sporting Events Expense $13,576
Total Expenses $22,561
Escalation Factor
Total Adjustment ($22,581)
Utah Adjustment ($21,765)
Wyoming Adjusment ($795)

Total

($22,561)




Event Tickets

Questar Gas Company

Utah - Average Adjusted Results Of Operations
12 Months Ended : Dec-2012

SPORTING EVENT TICKETS

- QGC Direct Allocated from Corp
Vendor Questar Gas Allocated from Based on Employee Mkting Employee Miting
Direct Corp 2012 Data Recognition PR Recognition PR
Energy Solutions Arena 23,000 AD.97% 9424 13,576 0 0
Utah Jazz 32,921 40.97% 4] a 13,488 19,432
Real Salt Lake 1,455 73.68% 4] 0 1.072 383
Total 23,000 34,376 9,424 13,576 4,560 12,815

Tickets Used for Employee Recognition - % Calculation 2012

Employee
Recognition Pub. Relations Total
Jazz Tickets 236 340 576
Real Salt Lake 56 20 76
TFotal Tickets 292 360 652

Total Percentage: 44.79% 55.21% 100.C0%




. ADVERTISING

Consistent with the Commission order in Docket No. 93-057-01, an adjustment has been.
made to decrease expenses for the 12 months ending December 31, 2012 by removing all of the
advertising expenses related to promotional, and institutional advertising expenses.




Advertising
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results _ |
12 Months Ended : Dec-2012 i

QGC Advertising
Account Type
909003 Promotional Advertising-Dealer $1.,850 \
909005 Adv Exp - Parade of Homes ' $11,870 '
930100 General Advertising Expenses $0 '
930101 Institutional Advertising $3,128 !
930102 Financial Advertising $0 :
Total 16,648
. Adjustment (16,648)
909 Utah Adjustment (16,061)

909 Wyoming Adjustment (587)




Advertising
Questar Gas Company

Utah - DEC 20112 Adjusted Avg Results
. 12 Months Ended : Dec-2012
;

Advertising Adjustment

2 A B [ D E F
3 Direct [irect Allocated Total Removed
4 Charges Charges From Corp (B+D) Amount
5 Account Type To QGC To QC To QGG
8 008003 1 Promolionat Advertising-Dealer $1,850 $0 $0 $1,850 $1,850
7 Q09005 2 Adv Exp - Parade of Homes $11,670 $0 $0 $11,870 141,670
a 930100 3 General Advertising Expenses $0 $0 $0 $0 0\
9 930101 4 Institutional Advertising 0 $6,900 $3,128 $3,128 $3,128
10 93002 5 Financial Advertising 50 $0 $0 30 $0
12 7
%3 8 Total $13,520 $6,900 $3,128 $16,648 16,648
14 9
15 10
16 11 Adiustment . {16,648)
57 12
18 13 Utah Adjusiment {16,061)
19 14 Wyoming Adjustment {587)
20 15 Total Adjustment (16,648)
21

22 1 Workpaper 1




Advertising
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results
Workpaper
General Advertising Expenses

Total QC General Advertising Expenses

Allocation Alocated Adjustment
Company and Allocation Amounis Calculations Amount Amount
Allocated to QGG
Percent to QGC 45.34%
Total to QGC - $0 $0




Advetrtising
Questar Gas Company

. Utah - DEC 2012 Adjusted Avg Resulis

Workpaper 1
institutional Advertising
Total QC Institutional Advertising : 6,900
Allocation Allocated Adjustment
Company and Allocation Amounis Calculations Amount Amount

Allocated to QGC
Percent to QGC 45,34%

Total to QGC 3,128 $3,128 $3,128




Advertising
Questar Gas Company

. Utah - DEC 2012 Adjusted Avg Results
Workpaper 2
Financial Advertising

Total Corporate Financial Advertising 7 -

Allocated to QGC AHocation Aliocated Adjustment
Company and Allocation Amounts Calculations Amount Amount
Allocated to QGC

Percent to QGC 45.34%
Total to QGC - 30 $0




Utah - DEC 2012 Adjusted Avg Results

FINANCIAL ADVERTISING ADJUSTMENT

Total QC Outside Services -

Allocated to QGC Allocation  Allocated  Adjustment
Company and Allocation Amounts Calculations  Amount Amount
Allocated to QGC

Percent o QGC 45,34%

Total to QGC - 30 $0




DONATIONS AND MEMBERSHIPS

In the final order for Docket 93-057-01, the Commission prescribed which types of
donations and memberships are recoverable in rates. This adjustment identifies and removes
similar entries which were booked during the 12 months ending December 31, 2012 and those
expenses which were allocated from Questar Corporation.




