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GAS TRANSMISSION COMPANY

—

2755 East Cottonwood Parkway Suite 300
Salt Lake City, UT 84121

April 30, 2026

Hon. Debbie-Anne Reese

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re:  Kern River Gas Transmission Company ("Kern River")
Period Three Compliance Filing
Filed in Compliance with Opinion Nos. 486-E and 486-F
Docket No. RP04-274-  /RP26-

Dear Secretary Reese:

Pursuant to Part 154, Subpart D of the rules and regulations of the Federal Energy
Regulatory Commission ("FERC" or "Commission"), 18 C.F.R. Part 154 (2025), and in
compliance with Section 30.5 of the General Terms and Conditions ("GT&Cs") of its FERC Gas
Tariff, Third Revised Volume No. 1 ("Tariff"), Kern River submits for filing the pro forma tariff
sheets listed and provided in Appendix A for the Period Three rates applicable to the 2003
Expansion 15-year Period One, 10-year Period Two shipper group. This shipper group’s Period
Two transportation service agreement(s) (“TSA”) expire on April 30, 2028, and therefore, this
shipper group steps into Period Three on May 1, 2028. Kern River also includes in Appendix B
the workpapers that support this Period Three compliance filing.

Reason for Filing

This filing is submitted to comply with the Period Three rates filing requirement set forth in
Section 30.5 of the GT&Cs of Kern River's Tariff. Section 30.5 of the GT&Cs requires Kern River
to file pro forma tariff sheets containing proposed Period Three rates for each shipper group two
years prior to the end of the term of the shipper group’s Period Two TSAs. The pro forma tariff
sheets filed herewith comply with this requirement.

Statement of Basis

On April 30, 2004, Kern River filed with the Commission a Section 4 rate case in Docket No.
RP04-274.! The Commission accepted and suspended Kern River's filing and set the matter for

! The filing was made pursuant to Section 4 of the Natural Gas Act ("NGA") and in accordance with Article VI of the
March 31, 1999, Stipulation and Agreement approved by the Commission in Docket No. RP99-274. Kern River Gas
Transmission Co., 90 FERC q 61,124 (2000).
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hearing.? On October 19, 2006, the Commission issued Opinion No. 486, Order on Initial Decision.?
The Commission then issued its Opinion Nos. 486-A* 486-B°, 486-C®, 486-D’, 486-E®, 486-F° and
486-G'? in the years that followed.

With respect to the implementation of Period Three rates, Opinion No. 486-E required Kern
River to include in its Tariff a provision setting forth its obligation to file pro-forma tariff sheets
containing its proposed Period Three rates on or before two years before the end of Period Two for
the first set of expiring Period Two contracts.!' The Commission concluded that the required pro-
forma tariff filing would give the Commission sufficient time to review the proposed Period Three
rates and ensure that such rates do not contain any costs related to Kern River's original capital
investment and to consider any appropriate management fee for the rates in lieu of return on rate
base.!? Opinion No. 486-F modified the Commission's holding in Opinion No. 486-E that required
Kern River to file pro-forma tariff sheets containing Period Three rates for all shipper groups.
Instead, the Commission required Kern River to submit pro-forma Period Three rates for each
shipper group two years before the Period Two contracts of that shipper group expire. The
Commission established this requirement pursuant to its authority under Section 5 of the NGA. "

In compliance with Section 30.5 of the GT&Cs of Kern River's Tariff, Kern River submits
this filing to provide its first set of proposed Period Three rates, two years before the conclusion of
the Period Two term applicable to the 2003 Expansion 15-year Period One, 10-year Period Two
shipper group with a contract expiring on April 30, 2028.!"* Given that the original capital
investments determined for this shipper group will be fully recovered in rates by the end of Period
Two, Kern River proposes a Period Three reservation rate that is based on a cost of service that
includes a management fee in lieu of a return on rate base.!> Kern River is using the capital
investment and all other costs determined for this shipper group in the Section 4 rate case in Docket
No. RP04-274-023.'® Using costs from the RP04-274 test period is consistent with the
Commission's requirement that Period Two rates, submitted in compliance with Ordering Paragraph
(B) of Opinion No. 486-E, issued July 21, 2011, were also required to be calculated from the RP04-
274 test period cost data.!”

2107 FERC Y 61,215; 109 FERC 61,060 (2004).

3 Opinion No. 486, 117 FERC 4 61,077 (2006).

4 Opinion No. 486-A, 123 FERC 9 61,056 (2008).

5 Opinion No. 486-B, 126 FERC 61,034 (2009).

¢ Opinion No. 486-C, 129 FERC 9 61,240 (2009).

7 Opinion No. 486-D, 133 FERC Y 61,162 (2010).

8 Opinion No. 486-E, 136 FERC Y 61,045 (2011).

® Opinion No. 486-F, 142 FERC q 61,132 (2013).

19 Opinion No. 486-G, 145 FERC 9 61,042 (2013).

11136 FERC 61,045, at PP 73-74 (2011).

12136 FERC 9 61,045, at P 74 (2011).

13142 FERC 61,132 at P 119 (2013).

14 This group is composed of one Shipper with 20,000 Dekatherms (Dth) of contracted daily capacity, representing
approximately 0.9 percent of Kern River's total certificated firm forward haul capacity.

15Kern River interprets Commission orders as permitting a management fee in lieu of traditional annual cost of service
ratemaking when the traditional approach falls short because of a lack of depreciable plant, or some other abnormal
condition.

16 Period Two model, in Schedule J-2, pages 76-81, included in Appendix B of Kern River's August 5, 2011, compliance
filing in Docket No. RP04-274-023.

17133 FERC 4 61,162 at P 193 (2010).
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Consistent with the Commission's holding in Opinion Nos. 486-E and 486-F, Kern River
reserves its right to submit a future Section 4 general rate case filing with Period Three rates that
are based on updated costs, including depreciation and other costs that reflect the recovery of and
the return on non-original capital investments related to additions and replacements of general plant,
compressor engines and other items made after the end of the test period in Kern River's last Section
4 rate case in Docket No. RP04-274.

Period Three Rate Derivation and Contracting Procedures

Attached at Appendix A are revised pro forma tariff sheets setting forth the proposed Period
Three rates applicable to the 2003 Expansion 15-year Period One, 10-year Period Two shipper
group, '® as well as contracting procedures for all Period Three shipper groups. Attached at Appendix
B are the worksheets underlying the computation of the proposed Period Three reservation rate,
calculated as described below.

Period Three Rate Derivation

Kern River has designed the proposed Period Three reservation rate submitted in this filing in
accordance with the management fee formula approved by the Commission in High Island Offshore
System, L.L.C. (HIOS)."® In HIOS, the Commission modified the management fee formula it had
previously approved in Tarpon Transmission Company (Tarpon)?’ by substituting one-half of the
pipeline's original investment for the average rate base component used in Tarpon. With this
substitution, the Commission adopted a management fee formula that applied the pipeline's allowed
pre-tax rate of return to ten percent of one-half (i.e., five percent) of its original investment. The
Commission found this modification appropriate because the unique circumstances of HIOS'
depreciation during its life produced an average rate base far below the level that had supported the
management fee calculation in Tarpon. In the Tarpon case, Tarpon’s straight-line depreciation
produced an average rate base of approximately fifty percent of original investment, an amount
equivalent to providing Tarpon a return on five percent of its original investment.

