2011 Corporate Return
prepared for:

WATER PRO, INC.
P O BOX 156
DRAPER, UT 84020

Hansen, Barnett & Maxwell, P.C.
5 Triad Center, Suite 750
Salt Lake City, UT 84180



Form 1 1 20

Department of the Treasury
Internal Revenue Service

U.S. Corporation Income Tax Return
For calendar year 2011 or tax year beginning , 2011, ending ;

> See separate instructions.

OMB No. 1545-0123

2011

A Check if:
71 a Consolidated return
(attach Form 851).

b Life/nonlife consoli-
dated return. .. ..

2  Personal holding co
(attach Sch PH) . .

Personal service
corp (see instrs) . .

4  Schedule M-3

B Employer identification number

] 87-0572672
o1 52t |11 SNSRI ARl

[] DRAPER, UT 84020

[] 5

D Total assets (see instructions)

4,943,895,

attached . ... ... ﬂ E Checkif: (1) [_] Initial return (2) I_I Final return (3) l—[ Name change (4)J—| Address change
1a Merchant card and third-party payments. For 2011, enter -0-............. Ta 0.
b Gross receipts or sales not reported on line 1a (see instructions)......... 1b 3,812,009.
cTotal. Add INES TZ @0 TB . .. v cr s v bt v s os s s s o5 40 5 s s g s 1c 3,812,0009.
d Returns and allowances plus any other adjustments (see instructions)....| 1d
= € SUDLTACE TINE 18 THOIM FNE T8 554 s eviites s s s bmimiommiois ross s s s s s a8 8 o omimioe s em n s 55 2 5 b sonotssesren 1 om s n s p o n e 1le 3,812,000.
| 2 Cost of goods sold from Form 1125-A, line 8 (attach Form 1125-A) ... oo 2 1,044,996.
g 3 Gross profit. Subtract line 2 from liNe Te. ... .. oot e 3 2,767,013,
0 4. Dividends (SThedile M8, T TOX . . e v« v v o oo conmsasss 1o 5 v 5 5 6 s % s 50 assiosss 5 58 55 0 4 5 5 8 WETRSTEE 510 5 5 5 8 5 4 4
M 1 = L T N B S S S 5 75,525,
= 6| Crass reiis LN wossrernsnneey snnps DITRIRA M womens e nnnannnnnnnceys RARARRRRRNRNRNRNL wunnwnnnns 6
ZnGross rayaltiest ke ALLUERRERNDRREY LR LY cebotetenne, AAALLALANARASN RN AR LRERNAN ] ibeie'eten'an e LA LA RA RN NOR AN Y 7
8 Capital gain net income (attach Schedule D (Form 1120)). .. .. .ottt 8
9 Net gain or (loss) from Form 4797, Part |I, line 17 (attach Form 4797). .. ... ... oo 9 -4,682.
10 Other income (see instructions — attach schedule). . ..............coooo oo, SEE . STATEMENT . 1..... 10 49,736.
11 Total income. Add lines 3 through T0. . ... . > 11 2,887,592.
12 Compensation of officers from Form 1125-E, line 4 (attach Form 1125-E) . ......................... > 12
13 Salaries and wages (less employment credits). . .. ... .o 13 1,115,544,
D 14 Repairs @it FiaiitBRaERNEE.. . o . o5 5 esumms bs 0881580 5o omee s b e85 85 550 erees i 8e s a4 R bbis s nns s 14 273,231,
Eat b Ao S RRRLEUESU FUR PN Ers e Cen LD S LR aseseneies set LELER RN 15
B 0 e et AR LR AR EA SRR AN AR L) | §) LR] ERARALERRREERaentnorn R Y N LAY )] | S s 16 11,606.
€ | 17 Toneq Gl IICBABEE: oo s se i ex s nn oMo ss 6828 555 07 SASa 82 50k nn ns as SEE. STATEMENT . 2. .. .. 17 166,352.
T m A8 linterest ALLAARRANARAARDLLANS]LLLARERNRANENIRANNORNANDARTARARNINLLAERANRUARN DN N RA LA RRRRRRR RN 18 17,096.
(I) I\ 19 Chiatitable: COMMTDETIONIS: .ovu v oo v v s v o o oo roorsso a5 5 6 5 5 o 1 s it o b8 6o b 56 k3 s SEE . STATEMENT . 3.....| 19 0.
N T| 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562) . | 20 99,2091.
o | O 2L IE e LA R e RLRL RN LI LRSSt LA R AR LA R 21
ol e e R L R R R C LSO W0 N N0 N0 N ELLA L L R R R Y NT) 22 30,898.
E ol 23 Pension, profit-Sharing, BEC, IBIANS . . . .« .« e vna s o5 s s o e ommmiens 5550 s 5 &% o & 5o SR o108 o 8 5 5 % 5 a4 8 & VTR 8 23 44,068.
i NI 24 EMployee BENERt BrOOTAIIS gm0 ba k25 L5 & i sy s s s s s 65 RS ) s S b s 558048 i tsn 82 E s o ekl L] 24
2 [E’ 25 Domestic production activities deduction (attach Form 8903). . ... ... ... oo 25
R D| 26 Other deductions attach Schedule) . .. .. .. ... SEE STATEMENT 4. 26 1,318,738.
8 €| 27 Total deductions. Add lines 12 tifeUGH 26 o Cl N LA RR L e n e s e n xn ol L RLARED S s > 27 3,076,824.
T é 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11. .. .......... ... .. 28 -189,232.
S 2 29a Net operating loss deduction (see instructions) . ......................... 29a
i b Special deductions (Schedule C, line 20). ........... ... ... ... ... 29b
Ciaddilines 29atamd 205 AUALLELRIARANNRIRNARDANSNRNURTRNRNNRIRNANANANONNADANDNNRRNRALANRYARIRRARANY)] 29¢c
)T( g 30 Taxable income. Subtract line 29¢ from line 28 (see INStructions). . .......... oo 30 -189,232.
. & 31 Totaltax (Sehedule d; Part I e T0 . . o o oo oo s a s s o i otommonsio o s o s s 55 s o s 56 a5 55055 5 i A 31 0.
E ﬁ 32 Total payments and refundable credits (Schedule J, Part Il, line 21). . ... o i, 32 14,878.
l’:‘l p| 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached. ................... > D 33
R 'G 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amount owed.............. 34
E # 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid.......... ... 35 14,878.
E S| 36 Enter amount from line 35 you want: Credited to 2012 estimated tax. ... ™ 14,878. ’ Refunded > | 36 0,
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge May the IRS discuss
Slgn and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. | this returnr\]/vxth t)ge]
preparer shown below
Here } PRESIDENT (see instructions)?
Signature of officer Date Title IY‘ Yes I_I No
Print/Type preparer's name Preparer's signature Mzaﬁ 0 1 2012 Check U if PTIN
Pald PAUL O = SKEEN, CPA self-employed POO 630 117
Preparer Fimsname > HANSEN, BARNETT & MAXWELL, P.C. Fim's EIN > 87-0281467
Use Only  |riwsatess > 5 TRIAD CENTER, SULTE 750
SALT LAKE CITY, UT 84180 Phone no. (801) 532-2200