Donations and Memberships Adjustment
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results
12 Months Ended : Dec-2012

Questar Corporation Allocated
Questar Gas
Total

Utah Adjustment
Wyoming Adjustment

Total

HOT

QGC Don & QGC Don &

Membership Membership
($212,479) {$212,479)
($21,000) ($21,000)
($233,479) ($233,479)
($225,241) ($225,241)
($8,238) {$8,238)
($233,479) ($233,479)




Donations and Memberships Adjustment
Questar Gas Company

Utah - DEC 2012 Adjusted Avg Results
12 Months Ended : Dec-2012

BDonations and Memberships Adiustment
Questar Corporation Allocated

A Dec-12

Description Amount
1 Industry Associations
2 Tax Executives Instifute -
3 Utah Taxpayers Association 17.600
4 Wyoming Taxpayers Association -
5 Government Relations Dept - Labor & Overhead 364,977
6 Government Relations Dept - A&G 70,040
7 : AGA Expenses relating to Lobbying 16,018
8 Total 468,635
9
10 ADJUSTMENT CALCULATICN
™ Allocated
12 Company and Allocation Amounts Amount
13
14 Allocated o QGC
15 Percent to QGC 45.34%
16 Total to QGC $212,479

17

18 Total Adjustment

($212,479)




Donations and Memberships Adjustment
Questar Gas Company

Utah - DEC 2012 Adjusted Avyg Results
12 Months Ended : Dec-2012

Time and Labor Data Denations and Memberships Adjustment
' Questar Gas
A B c
Account Description Amount

2012

923000 Holland and Hart 0]
923000 NES Inc 0
921000 Junior Achievement 1,000
908 Golf Tournament 0
921000 Meals Ready to Eat ]
92100 Utah Foundation 20,000
Total 21,000

Adjustment ($21,000)

Utah Adjustment ($20,259)

Wyoming Adjustment ($741)

Total {$21,000)

D
% Applicable to QGC

100.00%
100.00%
100.00%

100.00%
100.00%

100.00%




. RESERVE ACCRUAL

The reserve accrual includes legal liabilities associated with the Company’s self-
insurance program as per the stipulation in Docket 07-057-13. The reserve accrual amount is
calculated based on a five-year average of actual payments made.




. Reserve Accrual Adjustment
" Questar Gas Company
Utah - DEC 2012 Adjusted Avg Results
12 Months Ended : Dec-2012

oo oI N N 0) B &) N -\ V]

11

13
14

Reserve Accrual
A

QGC Reserve
accrual

2008 Legal Payment
2009 Legal Payment
2010 Legal Payment
2011 l.egal Payment
2012 Legal Payment
Total

5 Year Average

Legal Accruals for 12 Months Ended Dec 2012
Adjusiment (Accrual L.ess 5 Yr Average Actual Payments)
Utah Allocation

Wyoming Allocation
Total

$1,130,000
$0
$500,000
$879,185
$225,475

$2,734,660

$546,932

($54,000)

$600,932

$579,728
$21,204

$600,932




STATE INCOME TAX

Questar Corporation changed its policy associated with allocating state income taxes to
its subsidiaries in 2012. The state income tax amounts that previously had been allocated to
subsidiaries will now be held at the corporate level, and were not allocated to Questar Gas during
2012. Thus, no adjustment is necessary.




. LABOR ADJUSTMENT

This adjustment is in accordance with the methodology used by the Company in Docket
93-057-01. Included in the labor calculation is a capitalization ratio, which is a measure of the
portion of labor and overhead costs that are capitalized and not currently expensed by
Commission order. The Company has used a five-year average of this ratio for ratemaking and
for stating results of operations.




0o N D W N o=

Eabor Annualization

Questar Gas Company

Utah - DEG 2012 Adjusted Avg Results
12 Months Ended : Dec-2012

Base Pay

Inciuding Allowed Time
Full-Time ;
Part-Time
Total Full-Time & Part-Time

Components Related
To Full-Time Base Pay

Overtime
Cn-Call
Total

Other Components

Shift Differentiat
Severance Pay
Vacation Buyback
Miscellaneous Qverhead
Incentive Compensation

Total
Total Labor
Overhead Related
To Full-Time Base Pay
FICA
Overhead Components
Other Than FICA
ul
WC & GPL

Medical & Dental Insurance
Life Insurance

Pension Plan

Stock

Miscellaneous Overhead
Total

Total Overhead

Total Labor & Overhead

Intercompany Charge Credits

Total Labor & Overhead & Intercompany charges

Expense / Capitalization Ratio

V1 Averagel 12 Months Ending Dec 2007-Dec 2011 Capitaiization Ratio
12 Actual 12 Months Ending Dec 2041 Capitalization Ratio