Consistent with the Commission's reasoning in H/OS, Kern River's levelized cost of service
methodology?! likewise produces an average rate base that is lower than fifty percent of its original
investment. As shown on page 2 of Appendix B, the average rate base for the 2003 Expansion 15-
year Period One, 10-year Period Two shipper group is only forty-four percent of original
investment. This ratio of average rate base to original investment would be even smaller for a
shipper group with a longer Period Two contract term because its rate base at the beginning of
Period Two, which is proportionally the same for all shipper groups within the same expansion (i.e.,
2003 Expansion, 15-year Period One), would be averaged over a longer period. Using the HIOS
management fee formula therefore results in a management fee that is equal to providing a return

18 As set forth in pro forma Sheet No. 5A.03, the maximum base Period Three tariff reservation rate for the 2003 Expansion
15-year Period One, 10-year Period Two shipper group is proposed to be $0.1018 per Dth for non-leap years (net rate of
$0.0906 per Dth after the Tax Reform Credit pursuant to section 31 of the GT&Cs), or a reduction of $0.1525 per Dth
from the currently effective maximum base Period Two tariff reservation rate of $0.2543 per Dth.

19 High Island Offshore System, L.L.C., 110 FERC Y 61,043 (2005).

20 Tarpon Transmission Co., 57 FERC q 61,371 (1991). In Tarpon, the Commission applied the pipeline's allowed pre-
tax return to ten percent of Tarpon's average historical rate base.

21 Period One rates were designed to recover 70% of Kern River's original capital investments and Period Two rates were
designed to recover 30% of Kern River’s remaining original capital investments.
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on five percent of Kern River's original investment, consistent with the management fees the
Commission approved in both HIOS and Tarpon.

Eligibility Criteria for Period Three

The enclosed Period Three compliance tariff sheets provide that, consistent with the
Commission's findings in Opinion Nos. 486-E and 486-F, a shipper will be eligible for Period Three
rates only if it has satisfied the conditions applicable to shippers electing to continue service at the
conclusion of their Period Two and Alternate Period Two terms. Specifically, an Eligible Period
Three Shipper must: (1) submit a binding request for transportation service to Kern River no later
than twelve (12) months before the expiration of its Period Two or Alternate Period Two TSA, or
within thirty (30) calendar days following the date of a Commission order approving the applicable
Period Three rates; (2) enter into a new TSA; and (3) have taken service during its entire Period
Two or Alternate Period Two contract term at the maximum applicable tariff rate approved by the
Commission for that shipper group. Shippers that do not timely submit the required request will
relinquish their right to receive service in Period Three for the eligible capacity. In light of the
proposed twelve-month notice period for eligible Period Three shippers to elect to receive service
in Period Three, Kern River respectfully requests Commission approval of the proposed Period
Three rate and Period Three contracting procedures no later than February 28, 2027, or within ten
months of this filing date. Timely approval as requested will provide eligible Period Three shippers
with rate certainty and afford a 60-calendar-day window to make informed decisions.

In Opinion No. 486-F, the Commission found it just and reasonable to require shippers to
make a binding commitment to take service during Period Two twelve months before the expiration
of their Period One contracts. Here, Kern River finds no reason to propose a different notice period
for service in Period Three. Just as shippers are entitled to rate certainty with respect to Period Three
rates, Kern River is equally entitled to a reasonable time for soliciting interest, and negotiating
potential agreements, for any unsubscribed capacity that may not be contracted for service in Period
Three.

Contract Term for Service in Period Three

The enclosed Period Three compliance tariff sheets provide for a minimum contract term of
five years. The minimum term of five years is based on the current contract lengths of Kern River's
long-term TSAs for capacity that was not subscribed for service in Period Two. The average term
of Kern River's long-term TSAs with contract lengths of less than ten years is six years, with five
years being the most common contract duration.

Reservation of Rights

Kern River submits the enclosed compliance rates without prejudice to its rights under Section
4 of the NGA to submit a future general rate case filing with Period Three rates that are based on
updated costs, including depreciation and costs that reflect the recovery of and the return on non-
original capital investments related to additions and replacement of general plant, compressor
engines and other items made after the end of the test period in Kern River's last Section 4 rate case
in Docket No. RP04-274.
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Materials Submitted

This filing comprises an eTariff.xml filing package containing:

This transmittal letter;

Waiver Request

Kern River respectfully requests that the Commission grant any waivers that may be necessary

Pro forma tariff sheets, in electronic format, with metadata attached;
Clean copies of the pro forma tariff sheets for posting on the Commission’s eLibrary;
Marked (red-lined) copies of the pro forma tariff sheets; and
Workpapers to support the rate calculation.

for the Commission to accept this filing as proposed.

Other

In accordance with Section 154.208, Kern River has served an electronic copy of this filing

upon its customers and interested state regulatory commissions.

Communications

All communication regarding this filing should be served upon:

Kirk Lavengood

Vice President, Chief Legal Officer
Reef Pace

Sr. Attorney

Kern River Gas Transmission Company
2755 East Cottonwood Parkway

Salt Lake City, Utah 84121
Kirk.lavengood@nngco.com
Reef.pace@kernrivergas.com

Respectfully submitted,

/s/ Kirk Lavengood

Kirk Lavengood

Vice President, Chief Legal Officer
Kern River Gas Transmission Company
2755 East Cottonwood Parkway

Salt Lake City, Utah 84121

(402) 398-7376
Kirk.lavengood@nngco.com

Attachments

Luis Valdivia

Director, Regulatory Policy and Rates
Kern River Gas Transmission Company
2755 E. Cottonwood Parkway

Salt Lake City, Utah 84121
Luis.valdivia@nngco.com




Kern River Gas Transmission Company
Period Three Compliance Filing, Docket No. RP04-274- |, RP26-
Appendix A

Tariff Records
Clean and Marked Tariff Records
Proposed Effective Date:

Pro Forma

Pro Forma Sheet No. 5A.03
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Pro Forma Sheet No. 304
Pro Forma Sheet No. 305



Kern River Gas Transmission Company Pro Forma Sheet No. 5A.03
FERC Tariff
Third Revised Volume No. 1

STATEMENT OF RATES 1/
RATE SCHEDULE KRF-1
PERIOD THREE RATES 2/
(RATES PER DTH)

Base Tariff Rates 3/

Period Three Rates Applicable to Former Period One 15-Year, Period Two 10-Year 2003 Expansion Shippers:

Period Three Reservation/Demand Rates TRC 5/
Maximum $0.1018 $-0.0112
Minimum $0.0000

Firm Transportation Commodity/Usage Rate:

Maximum $0.0044
Minimum $0.0044
Authorized Overrun Rate:
Maximum $0.4392 $-0.0483
Minimum $0.0037
1/ All costs included in rates are transmission costs. Kern River provides no storage or gathering services.
2/ The rates shown on this sheet are applicable to Period Three in accordance with Section 32 of the

General Terms and Conditions of this Tariff.