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCA0205L 12/12/11

Form 1120 (2011)




Form 1120 (2011) WATER PRO, INC. 87-0572672 Page 2
[Schedule C |Dividends and Special Deductions (a) Dividends (b) Percentage | (c) Special deductions
(see instructions) received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock). . ...... ... ... 70
2 Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock). . .......... ... .. . . ... 80
see

1

12
13

14

15

16

17
18

19

20

Dividends on debt-financed stock of domestic and
TOTRIGN COTPOIBIIONIS. 51 i« 52+ 5 4 5 fioiodoine s s % 1 e ecaioindos 85 85 £ 5 8 & B & & il

instructions

Dividends on certain preferred stock of less-than-20%-owned
PUDIG LINTIES. s ¢ soiim e as s 555 888 b dlomgin i ssssabbtmbmbonsinesshobhhn

42

Dividends on certain preferred stock of 20%-or-more-owned
pubtic tttlities LULINEUULALRRARNANARRAN Tl Ex ol i ug v iRy i ennynnny

48

Dividends from less-than-20%-owned foreign corporations and
e e o T S U S S

70

Dividends from 20%-or-more-owned foreign corporations and
gertainiESCs ks LALIARNRARRAREALLRNR Y ) S5 ratotnty e LA NN F's s e etn

80

Dividends from wholly owned foreign subsidiaries..................

