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Recommendation (Approve Tariff Sheets)

The Division of Public Utilities (Division) has reviewed Beehive Telephone Company, Inc.
(Beehive or Company) proposed tariff revisions filed on June 16, 2025, to comply with
Federal Communications Commission’s Access Charge Reform Order.' The June 16, 2025,
filing erroneously adjusted the Local Switching LTR Intrastate Originating Per Access
Minute and End Office Non-LTR Intrastate Originating Per Access Minute rates. The June
18, 2025, — Revised Filing corrects these two rates and Tariff Sheet No. 6 to their original

values.

The Division does not have any objection to the tariff revisions and recommends that the
Public Service Commission (Commission) approve the Company’s revised rates and
charges. The Division recommends the Company’s revised tariff sheets become effective

on July 1, 2025, as requested by the Company.

T FCC’s April 25, 2012, Second Order on Reconsideration in WC Docket Nos. 10-90, etc., Order, DA 12-
47.
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Issue

The Company’s June 18, 2025, Revised Filing submitted to the Commission, proposed tariff
revisions to implement the FCC’s Access Charge Reform Order. On June 17, 2025, the
Commission requested the Division to investigate and provide analysis, evaluation results,

and the basis for conclusions and recommendations regarding the Company’s proposal.

Background

The FCC’s Second Order on Reconsideration, FCC 12-47 (released April 25, 2012),
primarily addressed petitions for reconsideration of the FCC's Connect America Fund (CAF)
reform order (FCC 11-161):

e Further Refinements to the Connect America Fund: It upheld the core principles
of the CAF reforms, which aimed to transition universal service support from legacy
mechanisms to a more efficient, predictable, and accountable system for broadband

deployment in unserved and underserved rural areas.
o Specific Changes to CAF-I (Phase I):

o State-level Broadband-Only Loops: It affirmed the decision to provide
support for broadband-only loops at the state level where price cap carriers

had elected to receive such support.

o Interim Support Amounts: It clarified and adjusted the interim support
amounts that price cap carriers would receive to begin broadband

deployment.

o Data Collection and Reporting: It reinforced requirements for carriers to

collect and report data on broadband deployment to ensure accountability.

o Rural Broadband Auctions: It provided more details and affirmed the
commission's commitment to using competitive bidding (auctions) as a
mechanism to distribute CAF support, particularly for areas where price cap
carriers decline support or where other providers could offer service more

efficiently.
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o Emphasis on Accountability and Oversight: The order underscored the FCC's

commitment to ensuring that universal service funds were used effectively to deploy

broadband, with clear mechanisms for oversight and potential penalties for non-

compliance.

o Addressing Concerns from Stakeholders: It responded to various concerns

raised by different industry stakeholders, state commissions, and consumer groups

regarding implementation details, cost recovery, and impacts on existing services.

While not every petition was granted, the order aimed to clarify the FCC's intentions

and make necessary adjustments to the framework.

This memorandum represents the Division’s response to the Commission’s Action Request.

Discussion

The Division has reviewed the proposed tariff sheets and compared the Federal

Communications Commission’s Access Charge Reform Order. 2 The proposed rate

changes filed by Beehive reflect switched access service rates, effective July 1, 2025, to

comply with FCC directives that require all switched access rates to be at parity with, or less

than NECA's interstate switched access rates.

Section

Previous Rate (Effective
July 1, 2021)

New Proposed Rate
(Effective July 1, 2025)

12.2.1 Nonrecurring Charges-LTR and Non-LTR

(A) Local Transport-- Installation: Voice Grade Two Wire $480.00 $408.79
(A) Local Transport-- Installation: Voice Grade Four $480.00 $408.79
Wire

(A) Local Transport-- Installation: High Capacity DS1 $352.68 $299.79

2 Ibid.
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(A) Local Transport-- Installation: High Capacity DS3 $475.56 $404.24
(B) Interim NXX Translation: Per Order $220.00 $199.86
(C) FGC and FGD Conversion: Per 24 Trunks $442.00 $401.52
Converted

(D) Direct Trunked Transport Activated: Per 24 Trunks $459.00 $416.96
Activated

12.2.2 Local Transport-LTR

(A) Entrance Facility: Voice Grade Two Wire Per $46.97 $39.93
Termination

(A) Entrance Facility: Voice Grade Four Wire Per $75.16 $63.89
Termination

(A) Entrance Facility: High Capacity DS1 Per $228.99 $194.65
Termination

(A) Entrance Facility: High Capacity DS3 Per $2,090.79 $1,777.26
Termination

(A) Entrance Facility: Optical Channel OC3 Per $2,131.97 $1,812.27
Termination

(A) Entrance Facility: Optical Channel OC12 Per $2,276.27 $1,934.93
Termination

(B) Direct Trunked Transport: Voice Grade Per Mile $3.35 $2.84
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(B) Direct Trunked Transport: High Capacity DS1 Per $15.69 $13.34
Mile

(B) Direct Trunked Transport: High Capacity DS3 Per $136.67 $116.17
Mile

(B) Direct Trunked Transport: Optical Channel OC3 Per $146.29 $124.36
Mile

(B) Direct Trunked Transport: Optical Channel OC12 $183.60 $156.07
Per Mile

(C) Direct Trunked Termination: Voice Grade Per $33.63 $28.58
Termination

(C) Direct Trunked Termination: High Capacity DS1 Per $81.40 $69.19
Termination

(C) Direct Trunked Termination: High Capacity DS3 Per $522.67 $444.30
Termination

(C) Direct Trunked Termination: Optical Channel OC3 $544.23 $462.62
Per Termination

(C) Direct Trunked Termination: Optical Channel OC12 $1,184.96 $1,007.27
Per Termination

(D) Multiplexing: DS3 to DS1 Per Arrangement $476.90 $405.39
(D) Multiplexing: DS1 to Voice Per Arrangement $184.12 $156.51
(E) Tandem Switched Transport: Terminating - All Per $0.000430 $0.000365

Access Minute Per Mile
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(F) Tandem Switched Termination: Terminating Per $0.002233 $0.001899

Access Minute Per Termination

(G) Network Blocking Per Blocked Call (Applies to FGD $0.0167 $0.0139

only)

() Tandem Switching Per Access Minutes — $0.005633 $0.004789
Terminating

The proposed rate changes are reductions, primarily in various "Switched Access Service"
components under sections 12.2.1 and 12.2.2 (Nonrecurring Charges-LTR and Non-LTR
and Local Transport-LTR). These reductions bring Beehive’s intrastate switched access
rates in line with, or below, NECA's interstate switched access rates, as mandated by the
FCC.

Conclusion
Based on the Division’s review, the Division does not have any objections to the proposed
tariff revisions and recommends the Commission approve the Company’s’ revised tariff

sheets.

The Division deems that the revised tariff is consistent with the FCC’s Second Order on
Reconsideration, FCC 12-47 (released April 25, 2012), primarily addressed petitions for
reconsideration of the FCC's Connect America Fund (CAF).3

cc: Cameron Francis, Manager, Beehive Telephone Company, Inc.
Larry Mason, Beehive Telephone Company
Charles Pritchett, Beehive Telephone Company
Michele Beck, Director, Office of Consumer Services
Courtney Spears, Vantage Point Solutions

3 Ibid.
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