Labor Adjustment

Total
Actual
Amount
$56,065,902
$1,662,867

57,628,769

$2,017,047
$1,307 667

$4,225 613

$1,352,887
121,781
271,770
490,227
1,225 653

$3,462,318

$65,316,700.42

4,459,397.24

158,382
1,860,014
7,852,320
1,219,136

19,671,514
3,550,692
603,061

$34,945,128

$39,404,525
$104,721,225

(2,530,068)
$102,191,157

75.08% $76,720,921.70
72.82% $74,419,152.35

$2,301,769.35




BOOKED BOOKED
QGG Cost Of Capital Scenarios
YE CAP STR AVG CAP STR
Weights
Long Term Debt 47.20% 42.53%
Short Term Debt- 0.00% 0.00%
Common Equity 52.80% 57.47%
100.00% 100.00%
Costs (Rates)
Long Term Debt 5.37% 8.54%
Short Term Debt 0.00% 0.00%
Common Equity 10.35% 10.35%
ACTUAL ACTUAL
YE CAP STR AVG CAP STR
LONG-TERM DEBT
Bonds - Long Term 384,500,000 243,833,333
Unamort Loss on Reacq Debt (5,337,889) (5,603,204)
Unamortized Debt Expense (3,165,332) (2,160,882)
Notes Paybles-Outside Companies 42,000,000 107,187,500
TOTAL LONG-TERM DEBT 417,996,779 343,266,747
LONG TERM DEBT COSTS
Interest - Long term Debt 21,625,958 21,625,958
Amortization of Debt Discount & Expense 834,330 834,330
TOTAL LONG TERM DEBT COSTS 22,460,288 22,460,288
LONG-TERM DEBIT COST % 5.37% 6.54%
COMMON EQUITY
Common Stock Issued 22,974,065 22,974,065
Premium on Common Stock 172,503,085 171,906,498
Unappropriated Ret. Earnings 272,085,033 268,893,386
TOTAL COMMON EQUITY 467,562,163 463,773,949
TOTAL CAPITAL 807,040,696

885,558,942




Forecast & Actual 12 months ending December 2012

(A} {8} © (B) {E)
Forecast Historical
A 12 Months 12 Months Difference Difference
e Description Dec-12 Dec-12 {5) {%)

1 NET INCOME SUMMARY

Utility Operating Revenue
System Distribution Non-Gas Revenue 274,143,685 276,589,594 2,445,508 0.88%
System Supplier Non-Gas Revenue
System Commodity Revenue
Pass-Through Related Other Revenue
General Related Other Revenue 4,986,754 4,402,654 {578,100) -13.13%
Total Utility Operating Revenue 279,124 440 280,992,248 1,867,308 0.66%

o~ AW

] Utility Operating Expenses

10 Gas Purchase Expenses
11 Utah
12 Wyoming
12 Totat V] 0 0 0.60%
14 &M Expenses k
15 Production ’ {1,167,215) {1,000,035) 167,180 -16.72%
16 Distribution 49,154,036 49,342,080 188,043 0.38%
17 Customer Accounts 23,776,134 24,139,003 362,869 1.50%
13 Customer Service & Information 5,233,993 5,491,019 257,026 1.68%
19 Administrative & General 45,935,179 49,654,555 3,718,376 7.45%
20 Total O&M Expense 122,833,127 127,626,621 4,693,495 3.68%
21 Other Cperating Expenses
22 Depreciation, Depletion, Amortization 47,268,192 45,322,236 {1,945,956) -4.29%
23 Taxes Other Than Income Taxes 15,758,816 15,403,241 {355,575) -2.31%
24 Income Taxes 25,881,380 26,168,613 287,232 1.10%
25 Tatal Other Operating Expenses 88,008,388 86,894,090 (2,014,298) -3.32%
. 26 Total Utility Operating Expenses 211,841,515 214,520,715 2,679,196 1.25%
27  NET OPERATING INCOME 67,282,925 66,471,537 (811,388) -1.22%

28 RATE BASE SUMMARY

29 Net Utility Plant .
30 101 Gas Plant tn Service 1,834,837,767 1,837,847,010 3,008,243 0.16%

31 105 Gas Plant Held For Future Use. 5,037 5,637 [+ 0.00%
32 106 Completed Construction Not Classified 15,540,796 10,817,627 {4,723,169) -43.66%
33 108 Accumulated Depreciation (724,000,864} (718,712,959) 5,287,505 -0.74%
34 111 Accumulated Ameort & Depletion (5,543,094} {5,537,932) 5,162 -0.09%
35 Total Net Utility Plant 1,120,835,642 1,124,418,783 3,579,140 0.32%

36  Other Rate Base Accounts

37 154 Materials & Supplies 13,124,260 13,676,885 552,525 4.04%
38 164-1 Gas Stored Underground o 0

39 165 Prepayments 3,059,520 2,937,483 {122,037) -A4.15%
410 190008 Accum Deferred Income Tax Federat 5,014,047 4,991,031 (23,016) -3.46%
11 190008 Accum Deferred Income Tax State 445,315 A5S,485 10,170 2.23%
42 235-1 Customer Deposits (8,524,171} {9,007,748) (483,577) 5.37%
43 252 Contributions in Aid of Construction (26,319,543) (27,523,924) (1,204,381} 4.38%
44 253-1  tUnclaimed Customer Deposits [70,588) {84,667) {13,980} 16.51%
45 285 Deferred tnvestment Tax Credits {928,032) (927,955) 77 -0.01%
46 282 Accurn Deferred Incoma Yaxes (263,847,274) (254,761,467) 9,085,807 ~3.57%
47 Working Capital - Cash 5,440,501 5,025,457 {415,044) -B.26%
48 Total Other Rate Base Accounts (272,605,966) {265,215,422) 7,386,544 -2.79%
4%  TOTAL RATE BASE 848,233,676 859,199,361 10,965,685 1.28%

. 50 RETURN ONRATE BASE 7.93% 7.74%

51 RETURN ONEQUITY 8.97% 2,62%