100

Total. Add lines 1 through 8. See instructions for limitation.........

Dividends from domestic corporations received by a small business
investment company operating under the Small Business
INVESHIENE ACEIOT FABB. ovvivi v v vo o bt e o s 502 58 siswrst 505 s o 0 5 5%

100

Dividends from affiliated group members .............. ... ... ... ..

100

Dividends from CEHaIN FSES. . ... oo 0 e o in v s s i o s s s 5

100

Dividends from foreign corporations not included on lines 3, 6, 7, 8,
T

Income from controlled foreign corporations under subpart F
(At ACh FOTIIST BT Y. . . & fmonin ot 5 b 5 5 b e odiar o o 582 8 % f 4 o Pt S 1

Foreign dividend @roSs=Up . «« viuvs vviuiiiiteim oo ee e cmne o

IC-DISC and former DISC dividends not included on lines 1, 2, or 3.

OEHES ClIVAREIEIS: e s 555 5 55 51 SmiEEd 5 50 2 £ 55 & o 1 mretsin ot 5 5 a5 8 = st £ 1

Deduction for dividends paid on certain preferred stock of
priahe pit [ diesorr et A I ARER oot AN EENLRLNREY Eein's'estt R R RN

Total dividends. Add lines 1 through 17. Enter here and on

PAGE 1, M 5 5 a5 555 5752 56 ourbios vim s 5o 8 8 o 50 covmioios o n v 5 5 5 o s 8 o P

Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b

CPCA0212L 12/12/11

Form 1120 (2011)