3/ Transportation rates set forth herein are exclusive of ACA Surcharges, which all Shippers must pay
pursuant to Section 5.4 of Rate Schedule KRF-1, and fuel used and lost and unaccounted-for gas, which all
Shippers must furnish in-kind each Day by applying a fuel reimbursement factor to receipt point nominations,
pursuant to Section 12 of the General Terms and Conditions.

In addition, 2003/2010 Expansion shippers are subject to an electric compressor fuel surcharge for quantities
scheduled for delivery from any receipt point on Transporter’s wholly-owned system or from the Dag Moj receipt
point to delivery points downstream of the Daggett compressor station. The surcharge is a credit of $0.0008/Dth
for quantities within contract demand and a credit of $0.0009/Dth for authorized overrun quantities.

4/ All reservation rates are daily rates computed on the basis of 365 days per year, except that such rates
for leap years are computed on the basis of 366 days.

5/ TRC is the Tax Reform Credit pursuant to Section 31 of the General Terms and Conditions. Shippers
receiving service at the applicable Maximum Base Tariff Rate will receive the TRC. Until a Triggering Event
occurs, the TRC will be a daily rate credit to the Reservation Charge and, if applicable, to the Authorized Overrun
Charge in the monthly billing invoice.

Issued On: April 30, 2026 Effective On:



Kern River Gas Transmission Company Pro Forma Sheet No. 101
FERC Tariff
Third Revised Volume No. 1

GENERAL TERMS AND CONDITIONS (Continued)

INDEX (Continued)

Section Title Sheet Number
17 (Reserved fOr FULUIE USE)......coviiiiiieieiieeiecieeee sttt ettt ettt be e be e e sreennesreesnesaas 237
18 (Reserved fOr FULUIE USE)......covieieriieieiieieiieeie sttt ettt be e e sse s e sseensesseennesas 240
19 (Reserved fOr FULUIE USE)......ccveieriieieiieiesieeie ettt sttt sttt esa et eseesseennesseennesnas 243
20 FACTIITIES ...ttt ettt ettt b et st eae 246
21 NAESB WGQ Definitions, Standards, and Data Sets..........ccccceeeeeriiecieiiiereeeie e 250
22 Pooling and Title Transfer Tracking..........ccooceevuiriiiiiieiiiiee e 256
23 NEOtIAtEA RALES ....oviiviiiiiiieiieti ettt ettt ettt beeteeebeeseesaeesaesreessesaaessessaensens 265
24 (Reserved fOr FULUIE USE)......covivieriieieirieierieeiesteete sttt sttt be e seeseesseenaesseesnesnas 271
25 (Reserved fOr FULUIE USE)......ccveieriieieiieierieeie ettt sttt ettt esaessesnnesseeneesnes 273
26 SEGMENTATION ....euineiteiteiicieieite ettt ettt eb e bbb b e s e eneen 278
27 F N V1B o) (S o T2 T Ly PR SRROS 283
28 GBS SIS ...ttt ettt st eaee 294
29 Establishment and Maintenance of Credit........c.coooeireineineinieineineineeneeeeeeeneenens 296
30 Contracting for Service Subject to Period Two Rates ........cccccveceeviiieniecienieieieieeiee 299
31 Tax Reform Credit.......o.o.ouiiiiii 2991
32 Contracting for Service Subject to Period Three Rates.............c.cooeoviiiiiiiiiiinn. 299]

Issued On: April 30, 2026 Effective On:



Kern River Gas Transmission Company Pro Forma Sheet No. 299]
FERC Tariff
Third Revised Volume No. 1

GENERAL TERMS AND CONDITIONS
(Continued)

32. CONTRACTING FOR SERVICE SUBJECT TO PERIOD THREE RATES

This section sets forth the conditions for, and applicability of, Period Three rates and, the contracting
process for service subject to Period Three rates.

32.1 Definitions.

(a) Eligible Period Three Shipper: A Shipper (or its successor, assignee, or permanent
replacement shipper) that has paid the maximum applicable levelized rate for a full
Period Two or Alternate Period Two contract term, whichever is applicable, that has met
the conditions of Section 32.2, and to which the Period Three rates are available pursuant
to Section 32.4.

(b) Period Three: The term that commences when the term of an Eligible Period Three
Shipper’s Period Two or Alternate Period Two TSA ends, whichever is applicable.

(c) Period Three TSA: A new transportation service agreement entered into between
Transporter and Eligible Period Three Shipper that contains a DMDQ no greater than the
Eligible Period Three Shipper’s Period Two or Alternate Period Two DMDQ, whichever
is applicable, is for a term of five (5) years or a longer term of successive increments of
twelve (12) consecutive months (or successive increments of one (1) year where service
is not available for twelve (12) consecutive months), and commences on the first day of
Period Three.

322 Conditions of Eligibility for Period Three Rates.

An Eligible Period Three Shipper may retain its DMDQ in Period Three and will qualify for
Period Three rates by complying with the conditions set forth herein.

(a) An Eligible Period Three Shipper must submit to Transporter a binding request for Period
Three transportation service not later than: i) twelve (12) months prior to the expiration of
the term of its Period Two or Alternate Period Two transportation service agreement,
whichever is applicable, or ii) thirty (30) calendar days following the date of a
Commission order approving the applicable Period Three rates. Eligible Period Three
Shippers with only seasonal service must submit a binding request for transportation
service at the same time as the other Eligible Period Three Shippers in their respective
Shipper group. If the requested DMDAQ is less than Eligible Period Three Shipper’s then-
current DMDAQ), the request shall state the associated reduction to the Shipper’s primary
receipt and delivery point entitlements, subject to the conditions set forth in Section 11.3
of the General Terms and Conditions. An Eligible Period Three Shipper’s Period Three
TSA must be for the same calendar months as its Period Two or Alternate Period Two
transportation service, whichever is applicable. Failure by the Shipper to submit to
Transporter the specified request will result in the automatic abandonment of the
entitlement and the Shipper's right to the subject capacity at the end of Shipper’s current
Period Two term will cease.

Issued On: April 30, 2026 Effective On:
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GENERAL TERMS AND CONDITIONS
(Continued)

32. CONTRACTING FOR SERVICE SUBJECT TO PERIOD THREE RATES (Continued)
322 Conditions of Eligibility for Period Three Rates. (Continued)

(b) All Eligible Period Three Shippers that wish to retain their DMDQs at Period Three rates
at the end of the term of their Period Two or Alternate Period Two transportation service
agreements, whichever is applicable, must enter into a Period Three TSA.

(c) Within ninety (90) days after receipt of Eligible Period Three Shipper’s request,
Transporter will tender a Period Three TSA to each Eligible Period Three Shipper, and
Eligible Period Three Shipper must execute and return to Transporter such Period Three
TSA within ten (10) business days of tender.

