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6. INCREMENT. The concept of LRIC is based upon an
increment that 1is large enough to capture all
relevant changes in the cost of the firm caused by
the decision to offer the service or provide the
building block.

7. FACTORS AND LOADINGS. In order to capture cost
associated with the provisioning of a building
block, factors and investment loadings should be
used when costs cannot easily be identified
directly. Factors and loadings consist of annual
cost factors and investment loadings.

Q. DOES USWC’s COST METHODOLOGY FOLLOW THE SEVEN COST
PRINCIPLES?
A. Yes, the seven cost principles were followed in

completing the cost study support used in Tables I -
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