Form 1120 (2011) WATER PRO, INC. 87-0572672 Page 3
|Schedule J  |[Tax Computation and Payment (see instructions)
Part | — Tax Computation
1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120))....... > D
2 Income tax. Check if a qualified personal service corporation
(seainstrticions AN ALLLUIRPLUNRRRARSENAANNNRRRARANUANARNRNRNRUNORAENARARNRERNRY AN AN RN > D 2 0.
3 Alternative minimum tax (attach FOrm 4626). ... ... ... ... i 3
A Al I0eS 2 QR By s i wmmies 59555555 55 5Acmeios o st b1 5 5 A oibislon o o s o & owasinig & 58 2 5n 55 b 85 iadeox's A 5 n s n a8 4 0.
5a Foreign tax credit (attach Form 1118). .. ... . 5a
b Credit from Form 8834, line 30 (attach Form 8834)............................ 5h
c General business credit (attach Form 3800). . ........ ... ... 5¢
d Credit for prior year minimum tax (attach Form 8827).......................... 5d
e:-Bond credits Trom FORMIBITZ . ... v vvumin miin waos oo vnn s mmmmies 4 85554 65 8 45 50 5e
6 Total credits. Add liNes 52 throUGN Be. . . v v ie v v iinintmmsmie 5o s s 556 m s sitien mets et asssmbiomnnesnssns 6
7 SUbltract e BFIONT HNE Bt 65 56 s 8 4 5§ 5 5 55 5 5 5 & el st e s o 5 & 5 5 8 0 o s o o AL 5 & i ot o o & 7
8 Personal holding company tax (attach Schedule PH (Form 1120)). ... .. ... i 8
9a Recapture of investment credit (attach Form 4255)............................ 9a
b Recapture of low-income housing credit (attach Form 8611).................... 9b
c Interest due under the look-back method — completed long-term contracts
(attach Fonmn €65 AL L R LERRRE A RA AN L n AR LR LA AN 9c
d Interest due under the look-back method — income forecast method (attach
FFOTTY BBOB) & o 0 5 55 5 55 55 D5 655 55755 55 6 Binbihaini oo £ 5% 40 s o s mmmmsen e o nnsanss 9d
e Alternative tax on qualifying shipping activities (attach Form 8902)............. 9e
f Other (see instructions — attach schedule). .................. ... ............. 9f
10 Total.. Add 592 tHFOUGI 9 somus oo s oz bt hns cumm s 45 85 55885 BAmms £ 58008 ki st s i n i at s n s anom e an n e s 10
11 Total tax. Add lines 7, 8, and 10. Enter here and on page 1, line 31 ... .. ... ... . . i, 11 0.
Part Il — Payments and Refundable Credits
12 2010 overpayiienit Cretited 101 20M . v vv v wr e ommems sos o s s 550 % oo i s 668558856 Surs 5 885855 55 Sis 64 %4 12 14,878.
13 2011 estimated 12X DAVINEHS, x o suew o o5 588558 55 #5588 E 55557 8 5HHRE o E A 6ot sannm oo a8 a st s s oo a s 13
14 2017 refund applied for ON PO A866. . . . ... .o s ov s cn s e s oo s sn m o s 5 8t it 5 58 o 5 8 @ e s e 5 5 14
15 | -‘Combine lines: 12, 13 and 1 L L e st e e o s o5 s et b o B LR L L L 15 14,878.
16 Tax ideposited With Farm. ZDOL. cu e an x v s s om0 625555455 S50 0068880565 (kRS AHA8E54a0%8SEEnsss 16
17 Withholding (See iRSIUCHENSY: & o v st i 568 v 35 855 b o s b s 5255 55 hARSe io i a i n s s i s aosa i n s o2 5 b b e el 17
18 Total payments: Add 1INES 15, 16 ANA T7. .. .. ..o s v en s s m e e o s onans e s e s on o s s e 50 oot o s 18 14,878.
19 Refundable credits from:
A Fonm 24300 NN TR R LR N E iR R n R iR NIy 19a
B ORI AUB6u 4« ¢ s s smvmrs ve is 55 55 5§ Sooisesior iy 5 85 5 5 56 55 S G908 4536 55655 bvhritio s n o e 19b
c Form 3800, line 17c and Form 8827, line 8¢ ......... ... i, 19¢c
d Other (attach schedule — see instructions). .............. ... ... ... ........... 19d
20 Total credits. Add lines T9a throtgh 190 . . ... o .o uueiwmosin et s essnmon e s i s dsetodbasahorsssissnsshmm s 20
21 Total payments and credits. Add lines 18 and 20. Enter here and onpage 1, line 32....................... 21 14,878.
| Schedule K | Other Information (see instructions)
1 Check accounting method a L]Cash b |X|Accrual c UOther (SPECHyy & LA R L e ) Yes | No
2 See the instructions and enter the:
a Business activity code no. » 541600
b Business activity » ﬂ@N&GEME_ﬁE__E_ﬁM_EK_ﬁf _______________________________________________________________________
c Product or service » MANAGEMENT SERVICES
3 Is the corporation a sub_siai;r;i; ;n_aﬁili_at_&a(j_g—ro];c; a Ea?eﬁt-_strb;d_ia?y_co_nﬂo_lle_cl_grgu_p?._. IRt st ceiai X
If "Yes," enter name and EIN of the parent corporaton > |
AE D e T It aii b it
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of
the corporation's stock entitled to vote? If 'Yes,' complete Part | of Schedule G (Form 1120) (attach Schedule G) ............ __}g______
b Did any individual or estate own, directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of
all classes of the corporation's stock entitled to vote? If 'Yes,' complete Part Il of Schedule G (Form 1120) (att Schedule G).. X

BAA CPCA0234L 10/31/11 Form 1120 (2011)



Form 1120 (2011) WATER PRO, INC. 87-0572672 Page 4
|Schedule K | Other Information continued (see instructions)
Yes | No I
5 At the end of the tax year, did the corporation:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled
to vote of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
ownership fseelinsttacions (L esrrnnrnrril prnl s e RN A e e i iig ) X
If 'Yes,' complete (i) through (iv) below.
] (i) Employer (iii) Country of (iv) Percentage
(i) Name of Corporation Identiﬁ%afhon Number Incorporation Owned in Voting Stock
if any)
] 1l ] ‘ ) Yes | No
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic
partnership (including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive
aunersp, see INsHUCHonsy's Fse o e erer LB Edeysrrnery s nnpneesna U RLLLEE A cocesrnn s e ernnesnsone A 1St AT X
If 'Yes,' complete (i) through (iv) below. :
] (i) Employer (iii) Country of (iv) Maximum
(i) Name of Entity Identification Number Organization Percentage Owned in
(if any) Profit, Loss, or Capital
6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.)..................... X
If 'Yes,' file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary
7 Atany time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of
all classes of the corporation's stock entitled to vote or (b) the total value of all classes of the corporation's stock?........... X
For rules of attribution, see section 318. If 'Yes,' enter:
() Percentage owned » and (iyOwrerseeuntly >~
(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached >
8 Check this box if the corporation issued publicly offered debt instruments with original issue discount ................ > D
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
9 Enter the amount of tax-exempt interest received or accrued during the tax year> S~~~ ] NONE|
10 Enter the number of shareholders at the end of the tax year (if 100 or feweny»_ |
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here............. >
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be
attached or the election will not be valid.
12 Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 29> $_ ] NONE
13 Are the corporation's total receipts (line Tc plus lines 4 through 10 on page 1) for the tax year and its total assets at the end
OF the: fax year 1655 tham P2B0 0007 & s ius o h e o sl nh s s a58 500 ek ahmashs s snie s bbb i X
If 'Yes,' the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amount of cash distributions and the book value property distributions (other than cash)
made during the tax year. »5
14 |s the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)?.......... X
If 'Yes,' complete and attach Schedule UTP.
15a Did the corporation make any payments in 2011 that would require it to file Form(s) 1099 (see instructions)? ................ X
b If 'Yes,' did or will the corporation file all required Forms 10997 . ... ... ... .. . X