323 Conditions to Extend the Term of a Period Three TSA.

(a) A Shipper has the right to extend the term of its current Period Three TSA for a term of
five (5) years or a longer term of successive increments of twelve (12) consecutive
months (or for successive increments of one (1) year where service is not available for
twelve (12) consecutive months) subject to compliance with the requirements of sections
32.3. With each extension, Shipper must submit a binding request no later than twelve
(12) months prior to the expiration of its current Period Three TSA. Such request shall be
signed by an authorized representative of the Shipper, shall state the requested DMDQ
and shall specify the requested term. If the requested DMDAQ is less than the Shipper’s
current DMDAQ), the request shall state the associated reduction to the Shipper’s primary
receipt and delivery point entitlements, subject to the conditions set forth in Section 11.3
of the General Terms and Conditions. An extension of a Period Three TSA must be for
the same calendar months as Shipper’s current Period Three TSA. Failure by the Shipper
to submit Transporter the specified request will result in the automatic abandonment of
the entitlement and the Shipper's right to the subject capacity at the end of Shipper’s
current Period Three term will cease.

(b) All Shippers that wish to extend the term of their Period Three TSA must enter into an
amendment to their current Period Three TSA.

() Within ninety (90) days after receipt of Shipper’s request to extend its current Period
Three TSA, Transporter will tender an amendment to the Period Three TSA to Shipper,
and Shipper must execute and return to Transporter such amendment within ten (10)
business days of tender.

32.4 Availability

Subject to compliance with the requirements of Section 32, the Period Three rates are available to
Eligible Period Three Shippers as follows:

(a) May 1, 2028, Period Three Rate: The Period Three Rate is effective May 1, 2028 for
Eligible Period Three Shippers that are part of the 15-year 2003 Expansion, whose Period
Two transportation service agreement ended April 30, 2028, and that entered into a
Period Three TSA that commences May 1, 2028.

Issued On: April 30, 2026 Effective On:
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GENERAL TERMS AND CONDITIONS
(Continued)

32. CONTRACTING FOR SERVICE SUBJECT TO PERIOD THREE RATES (Continued)
32.5 Period Three Rate Options

The following Period Three rates will be applicable at the indicated dates subject to section 32.4.

Reservation Rates (Non-Leap Year)

Shipper Group Period Three Period Three
Effective Date Rates
2003 Expansion, 15-Yr. Period One, 10-Yr. Period Two 05/01/2028 $0.1018

The actual rates to be effectuated will reflect adjustments for leap years, and any applicable current or
future surcharges.

Issued On: April 30, 2026 Effective On:
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(Placement on page, number of pages, format, capitalization and font may vary)

[If applicable — (RESTATED) or (AMENDED AND RESTATED))]
[If applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or (PERIOD THREE))] FIRM
TRANSPORTATION SERVICE AGREEMENT
Rate Schedule KRF-1

CONTRACT NO.

THIS [if applicable — (RESTATED) or (AMENDED AND RESTATED))] [if applicable — (PERIOD TWO) or
(ALTERNATE PERIOD TWO) OR (PERIOD THREE))] FIRM TRANSPORTATION SERVICE AGREEMENT
(“Agreement”) [if applicable, insert: , which was originally executed on (insert original contract execution date),] is
made and entered into as of this day of [insert month and year] by and between KERN RIVER GAS
TRANSMISSION COMPANY (“Transporter”) and (“Shipper.”)

[If applicable —This Agreement supersedes as of [insert effective date] [identify amendment(s) or agreement(s) or
provision(s) being superseded.]

[Insert applicable WHEREAS clauses for background purposes — not to include binding consideration]

NOW, THEREFORE, in consideration of the mutual covenants and agreements as herein set forth, the parties agree
as follows:

ARTICLE I - GAS TO BE TRANSPORTED

1.1 Subject to the terms, conditions and limitations hereof, Transporter agrees to receive, on a firm basis, from
Shipper for Transportation at the Receipt Point(s) specified in Exhibit “A” and to transport and deliver
Thermally Equivalent Quantities to Shipper at the Delivery Point(s) specified in Exhibit “A,” Quantities of
Natural Gas, exclusive of Quantities required for fuel used and lost and unaccounted-for Gas, up to
Shipper's DMDQ. Shipper’s DMDQ is [(___ Dth per day.) or (set forth on Exhibit “A.”)]

1.2 Shipper will reimburse Transporter for fuel used and lost and unaccounted-for Gas on an in-kind basis at
the factors applicable to [(rolled-in rate service) or (incremental rate service related to the {insert name of
project})], pursuant to the General Terms and Conditions of Transporter's FERC-approved tariff, as revised
from time to time (“Transporter’s Tariff”). Backhaul Shippers will reimburse Transporter for system-wide
lost and unaccounted-for Gas, but will not reimburse Transporter for compressor fuel.

ARTICLE II - APPLICABLE RATE SCHEDULE
2.1 Shipper agrees to pay Transporter for all Natural Gas Transportation service rendered under the terms of
this Agreement in accordance with Rate Schedule KRF-1 of Transporter’s Tariff. This Agreement will be

subject to the provisions of such Rate Schedule and the General Terms and Conditions of Transporter’s
Tariff, which by this reference are incorporated herein and made a part hereof.

Page  of

Issued On: April 30, 2026 Effective On:
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2.2

23

ARTICLE IT - APPLICABLE RATE SCHEDULE

[If applicable - Shipper’s rates for Transportation service will be in accordance with Transporter’s effective
Rate Schedule KRF-1 for [(maximum recourse) or (10-year) or (15-year) or (insert term)] [(rolled-in rate
service) or (incremental rate service related to the {insert name of project})], subject to the parties’
understanding and agreement that Transporter may change the rates from time to time in accordance with
the Natural Gas Act (“NGA”).] [If applicable — add any information necessary to properly identify the
applicable rate.] [If applicable — Notwithstanding the foregoing, Shipper and Transporter have mutually
agreed to a [(discounted) or (negotiated)] rate for the capacity under this Agreement, as set forth on Exhibit
“B.”] or

[If applicable - Shipper’s rates for Transportation service will be the [[[[(10-year) or (15-year)] [(Period
Two Rates) or (Period Two Insulated Rates)]] or [Alternate Period Two Rates]] applicable to former Period
One [[(10-year) or (15-year)] [(rolled-in rate, {original system} or {2002 Expansion Project} shippers)] or
[(incremental rate, {insert name of project} shippers)]]], subject to the parties’ understanding and
agreement that Transporter may change the rates from time to time in accordance with the Natural Gas Act
(“NGA”).] [If applicable — add any information necessary to properly identify the applicable rate.] [If
applicable — Notwithstanding the foregoing, Shipper and Transporter have mutually agreed to a
[(discounted) or (negotiated)] rate for the capacity under this Agreement, as set forth on Exhibit “B.”] or

