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I. IDENTIFICATION OF WITNESS

Please state your full name, place of employment and position.

My full name is Stephen J. Moore. I am employed by LICT Corporation (“LICT”) as the
Vice President of Finance. In that role I am also the President of Lynch Telephone

Corporation X (“Lynch”).

How long have you been employed in that position?

I have been employed with LICT since April 2014, and I have been in the position of the
Vice President of Finance since April 2014. I have been President of Lynch since

February 5, 2020.

Please describe your educational experience and current responsibilities.

I hold a bachelor’s degree in finance from Iona College in New Rochell New York and a
MBA with a concentration in accounting from Long Island University in Dobbs Ferry,
New York. My current responsibilities include managing all aspects of the finances and
accounting for LICT, a publicly traded company with several rural operations that are
solely focused on broadband and telecommunications. This includes financial reporting

and compliance for a publicly traded company with close to 400 employees.

Have you testified or appeared before this Commission in the past?

Yes, I provided pre-filed written Direct Testimony on behalf of Lynch Telephone X in

Docket 24-046-03, in September of 2024.

II. INTRODUCTION

On which party’s behalf are you filing testimony in this proceeding?
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My direct testimony is prepared on behalf of Lynch, which has joined with Gunnison
Telephone Company (“Gunnison”) to file the Joint Application for Order Approving the
Acquisition of the Voting Stock of Gunnison Telephone Company by Lynch Telephone

Corporation X (the “Application”).

What is the purpose of your testimony?

I am testifying in support of the Application. My testimony will provide a brief overview
of LICT and Lynch, and demonstrate that Lynch has the managerial, operational and
technical ability and experience to manage Gunnison post-closing. I will also describe the
compelling features of the transaction by which Lynch will acquire the issued and
outstanding shares of Gunnison from the Gunnison shareholders (the “Transaction”). I
will also demonstrate to the Utah Public Service Commission (the “Commission’) that
the financial resources of Lynch will benefit the customers of Gunnison, and the

Transaction will be in the public interest.

Are other witnesses offering testimony in this proceeding on behalf of the Joint

Applicants?

Yes. Two other witnesses are presenting testimony in this proceeding. Mr. Brad Welch is
the Chief Operating Officer of Central Utah Telephone, Inc. (“CUTI”), Bear Lake
Communications, Inc. (“Bear Lake”), Skyline Telecom (“Skyline”), and The Manti
Telephone Company (“Manti”’). Mr. Welch describes the Transaction, and demonstrates
to the Commission that the Transaction is in the public interest for the State of Utah and
should be approved by the Commission. Mr. Howard “Jim” Sanders, President of

Gunnison, provides an overview and history of Gunnison’s operations, assets, exchanges,
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and customers, and demonstrates to the Commission that the Transaction is in the public
interest and should be approved by the Commission. The combined direct testimony of

all the witnesses demonstrates why this Transaction is in the public interest.

III. THE TRANSACTION

Please describe the Transaction.

On August 25, 2025, Lynch entered into a Stock Purchase Agreement (“SPA”) with
Gunnison and the shareholders of Gunnison, pursuant to which, upon closing the
Transaction, Lynch will acquire all of the issued and outstanding shares of Gunnison.
Upon consummation of the Transaction, Gunnison will become a wholly owned
subsidiary of Lynch and will be a sister company to CUTI, Bear Lake, Skyline, and
Manti. A CONFIDENTIAL copy of the SPA was attached to the Application as
CONFIDENTIAL Appendix 1. A copy of the post-Transaction corporate structure is
attached as Exhibit 1 to the Direct Testimony of Brad Welch. Mr. Welch and Mr. Sanders

also describe the post-Transaction management of Gunnison.

Are you familiar with the financial aspects of the Transaction?

Yes.

Can you please describe the financial aspects of the Transaction?

The specifics of the purchase price are set forth in the SPA, which was attached to the
Application as CONFIDENTIAL Appendix 1. The shareholders determined a sales price
for the stock and approached Lynch with that offer. Lynch reviewed Gunnison’s financial

picture, including but not limited to assets, revenue sources, payables, debt, EBITDA,
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and adjusted EBITDA and determined that the assets were in good shape and the stock
price was supported and fair and consistent with companies of similar size and

circumstance.

Is there any other information related to the financial aspects of this transaction

that are relevant to the Commission?

Post-Transaction, Gunnison will not include stock purchase transaction costs, such as
fees and expenses of financial advisors, consultants and lawyers, or filing fees in its
revenue requirement/UUSF calculation. Additionally, acquisition adjustments,
transaction premiums or goodwill amortization, if any, arising from the Transaction will
not be included in Gunnison’s revenue requirement/UUSF calculation post-Transaction.