Form 1120 (2011)

CPCA0234L 10/31/M1



Form 1120 (2011) WATER PRO, INC.

87-0572672

Page 5

|Schedule L | Balance Sheets per Books

Beginning

of tax year

End of tax year

Assets

(@

(b) ©

(d)

1,921, 005.

484,774.

608, 246.

1,288,048.

1,921,005.

1,288,048.

VB OIIE S v v e i v a6 i iinion 5 5% 5 5% & 5 4 3 ofemie
U.S. government obligations. ...............
Tax-exempt securities (see instructions). .. ..
Other current assets (attach schedule). . SEE .ST..5.
Loans to shareholders................... ...
Mortgage and real estate loans . ............

9  Other investments (attach schedule). .. SEE . ST. .6.
10a Buildings and other depreciable assets. .. ...

0N O U AW

1,705,596.

231,057.

220,809.

18,245.

29,333.

2,014,204.

2,417,938.

b Less accumulated depreciation..............

1,274, 957.

1,536,630,

11aDepletable assets. . ........................

430, 639.

b Less accumulated depletion ................

1,199,633,

336,997.

12 Land (net of any amortization)..............
13a Intangible assets (amortizable only).........

b Less accumulated amortization ........... ..

14 Other assets (attach schedule) . .. . . .. SEE .ST. .7.
V5. TOtal ASSEUS i wovsvirs v e i 555 4 b caomp e s sessas

Liabilities and Shareholders' Equity
Accounts payable..........................
Mortgages, notes, honds payable in less than 1 year. . . . .
18 Other current liabilities (attach sch) . . .SEE. .ST . 8.
19 Loans from shareholders...................
20 Mortgages, notes, honds payable in 1 year or more . . . . .
21 Other liabilities (attach schedule) . .................
22 Capital stock: aPreferred stock............

16
17

31,430.

42,524.

5,131,354.

4,943,895.

426,209.

450,028.

b Common stock . ...........

200.

200.

200.

200.

23
24
25
26

Additional paid-in capital ................ ...
Retained earnings — Approp (attsch). .. .............
Retained earnings — Unappropriated. .. .. ...
Adjmnt to shareholders' equity (attsch) . ..............
27 Less cost of treasury stock .................
28 Total liabilities and shareholders' equity. . ... .

408, 382.

408, 382.

4,296,563.

4,085, 285.

5,131, 354.