[If applicable - Shipper’s rates for Transportation service will be the [Period Three Rates] applicable to
former Period One [(10-year) or (15-year)], [Period Two [(10-year) or (15-year)] or [Alternate Period Two
25-year],[[(rolled-in rate, {original system} or {2002 Expansion Project} shippers)] or [(incremental rate,
{insert name of project} shippers)]]], subject to the parties’ understanding and agreement that Transporter
may change the rates from time to time in accordance with the Natural Gas Act (“NGA”).] [If applicable —
add any information necessary to properly identify the applicable rate.] [If applicable — Notwithstanding the
foregoing, Shipper and Transporter have mutually agreed to a [(discounted) or (negotiated)] rate for the
capacity under this Agreement, as set forth on Exhibit “B.”] or

[If applicable - Shipper has acquired its capacity via capacity release. Shipper’s reservation rate for
Transportation service is the rate Shipper bid for the capacity, as set forth on Exhibit “B.” Shipper’s usage
rate is the applicable maximum rate for [(rolled-in rate service) or (incremental rate service related to the
{insert name of project})], as such rate may change from time to time in accordance with the Natural Gas
Act (“NGA”).] [Also add, if applicable - Special terms and conditions included in Releasing Shipper’s
Offer to Release are set forth on Exhibit “C.”] or

[If applicable (to be used when a Shipper segments a contract into two separate contracts and retains both
contracts for its own use) - Shipper's reservation rate is $0.000/Dth for the total DMDQ under this
Agreement. Shipper’s usage rate is the maximum rate for [(rolled-in rate service) or (incremental rate
service related to the {insert name of project})], as such rate may change from time to time in accordance
with the Natural Gas Act (“NGA”).

Notwithstanding Section 5.5 of the General Terms and Conditions of Transporter’s Tariff, and subject to
[(the negotiated credit set forth in this transportation service agreement) or (the Reservation Charge Credit
provision in Section 9 of Rate Schedule KRF-1)], Shipper will make payment of the monthly Reservation
Charge pursuant hereto in full irrespective of (but without prejudice to the rights otherwise of Shipper with
respect to) any dispute relative to the amount invoiced, and will not be entitled to any abatement of such
payment or any set-off against it, including but not limited to, abatement or set-off due or alleged to be due
by reason of any past, present or future claims or other rights of Shipper against Transporter or any other
person or entity, whether in connection herewith or any unrelated transaction.
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EXHIBIT “A”
[If applicable — TO AMENDMENT] TO [if applicable — (RESTATED) or (AMENDED AND RESTATED))]
[if applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or (PERIOD THREE))] FIRM
TRANSPORTATION SERVICE AGREEMENT]

CONTRACT NO.

BETWEEN

AND
KERN RIVER GAS TRANSMISSION COMPANY

Execution Date of this Exhibit “A”: ,

[Term] [Insert term(s) of service and any changes to receipt/delivery points and/or entitlement and/or quantity, as
applicable; repeat as needed.]

[If applicable - Effective beginning (insert date) and ending (insert date; include evergreen provision, if applicable
repeat as needed)]

DMDQ: [( Dth) or (variable by month, as indicated below:)]

[(Receipt Point (If applicable, repeat as needed:

Receipt Meter Entitlement (Month)
Point(s) Number Loc. Type (Dth)) or DMDQ)]
Total Receipt Point Entitlement: [ Dth (repeat as needed by month)]

[(Delivery Point  (If applicable, repeat as needed:

Delivery Meter Entitlement (Month)
Point(s) Number Loc. Type (Dth) or DMDQ)]
Total Delivery Point Entitlement: [ Dth (repeat as needed by month)]

[If applicable — Insert provision(s) related to receipt and/or delivery pressure pursuant to Section(s) 6.2 and/or 6.4 of
the General Terms and Conditions of Tariff.]

Page  of

Issued On: April 30, 2026 Effective On:



Kern River Gas Transmission Company Pro Forma Sheet No. 304
FERC Tariff
Third Revised Volume No. 1

(Placement on page, number of pages, format, capitalization and font may vary.)
(To be used if applicable)
EXHIBIT “B”
[If applicable — TO AMENDMENT!] TO [if applicable — (RESTATED) or (AMENDED AND RESTATED))]
[If applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or (PERIOD THREE)))]
FIRM TRANSPORTATION SERVICE AGREEMENT
CONTRACT NO.

BETWEEN

AND
KERN RIVER GAS TRANSMISSION COMPANY

Execution Date of this Exhibit “B”: s

[If applicable — Effective beginning (insert date) and ending (insert date; include evergreen provision, if applicable):;
repeat as needed]

[Insert rate provisions]
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(To be used, if applicable)

EXHIBIT “C”
[If applicable - TO AMENDMENT] TO [if applicable - (RESTATED) or (AMENDED AND RESTATED))]
[If applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or PERIOD THREE))]
FIRM TRANSPORTATION SERVICE AGREEMENT
CONTRACT NO.

BETWEEN

AND

KERN RIVER GAS TRANSMISSION COMPANY

Execution Date of this Exhibit “C”: ,

[Insert special terms and conditions included in Releasing Shipper’s Offer to Release]
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STATEMENT OF RATES 1/
RATE SCHEDULE KRF-1
PERIOD THREE RATES 2/
(RATES PER DTH)

Base Tariff Rates 3/

Period Three Rates Applicable to Former Period One 15-Year, Period Two 10-Year 2003 Expansion Shippers:

Period Three Reservation/Demand Rates TRC 5/
Maximum $0.1018 $-0.0112
Minimum $0.0000

Firm Transportation Commodity/Usage Rate:

Maximum $ 0.0044
Minimum $0.0044
Authorized Overrun Rate:
Maximum $0.4392 $-0.0483
Minimum $ 0.0037
1/ All costs included in rates are transmission costs. Kern River provides no storage or gathering services.
2/ The rates shown on this sheet are applicable to Period Three in accordance with Section 32 of the

General Terms and Conditions of this Tariff.

3/ Transportation rates set forth herein are exclusive of ACA Surcharges, which all Shippers must pay
pursuant to Section 5.4 of Rate Schedule KRF-1, and fuel used and lost and unaccounted-for gas, which all

Shippers must furnish in-kind each Day by applying a fuel reimbursement factor to receipt point nominations,
pursuant to Section 12 of the General Terms and Conditions.

In addition, 2003/2010 Expansion shippers are subject to an electric compressor fuel surcharge for quantities
scheduled for delivery from any receipt point on Transporter’s wholly-owned system or from the Dag Moj receipt
point to delivery points downstream of the Daggett compressor station. The surcharge is a credit of $0.0008/Dth
for quantities within contract demand and a credit of $0.0009/Dth for authorized overrun quantities.

4/ All reservation rates are daily rates computed on the basis of 365 days per year, except that such rates
for leap years are computed on the basis of 366 days.

5/ TRC is the Tax Reform Credit pursuant to Section 31 of the General Terms and Conditions. Shippers
receiving service at the applicable Maximum Base Tariff Rate will receive the TRC. Until a Triggering Event
occurs, the TRC will be a daily rate credit to the Reservation Charge and, if applicable, to the Authorized Overrun
Charge in the monthly billing invoice.
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GENERAL TERMS AND CONDITIONS (Continued)
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GENERAL TERMS AND CONDITIONS
(Continued)

32. CONTRACTING FOR SERVICE SUBJECT TO PERIOD THREE RATES

This section sets forth the conditions for, and applicability of, Period Three rates and, the contracting
process for service subject to Period Three rates.