Additionally, this Transaction is not being financed by a lender.

IV.  BACKGROUND OF LICT AND LYNCH

Can you please provide a brief background of LICT?

LICT was incorporated in Delaware in 1996 as a subsidiary of Lynch Corporation (now
LGL Group Inc.) and was originally named Lynch Interactive Corporation. LICT was
spun off from Lynch Corporation in 1999 and has been named LICT Corporation since
March 2007. LICT is an integrated provider of broadband, voice, and video services. It
provides high-speed broadband services, including internet access, through fiber optic
facilities, copper-based digital subscriber lines, fixed wireless, and coax cable via cable
modems. LICT also provides a number of other services, including video service through

both traditional cable television services and Internet Protocol Television services, Voice
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over Internet Protocol, wireless voice communications, and several related
telecommunications services. On the voice side, LICT’s subsidiaries operate as rural

local exchange carriers (RLECs) and competitive local exchange carriers (CLECs).

Can you describe LICT’s financial strength?

LICT has considerable financial strength with over $329 million in total assets and
revenues of over $134 million as set forth in LICT’s Annual Report from 2024 which

was attached to the Application as Appendix 2.

Can you describe LICT’s operations in Utah?

In 2001, LICT acquired the stock of CUTI through its contemporaneously formed
subsidiary Lynch. CUTI, and its wholly owned subsidiaries, Bear Lake and Skyline do
business as CentraCom. CUTI, Bear Lake, and Skyline are ILECs in the state of Utah. In
2024, Lynch acquired all of the outstanding shares of Manti, also an ILEC in the State of

Utah.

Please describe the managerial, operational, and technical ability of Lynch and its

parent company, LICT.

Mario J. Gabelli is the Executive Chairman and Interim Chief Executive Officer of LICT.
I am the Vice President — Finance of LICT, and Evelyn Jerden is the Senior Vice
President of Regulatory Dynamics of LICT. I am also the President of Lynch in Utah. In
Utah, Eddie Cox is the President, Branch Cox is the Chief Executive Officer, and Brad
Welch is the Chief Operating Officer of CUTI, Bear Lake, Skyline, and Manti. The

senior management officers of Lynch and its subsidiaries are proven leaders in the
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telecommunications industry and have established a solid, consistent reputation for
running well-managed business operations in and throughout rural Utah that focus on
providing outstanding and robust telecommunications service. I bring 12 years of national
and regional telecommunication experience, and over 30 years of financial and
managerial experience. Eddie Cox, Branch Cox, and Brad Welch manage the day to day
Utah operations of Gunnison post-Transaction, with over 100 combined years of
experience in serving rural Utah customers. Additionally, as indicated in the Application,
and the Direct Testimony of Brad Welch and Jim Sanders, Jim Sanders will continue to
be involved as employees of CUTTI available to assist with the transition of ownership and
Gunnison’s ongoing operations. Jim Sanders has over  years of technical operational
and management experience and is an expert in Gunnison’s assets, exchanges, operations,
and customers. Between us we have stable base of knowledge, experience and leadership

to bring to Gunnison and the customers of Gunnison’s exchanges.

Please describe the compelling features of the Transaction.

I believe the customers will benefit from enhanced service and product capabilities based
on LICT’s national network, strong product portfolio, and increased scale. Lynch’s
financial strength and flexibility will benefit Gunnison and its customers and exchanges
by permitting quick response to future opportunities and ongoing investment in
Gunnison’s network. Finally, as demonstrated in the Direct Testimony of Brad Welch
and Jim Sanders, and as set forth with more specificity below, Lynch’s acquisition of the

Gunnison stock will result in operating and capital efficiency through increased
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economies of scale, reduction in corporate overhead, and elimination of duplicative

functions, systems, and expenses.

V. THE STOCK PURCAHSE IS IN THE PUBLIC INTEREST

Do you think the Transaction is in the public interest?

Yes. As stated throughout my testimony above, Lynch is well qualified to own and
operate Gunnison and to oversee provision of service to the customers in the Gunnison
exchanges. LICT has considerable financial strength with over $329 million in total
assets and revenues of over $134 million. More importantly, the management of Lynch
and its subsidiaries have a proven track record of excellent service and efficient
management of rural exchanges in Utah. The Transaction is in the public interest because
the acquisition of Gunnison’s ownership by Lynch will: (i) facilitate efficiencies and
access to the financial resources of Lynch and its parent companies; (i1) provide
Gunnison customers access to the in house expertise of Lynch and its subsidiaries in
regulatory, financial and strategic matters, including participation in federal grant
programs and better access to capital; (iii) maintain the local company identity and a
commitment to the employees and customers of Gunnison; (iv) allow for the continuation
of high-quality local customer service; and (v) allow for the implementation of some
necessary technical network improvements to increase speeds and reliability for

customers.