4,943,895,

[Schedulé M-1 | Reconciliation of Income

(Loss) per Books

Note: Schedule M-3 required instead of Schedule M-1

With Income per Return

if total assets are $10 million or more — see instructions

1 Net income (loss) per books. ............... -211,278.| 7 Income recorded on books this year not| -
2 Federal income tax per books............... included on this return (itemize): '
3 Excess of capital losses over capital gains. . . Tax-exemptinterest $ |
4 income subjecttotax notrecordedonbooks | #0022 &2 = .« ]
this year (temize): BB
______________________ 8  Deductions on this return not charged |
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): aDepreciation.. $_
a Depreciation. ... ... LN L LAY b Charitable contribns $
b Charitable contributions . $ ] 18,179.¢ &£ ¢00 e 20 vl
cTravel &entertainment . $_~ 3,867. 8 e 0
______________________ 22,046.] 9 Addlines7and8.................... 0.
6 Addlines 1through5...................... -189,232 .| 10 Income (page 1, line 28) — line 6 less line 9. . . . -189, 232.
| Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year........... ... .. 4,296,563.| 5 Distributions............... a Cash. ..
2 Net income (loss) per books................ -21.1 ,.278 . b Stock c Property. .
3 Otherincreases (itemize): 6 Other decreases (itemize):
______________________ 7 AddlinesBand 6..::.couemmecnniiiss
4 Addlines 1,2, and3....................... 4,085,285.| 8 Balance atend of year (line 4 less line 7)...... 4,085, 285.

CPCA0234L 10/31/11

Form 1120 (2011)



Form 1 1 25-A Cost of Goods Sold

(December 2011)
Department of the Treasury > Attach to Form 1120, 1120-C, 1120-F, 1120-S, 1065, and 1065-B.

Internal Revenue Service

OMB No. 1545-2225

Name

WATER PRO, INC.

Employer identification number

87-0572672

1

00 NO U WN

Inventory et DEGIMRING GF WEAY . . e et o5 £ 5 8 5 5 & &1k et o n o o 5 it imasabains & Goo 5 5 5 8 85 & & oo miveotocat S 5 o 55 4 4 bomnits
Plircases Lt LULERDENEEERERLEREEERE Y LSS AR e AL LR LR AR RN LR LSSt ettt B REAN LRI RN AR AR RN

Additional section 263A costs (attach schedulg). . . ... ... .
Other icosts: (Atlachi SCRETUIEE, .. .. i chriokess 55w o s 55 5 b i s acs o 5 s nasidcdos & £ 8 5 0 5 05 i & b & tstrsradar s s 5 6 5 a5 x40 e
Total.xAdd! lines | Ehrotigh 58000 LA R AL L L L RS SRARRA LR LS el R AR A AR AL R
[VEIAOTY Bt CIICh OF WA o i 455 455 55 5 GO F 5 T 856 55 Bt K5 6 £ 5 5 m somossrorsims o 55 8 4 4 1 & s sosobeitos 6505 o 5 & & on e

Cost of goods sold. Subtract line 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return (see instructions). . .......... ... .

9a Check all methods used for valuing closing inventory:

b Check if there was a writedown of subnormal goods
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

0 Cost
) . Lower of cost or market
(i) . Other (Specify method used and att. expl.).. >

d If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed

gnder LIED an LI RE pon s messsrnsnnnnmsnnnip st 010N S o s nn s ena naannny o AELRLNARYE e a'eatae etn e

231,057.

1,034,748.

1,265,805.

220,809.

1,044,996.

e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?................. D Yes No

f Was there any change in determining quantities, cost, or valuations between opening and

closing inventory? If "Yes,' attach eXplanation. ..., ... viuvunn . irin i s s s s tan e sl ia e s shnsein

...... |_’Yes WNO

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCZ0401L 01/25/12

Form 1125-A (12-2011)



SCHEDULE G Information on Certain Persons Owning the

(Form 1120) Corporation's Voting Stock OMB No. 15450123
LT > Attach to Form 1120

Department of the Treasury . . )

Internal Revenue Service > See instructions.

Name Employer identification number (EIN)
WATER PRO, INC. 87-0572672

Part| |Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a).
Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a
partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the
total voting power of all classes of the corporation's stock entitled to vote (see instructions).

(i) Name of Entity (ii) Employer Identification (iii) Type of Entity (iv) Country of Organization | (V) Percentage Owned in
Number (if any) Voting Stock
DRAPER IRRIGATION COMPANY 87-0215969 CORPORATION |UNITED STATES 100.00%

Partll | Certain Individuals and Estates Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4b).
Complete columns (i) through (iv) below for any individual or estate that owns directly 20% or more, or owns, directly or indirectly,
50% or more of the total voting power of all classes of the corporation's stock entitled to vote (see instructions).

(i) Name of Individual or Estate (i) Identifying Number (iii) Country of Citizenship (iv) Percentage Owned
(if any) (see instructions) in Voting Stock
BAA  For Paperwork Reduction Act Notice, CPCA1901L  06/02/11 Schedule G (Form 1120) (Rev 12-2011)

see the Instructions for Form 1120.