32.1 Definitions.

(a) Eligible Period Three Shipper: A Shipper (or its successor, assignee, or permanent
replacement shipper) that has paid the maximum applicable levelized rate for a full
Period Two or Alternate Period Two contract term, whichever is applicable, that has met
the conditions of Section 32.2, and to which the Period Three rates are available pursuant
to Section 32.4.

(b) Period Three: The term that commences when the term of an Eligible Period Three
Shipper’s Period Two or Alternate Period Two TSA ends, whichever is applicable.

(c) Period Three TSA: A new transportation service agreement entered into between
Transporter and Eligible Period Three Shipper that contains a DMDQ no greater than the
Eligible Period Three Shipper’s Period Two or Alternate Period Two DMDQ, whichever
is applicable, is for a term of five (5) years or a longer term of successive increments of
twelve (12) consecutive months (or successive increments of one (1) year where service
is not available for twelve (12) consecutive months), and commences on the first day of
Period Three.

32.2 Conditions of Eligibility for Period Three Rates.

An Eligible Period Three Shipper may retain its DMDQ in Period Three and will qualify for
Period Three rates by complying with the conditions set forth herein.

(a) An Eligible Period Three Shipper must submit to Transporter a binding request for Period
Three transportation service not later than: i) twelve (12) months prior to the expiration of
the term of its Period Two or Alternate Period Two transportation service agreement,
whichever is applicable, or ii) thirty (30) calendar days following the date of a

Commission order approving the applicable Period Three rates. Eligible Period Three
Shippers with only seasonal service must submit a binding request for transportation

service at the same time as the other Eligible Period Three Shippers in their respective
Shipper group. If the requested DMDAQ is less than Eligible Period Three Shipper’s then-

current DMDQ), the request shall state the associated reduction to the Shipper’s primary
receipt and delivery point entitlements, subject to the conditions set forth in Section 11.3
of the General Terms and Conditions. An Eligible Period Three Shipper’s Period Three
TSA must be for the same calendar months as its Period Two or Alternate Period Two
transportation service, whichever is applicable. Failure by the Shipper to submit to
Transporter the specified request will result in the automatic abandonment of the
entitlement and the Shipper's right to the subject capacity at the end of Shipper’s current
Period Two term will cease.
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GENERAL TERMS AND CONDITIONS
(Continued)

32. CONTRACTING FOR SERVICE SUBJECT TO PERIOD THREE RATES (Continued)

32.2 Conditions of Eligibility for Period Three Rates. (Continued)

(b)

All Eligible Period Three Shippers that wish to retain their DMDQs at Period Three rates

(c)

at the end of the term of their Period Two or Alternate Period Two transportation service
agreements, whichever is applicable, must enter into a Period Three TSA.

Within ninety (90) days after receipt of Eligible Period Three Shipper’s request,

Transporter will tender a Period Three TSA to each Eligible Period Three Shipper, and
Eligible Period Three Shipper must execute and return to Transporter such Period Three
TSA within ten (10) business days of tender.

32.3 Conditions to Extend the Term of a Period Three TSA.

(a)

A Shipper has the right to extend the term of its current Period Three TSA for a term of

(b)

five (5) years or a longer term of successive increments of twelve (12) consecutive
months (or for successive increments of one (1) year where service is not available for
twelve (12) consecutive months) subject to compliance with the requirements of sections
32.3. With each extension, Shipper must submit a binding request no later than twelve
(12) months prior to the expiration of its current Period Three TSA. Such request shall be
signed by an authorized representative of the Shipper, shall state the requested DMDQ
and shall specify the requested term. If the requested DMDAQ is less than the Shipper’s
current DMDQ, the request shall state the associated reduction to the Shipper’s primary
receipt and delivery point entitlements, subject to the conditions set forth in Section 11.3
of the General Terms and Conditions. An extension of a Period Three TSA must be for
the same calendar months as Shipper’s current Period Three TSA. Failure by the Shipper
to submit Transporter the specified request will result in the automatic abandonment of
the entitlement and the Shipper's right to the subject capacity at the end of Shipper’s
current Period Three term will cease.

All Shippers that wish to extend the term of their Period Three TSA must enter into an

(c)

amendment to their current Period Three TSA.

Within ninety (90) days after receipt of Shipper’s request to extend its current Period

32.4 Availability

Three TSA, Transporter will tender an amendment to the Period Three TSA to Shipper,
and Shipper must execute and return to Transporter such amendment within ten (10)
business days of tender.

Subject to compliance with the requirements of Section 32, the Period Three rates are available to

Eligible Period Three Shippers as follows:

(a)

Issued On: April 30, 2026

May 1, 2028, Period Three Rate: The Period Three Rate is effective May 1, 2028 for
Eligible Period Three Shippers that are part of the 15-year 2003 Expansion, whose Period
Two transportation service agreement ended April 30, 2028, and that entered into a
Period Three TSA that commences May 1, 2028.
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(Continued)

32. CONTRACTING FOR SERVICE SUBJECT TO PERIOD THREE RATES (Continued)

32.5 Period Three Rate Options

The following Period Three rates will be applicable at the indicated dates subject to section 32.4.

Reservation Rates (Non-Leap Year)

Shipper Group Period Three Period Three
Effective Date Rates
2003 Expansion, 15-Yr. Period One, 10-Yr. Period Two 05/01/2028 $0.1018

The actual rates to be effectuated will reflect adjustments for leap years, and any applicable current or
future surcharges.
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[If applicable — (RESTATED) or (AMENDED AND RESTATED))]
[If applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO)_ or (PERIOD THREE))] FIRM
TRANSPORTATION SERVICE AGREEMENT
Rate Schedule KRF-1

CONTRACT NO.

THIS [if applicable — (RESTATED) or (AMENDED AND RESTATED))] [if applicable — (PERIOD TWO) or
(ALTERNATE PERIOD TWO) OR (PERIOD THREE))] FIRM TRANSPORTATION SERVICE AGREEMENT
(“Agreement”) [if applicable, insert: , which was originally executed on (insert original contract execution date),] is
made and entered into as of this day of [insert month and year] by and between KERN RIVER GAS
TRANSMISSION COMPANY (“Transporter”) and (“Shipper.”)

[If applicable —This Agreement supersedes as of [insert effective date] [identify amendment(s) or agreement(s) or
provision(s) being superseded. ]

[Insert applicable WHEREAS clauses for background purposes — not to include binding consideration]

NOW, THEREFORE, in consideration of the mutual covenants and agreements as herein set forth, the parties agree
as follows:

ARTICLE I - GAS TO BE TRANSPORTED

1.1 Subject to the terms, conditions and limitations hereof, Transporter agrees to receive, on a firm basis, from
Shipper for Transportation at the Receipt Point(s) specified in Exhibit “A” and to transport and deliver
Thermally Equivalent Quantities to Shipper at the Delivery Point(s) specified in Exhibit “A,” Quantities of
Natural Gas, exclusive of Quantities required for fuel used and lost and unaccounted-for Gas, up to
Shipper's DMDQ. Shipper’s DMDQ is [(___ Dth per day.) or (set forth on Exhibit “A.”)]