Please describe the greater efficiencies and financial strength that will result from

this Transaction.
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With the acquisition of Gunnison by Lynch, Lynch will be able to increase local
efficiencies by consolidating operations. We will ultimately have one billing system, one
accounting department, and one human resources department. Our construction teams
will be consolidated, allowing for better coverage and more efficient access to
technicians. Gunnison will have access to the buying power of a larger enterprise to assist
with supply chain management and inventory concerns. As a result, Gunnison’s
operations will be more efficient and productive as part of the LICT family of companies.
The Transaction also will bring the customers of Gunnison into a larger, financially
strong corporate group with a proven track record of obtaining capital on favorable terms.
Access to these financial resources will facilitate network facilities upgrades for faster
available speeds and reliability, prompt network maintenance, and delivery of up-to-date

products and technology to Gunnison’s customers.

Please describe how Lynch’s in-house expertise will benefit the customers.

As a result of the Proposed Transaction, the Gunnison customers will benefit from the in-
house expertise and managerial resources of Lynch, and its subsidiaries, in regulatory,
financial, and strategic matters, thereby improving access to emerging
telecommunications technologies for customers in the Gunnison, Centerfield, Mayfield,
Fayette, and Axtell communities. The public interest is served when a transaction
positively affects the quality of the communication services or provides new or additional

services to customers.

Please elaborate on the benefit of maintenance of local identity and commitment to

Gunnison’s customers and employees.
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The customers of Gunnison have long been served by a local company. With the
acquisition of Gunnison by Lynch, the customers will continue to be served by Gunnison.
While Gunnison’s corporate headquarters will move to Fairview, Utah (43 miles from
Gunnison), Gunnison will maintain a local office in Gunnison, Utah, thereby maintaining
a strong local presence. Additionally, many of the Gunnison employees will continue to

be employed by Lynch’s subsidiaries.

Can you please describe the improvements to customer service that Gunnison’s

customers will enjoy after the Transaction?

After the closing of the Proposed Transaction, Gunnison customers will continue to
receive excellent customer service from local technicians who have the added benefit of
additional training and expertise developed by Lynch’s family of telephone companies.
Lynch’s greater technical and operational resources would allow Gunnison to provide a
more positive and robust customer/provider relationship than Gunnison is currently able

to provide given its more limited resources.

Do you think that any of the Gunnison or existing Lynch customers will suffer any

harm as a result of the Transaction?

No. I don’t believe there will be any negative impacts to customers. As indicated in the
Direct Testimony of Brad Welch, because this is a stock purchase, Gunnison’s customer
rates and quality services will remain unchanged, and we do not anticipate any

administrative issues that would negatively impact the customer experience.

VI. ADDITIONAL APPROVALS

10



192 Q. Is Federal Communications Commission (“FCC”) approval required for this

193 Transaction?

194 A Yes. As indicated in the Direct Testimony of Jim Sanders, Gunnison operates under
195 domestic Section 214 authority. Lynch and Gunnison are filing a Joint Application to
196 Transfer Control to Lynch, with the FCC contemporaneously herewith.

197 Q. Does this conclude your direct testimony?

198 A. Yes.

199

11



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the Direct Testimony of Stephen Moore in Support
of the Joint Application for Approval of the Acquisition of the Voting Stock of Gunnison Telephone
Company by Lynch Telephone Corporation X, Docket 25-043-02 was served the 18" day of December,
2025, as follows:

DIVISION OF PUBLIC UTILITIES (by email)
Patricia Schmid
pscmid@agutah.gov

Patrick Grecu
pgrecu@agutah.gov

Chris Parker
chrisparker@utah.gov

Brenda Salter
Bsalter(@utah.gov

OFFICE OF CONSUMER SERVICES (by email)
Robert Moore
rmoore(@agutah.gov

Michele Beck
mbeck@utah.gov

Alyson Anderson
akanderson@utah.gov

MANTI TELEPHONE COMPANY
Paul Jones
pwjones(@halewoodlaw.com

Vit loe G

Kira M. Slawson


mailto:pscmid@agutah.gov
mailto:pgrecu@agutah.gov
mailto:chrisparker@utah.gov
mailto:Bsalter@utah.gov
mailto:rmoore@agutah.gov
mailto:mbeck@utah.gov
mailto:akanderson@utah.gov
mailto:pwjones@halewoodlaw.com