Form 4562

Depreciation and Amortization
(Including Information on Listed Property)

Department of the Treasury

Internal Revenue Service

(99) > See separate instructions. > Attach to your tax return.

OMB No. 1545-0172

2011

Attachment
Sequence No. 179

Name(s) shown on return Identifying number
WATER PRO, INC. 87-0572672
Business or activity to which this form relates
FORM 1120
|Partl | Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |.
(LR = [0 TH o W 1T QT =BT £ Lo (T D R S 1 500, 000.
2 Total cost of section 179 property placed in service (see instructions). ..., 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions). ..................... 3 2,000,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-................................ 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, SEE INSTUBHIOMNS. ¢ .. o oo mime sz o b6 55 Sl o s o 86 & 5 b o & Eoriies o5 5o £ 5865 Tpmaeee §Fis8585s 5l ae 5
6 (a) Description of property (b) Cost (business use only) (C) Elected cost
7 Listed property. Enter the amount from line 29............ ... ... . i [ 7
8 Total elected cost of section 179 property. Add amounts in column (c), lines6and 7....................... 8
9 Tentative deduction. Enter the smaller of line 5orline & ... ... .. .. . . . . . . 9
10 Carryover of disallowed deduction from line 13 of your 2010 Form 4562, ...................ccciiiiioii ... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs).. | 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11............... ... ... 12
13 Carryover of disallowed deduction to 2012. Add lines 9 and 10, less line 12... ... .. »[13 ]
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.
|Partll | Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
tax vear(see instplickiomns f L L LN T E L o e e e B N s s o o 2 o 1 0 8 N IS5 14 38,689.
15 Property subject to section 168(f)(1) election. . ... i 15
16 ‘Other depreciation QRCIULING ACTRSY ¢ o s i s 865 s s b s s s 4565 05558 558 wield 05 555558556 A maieesssisssisi 16 46,
|Part lll | MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2011......................... 17 l b5,031.
18 |If you are electing to group any assets placed in service during the tax year into one or more general
B5SEl ACCOUNTS; CIEOK TIEIE . o 555 b5 s 2o miioin s 5 5 ne s e s P s pm o 5 5 it ot absaeL s e A Ag A e 20 omoenet > |_|
Section B — Assets Placed in Service During 2011 Tax Year Using the General Depreciation System
a (b) Month and (C) Basis for depreciation (d) (e) () (g) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
in service only — see instructions)
19a 3-year property ..........
b 5-year property ..........
c 7-year property ..........
d 10-year property.........
e 15-year property.........
f 20-year property.........
g 25-year property......... 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property. ................ 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
BUOPERtY: & on 6 v s b os 15 4 5 MM S/L
Section C — Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20aClasslife................ S/L
bl2-year................. 12 yrs S/L
c40-year . ................ 40 yrs MM S/L
|Part IV | Summary (See instructions.)
21 Listed property. Enter amount from line 28 ... ... ... 21 b, 525,
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on
the appropriate lines of your return. Partnerships and S corporations — see instructions. . ................. ... ... ... ....... 22 99.,291%.
23 For assets shown above and placed in service during the current year, enter

the portion of the basis attributable to section 263A costs. . ................... ... 23

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZ0812L 05/20/11

Form 4562 (2011)



Form 4562 (2011)  WATER PRO, INC. 87-0572672 Page 2

[Part V | Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24.a Do you have evidence to support the business/investment use claimed?. .. ....... mes I—] No 124b If 'Yes,' is the evidence written?. . .. . . m Yes |_| No
@ (b) " ;ggss ; (C)) © U] @ ) @)
PG | R | mesment | R | Gisneivesment | “pened’ | cowemen | obiion’ | sedtoni7
fisfcentioe use only) cost
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (see instructions)................................. 25
26 Property used more than 50% in a qualified business use:
1998 FORD ES| 7/31/98 | 100.0 13,866. 13,866. 5.0 200DBHY
NISSAN MAXIM| 9/19/08 | 100.0 21,500. 21,500. 5.0 200DB HY 1,775.
_GIS TROUCK 10/15/08 | 100.0 27,181. 27,181. 5.0 200DB HY 1,875.
27 Property used 50% or less in a qualified business use:
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1.................. L28 5,525,
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1...... ... ... . ... ... . . . ... ... i | 29 0.