1.2 Shipper will reimburse Transporter for fuel used and lost and unaccounted-for Gas on an in-kind basis at
the factors applicable to [(rolled-in rate service) or (incremental rate service related to the {insert name of
project})], pursuant to the General Terms and Conditions of Transporter's FERC-approved tariff, as revised
from time to time (“Transporter’s Tariff”). Backhaul Shippers will reimburse Transporter for system-wide
lost and unaccounted-for Gas, but will not reimburse Transporter for compressor fuel.

ARTICLE II - APPLICABLE RATE SCHEDULE

2.1 Shipper agrees to pay Transporter for all Natural Gas Transportation service rendered under the terms of
this Agreement in accordance with Rate Schedule KRF-1 of Transporter’s Tariff. This Agreement will be
subject to the provisions of such Rate Schedule and the General Terms and Conditions of Transporter’s
Tariff, which by this reference are incorporated herein and made a part hereof.
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ARTICLE IT - APPLICABLE RATE SCHEDULE

2.2

23

[If applicable - Shipper’s rates for Transportation service will be in accordance with Transporter’s effective
Rate Schedule KRF-1 for [(maximum recourse) or (10-year) or (15-year) or (insert term)] [(rolled-in rate
service) or (incremental rate service related to the {insert name of project})], subject to the parties’
understanding and agreement that Transporter may change the rates from time to time in accordance with
the Natural Gas Act (“NGA”).] [If applicable — add any information necessary to properly identify the
applicable rate.] [If applicable — Notwithstanding the foregoing, Shipper and Transporter have mutually
agreed to a [(discounted) or (negotiated)] rate for the capacity under this Agreement, as set forth on Exhibit
“B.”] or

[If applicable - Shipper’s rates for Transportation service will be the [[[[(10-year) or (15-year)] [(Period
Two Rates) or (Period Two Insulated Rates)]] or [Alternate Period Two Rates]] -applicable to former
Period One [[(10-year) or (15-year)] [(rolled-in rate, {original system} or {2002 Expansion Project}
shippers)] or [(incremental rate, {insert name of project} shippers)]]], subject to the parties’ understanding
and agreement that Transporter may change the rates from time to time in accordance with the Natural Gas
Act (“NGA”).] [If applicable — add any information necessary to properly identify the applicable rate.] [If
applicable — Notwithstanding the foregoing, Shipper and Transporter have mutually agreed to a
[(discounted) or (negotiated)] rate for the capacity under this Agreement, as set forth on Exhibit “B.”] or

[If applicable - Shipper’s rates for Transportation service will be the [Period Three Rates] applicable to
former Period One [(10-year) or (15-year)], [Period Two [(10-year) or (15-year)] or [Alternate Period Two
25-year],[[(rolled-in rate, {original system} or {2002 Expansion Project} shippers)] or [(incremental rate,
{insert name of project} shippers)]]], subject to the parties’ understanding and agreement that Transporter
may change the rates from time to time in accordance with the Natural Gas Act (“NGA™).] [If applicable —
add any information necessary to properly identify the applicable rate.] [If applicable — Notwithstanding the
foregoing, Shipper and Transporter have mutually agreed to a [(discounted) or (negotiated)] rate for the
capacity under this Agreement, as set forth on Exhibit “B.”] or

[If applicable - Shipper has acquired its capacity via capacity release. Shipper’s reservation rate for
Transportation service is the rate Shipper bid for the capacity, as set forth on Exhibit “B.” Shipper’s usage
rate is the applicable maximum rate for [(rolled-in rate service) or (incremental rate service related to the
{insert name of project})], as such rate may change from time to time in accordance with the Natural Gas
Act (“NGA”).] [Also add, if applicable - Special terms and conditions included in Releasing Shipper’s
Offer to Release are set forth on Exhibit “C.”] or

[If applicable (to be used when a Shipper segments a contract into two separate contracts and retains both
contracts for its own use) - Shipper's reservation rate is $0.000/Dth for the total DMDQ under this
Agreement. Shipper’s usage rate is the maximum rate for [(rolled-in rate service) or (incremental rate
service related to the {insert name of project})], as such rate may change from time to time in accordance
with the Natural Gas Act (“NGA”).

Notwithstanding Section 5.5 of the General Terms and Conditions of Transporter’s Tariff, and subject to
[(the negotiated credit set forth in this transportation service agreement) or (the Reservation Charge Credit
provision in Section 9 of Rate Schedule KRF-1)], Shipper will make payment of the monthly Reservation
Charge pursuant hereto in full irrespective of (but without prejudice to the rights otherwise of Shipper with
respect to) any dispute relative to the amount invoiced, and will not be entitled to any abatement of such
payment or any set-off against it, including but not limited to, abatement or set-off due or alleged to be due
by reason of any past, present or future claims or other rights of Shipper against Transporter or any other
person or entity, whether in connection herewith or any unrelated transaction.
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EXHIBIT “A”
[If applicable — TO AMENDMENT] TO [if applicable — (RESTATED) or (AMENDED AND RESTATED))]

[if applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or (PERIOD THREE))] FIRM
TRANSPORTATION SERVICE AGREEMENT]

CONTRACT NO.

BETWEEN

AND
KERN RIVER GAS TRANSMISSION COMPANY

Execution Date of this Exhibit “A”: ,

[Term] [Insert term(s) of service and any changes to receipt/delivery points and/or entitlement and/or quantity, as
applicable; repeat as needed.]

[If applicable - Effective beginning (insert date) and ending (insert date; include evergreen provision, if applicable
repeat as needed)]

DMDQ: [( Dth) or (variable by month, as indicated below:)]

[(Receipt Point (If applicable, repeat as needed:

Receipt Meter Entitlement (Month)
Point(s) Number Loc. Type (Dth)) or DMDQ)]
Total Receipt Point Entitlement: [ Dth (repeat as needed by month)]

[(Delivery Point  (If applicable, repeat as needed:

Delivery Meter Entitlement (Month)
Point(s) Number Loc. Type (Dth) or DMDQ)]
Total Delivery Point Entitlement: [ Dth (repeat as needed by month)]

[If applicable — Insert provision(s) related to receipt and/or delivery pressure pursuant to Section(s) 6.2 and/or 6.4 of
the General Terms and Conditions of Tariff.]
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(To be used if applicable)

EXHIBIT “B”

[If applicable - TO AMENDMENT] TO [if applicable — (RESTATED) or (AMENDED AND RESTATED))]
[If applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or (PERIOD THREE)))]
FIRM TRANSPORTATION SERVICE AGREEMENT

CONTRACT NO.

BETWEEN

AND
KERN RIVER GAS TRANSMISSION COMPANY

Execution Date of this Exhibit “B”: s

[If applicable — Effective beginning (insert date) and ending (insert date; include evergreen provision, if applicable):;
repeat as needed]

[Insert rate provisions]
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(To be used, if applicable)

EXHIBIT “C”

[If applicable - TO AMENDMENT] TO [if applicable - (RESTATED) or (AMENDED AND RESTATED))]
[If applicable — (PERIOD TWO) or (ALTERNATE PERIOD TWO) or PERIOD THREE))]
FIRM TRANSPORTATION SERVICE AGREEMENT

CONTRACT NO.

BETWEEN

AND

KERN RIVER GAS TRANSMISSION COMPANY

Execution Date of this Exhibit “C”: ,

[Insert special terms and conditions included in Releasing Shipper’s Offer to Release]
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Period Three Compliance Filing, Docket No. RP04-274-  /RP26-

Appendix B

2003 Expansion 15 Yr. Period One, 10 Yr. Period Two Shipper Group

Management Fee Rate Calculation - HIOS Methodology

Line Period Three
No. Particulars Reference 05/01/2028
[a] [b] [c]

1 Gross Capital Investment Docket No. RP04-274-023 $1,027,527,468
2 Management Fee Factor HIOS Factor (10% of 50%) 5%
3 Management Fee Base Line 1 * Line 2 $ 51,376,373
4

5  Rate of Return Docket No. RP04-274-023 11.55%
6 After Tax Management Fee Line 3 * Line 5 $ 5,933,971
7

8  Income Tax Gross Up Rate Docket No. RP04-274-023 " 61.59%
9 Income Taxes Line 6 * Line 8 $ 3,654,846
10 Pre Tax Management Fee Line 6 + Line 9 $ 9,588,817

Period Three
Cost of Service Reference 05/01/2028

11 Operations and Maintenance Docket No. RP04-274-023 /¢ 10,444,355
12 Administrative and General Docket No. RP04-274-023 "/ § 4,181,206
13 Management Fee Line 6, Column [¢] $ 5,933,971
14 Income Taxes Line 9, Column [c] $ 3,654,846
15  Other Taxes Docket No. RP04-274-023 /' § 10,636,664
16  Negative Salvage Docket No. RP04-274-023 "/ § 1,177,296
17  Oper. Rev. Credit Docket No. RP04-274-023 "/ § (691)
18 Total Cost of Service $36,027,647
19

20 MOR Credit Docket No. RP04-274-023 ($6,596,041)
21  Net Cost of Service Line 18 + Line 20 $29,431,606
22

23 Reservation Cost of Service Line 21 - Line 24 $ 28,476,783
24 Commodity Cost of Service Docket No. RP04-274-023 V' § 954,824
25

26  Demand Units Docket No. RP04-274-023 279,817,030
27  Commodity Units Docket No. RP04-274-023 "/ 217,005,367
28

29  Reservation Rate Line 23 / Line 26 $ 0.1018
30 Commodity Rate Line 24 / Line 27 $ 0.0044

" Period Two Model in Schedule J-2, Pages 76 through 81, included im Appendix B of Kern River's
August 5, 2011 Compliance Filing in Docket No. RP04-274-023.
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Appendix B
2003 Expansion 15 Yr. Period One, 10 Yr. Period Two Shipper Group
Illustrative Calculation - Tarpon Methodology
Calculation of Average Rate Base as Percentage of Kern River's Original Investment
Line Avg Annual
No. Year Time Period Reference Rate Base Months
[a] [b] [c] [d] e]

1 2003 P1 May 03- Apr 04 Docket No. CP01-422-005 " $1,062,913,456 12

2 2004 P1 May 04- Oct 04 Docket No. CP01-422-005 !/ $1,020,235,589 6

3 2004 P1 Nov 04- Oct 05 Docket No. RP04-274-021 % $935,038,525 12
4 2005 P1 Nov 05- Oct 06 Docket No. RP04-274-021 $891,398,135 12

5 2006 P1 Nov 06- Oct 07 Docket No. RP04-274-021 % $843,760,871 12

6 2007 P1 Nov 07- Oct 08 Docket No. RP04-274-021 $792,045,790 12

7 2008 P1 Nov 08- Oct 09 Docket No. RP04-274-021 % $736,148,681 12

8 2009 P1 Nov 09- Oct 10 Docket No. RP04-274-021 $675,813,077 12

9 2010 P1 Nov 10-Oct 11 Docket No. RP04-274-021 % $610,777,620 12
10 2011 PI Nov 11-Oct 12 Docket No. RP04-274-021 ¥ $548,024,446 12
11 2012 P1 Nov 12-Oct 13 Docket No. RP04-274-021 % $491,346,011 12
12 2013 P1 Nov 13- Oct 14 Docket No. RP04-274-021 $435,416,306 12
13 2014 P1 Nov 14-Oct 15 Docket No. RP04-274-021 % $378,019,004 12
14 2015 P1 Nov 15-Oct 16 Docket No. RP04-274-021 ¥ $319,020,896 12
15 2016 P1 Nov 16-Oct 17 Docket No. RP04-274-021 ¥ $258,636,928 12
16 2017 P1 Nov 17- Apr 18 Docket No. RP04-274-021 ¥ $213,816,336 6
17 2018 P2 May 18- Apr 19 Docket No. RP04-274-023 ¥ $191,516,249 12
18 2019 P2 May 19- Apr 20 Docket No. RP04-274-023 */ $177,291,422 12
19 2020 P2 May 20- Apr 21 Docket No. RP04-274-023 ¥ $164,053,927 12
20 2021 P2 May 21- Apr 22 Docket No. RP04-274-023 */ $149,188,937 12
21 2022 P2 May 22- Apr 23 Docket No. RP04-274-023 ¥ $132,489,898 12
2 2023 P2 May 23- Apr 24 Docket No. RP04-274-023 $113,730,524 12
23 2024 P2 May 24- Apr 25 Docket No. RP04-274-023 ¥ $92,604,574 12
24 2025 P2 May 25- Apr 26 Docket No. RP04-274-023 ¥ $68,765,430 12
25 2026 P2 May 26- Apr 27 Docket No. RP04-274-023 ¥ $41,930,374 12
26 2027 P2 May 27- Apr 28 Docket No. RP04-274-023 ¥ $1,609,474 12
27 Sum of Lines 1 through 27: $11,345,592,481 300

Caculation of Average Rate Base as Percentage of Original Investment

28 Average Rate Base Line 27; (Column [d] / Column[e] )* 12 months $453,823,699
29  Original Investment Docket No. RP04-274-023 ¥ $1,027,527,468
30 Average Rate Base as Percentage of Original Investment Line 28/Line 29 44%

' Attachment 1 of Kern River's May 14, 2003 Final Compliance Filing in Docket No. CP01-422-005.
' Period One Model in Schedule J-2, Pages 32 through 42, included in Appendix D of Kern River's January 29, 2010 Compliance Filing in Docket No. RP04-274-021.
*Period Two Model in Schedule J-2, Pages 76 through 81, included in Appendix B of Kern River's August 5, 2011 Compliance Filing in Docket No. RP04-274-023.
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