Section B — Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner," or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.
(@ (b) ©) (d) (e) ®

30 Total business/investment miles driven . : : ! . -
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

COMMUEING MIeS) . arvvveins o pmmassasosagns
31 Total commuting miles driven during the year.........

32 Total other personal (noncommuting)
IRHIBS OFIVEH . . s o ciir ois o x5 0 5 st ossisian e vt o o a8 0

33 Total miles driven during the year. Add
lines 30 through 32.........................

Yes No Yes No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use

35 Was the vehicle used primarily by a more

36 Is another vehicle available for

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, i Ng
Divclir embloycesZ LRI CRN ERRARELRRRRn iR ninnn RN RN R N p At Ry RN R AR AN AN AR LR RN
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners ................
39 Do you treat all use of vehicles by employees as personal USe7 ... .. ... .. i
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information reCeiVed?. ... ... ..
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.)...................
Note: /f your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.
|Part VI | Amortization
@) (b) © (d) (e) ®
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or for this year
percentage
42 Amortization of costs that begins during your 2011 tax year (see instructions):
43  Amortization of costs that began before your 2011 tax year. . ............ . ... ... . ... ... 43
44  Total. Add amounts in column (f). See the instructions for where toreport ................................ 44

FDIZ0812L 05/20/11 Form 4562 (2011)



Form 4562 (2011) WATER PRO, INC. 87-0572672 Page 2

|Part V | Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24 a Do you have evidence to support the business/investment use claimed?.......... |_| Yes l—l No |24b If 'Yes, is the evidence written?. . .. .. |—] Yes l_l No

(a) (b) . (d) (©) ) @ (h) (0]

; s Basis for d iati iati Elected
TPrendermep " | Chsfvce’ | investment othr basis (usness/mesiment | poed” | Comemsen | dbducien’ | secton179
use only) cost
percentage
25 Special depreciation allowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (see instructions)................................. 25
26 Property used more than 50% in a qualified business use:

INSPECTIONS |10/15/08 | 100.0 22,; Y07 22,107. 5.0 |200DBHY 1,875.

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1.................. 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1. ... ... . .. .. . . . . . . . . . . 29
Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner," or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total busi /investment miles driven Ly g 9 & © o
otal business/inv miles drive : : : i ; )
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
COMMULRG IleS): sopessscsseiarsss smmanss

31 Total commuting miles driven during the year. ........

32 Total other personal (noncommuting)
4011530 (v o A G R

33 Total miles driven during the year. Add
lines 30 through 32 ........................

Yes No Yes | No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use
during off-duty hours?......................

35 Was the vehicle used primarily by a more

36 Is another vehicle available for

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, fes Ho
By Vour eniployees 2 A LILEEARARNRN AN A AR AN RANURNE RN RANRANUNNRRNRAR NN RN NN AR RN AR AR RA N
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners . ...............
39 Do you treat all use of vehicles by employees as personal USe? ... ... i
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received?. . . ... ...
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.)................. ..
Note: /f your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.
[Part VI | Amortization
@ (b) (©) (d) (&) )
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or for this year
percentage
42 Amortization of costs that begins during your 2011 tax year (see instructions):
43 Amortization of costs that began before your 2011 tax year............ ... . . . . . 43
44 Total. Add amounts in column (f). See the instructions for where toreport ............ ... ... ... ... ... 44

FDIZ0812L 05/20/11 Form 4562 (2011)



Form 4797

Sales of Business Property

(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F (b)(2))

Department of the Treasury
Internal Revenue Service

99)

> Attach to your tax return.

> See separate instructions.

OMB No. 1545-0184

2011

Attachment
Sequence No. 27

Name(s) shown on return

WATER PRO, INC.

Identifying number

87-0572672

1 Enter the gross proceeds from sales or exchanges reported to you for 2011 on Form(s) 1099-B or 1099-S
(or substitute statement) that you are including on line 2, 10, or 20 (see instructions)

....................... 1

28,358.

|Part] |Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (see instructions)

2 (e) Depreciation (f) Cost or other i
(@) Description (b) Date acquired | (C) Date sold (d) Gross allowed or _ basis, plus (9) Gain or (loss)
of property (month, day, year) | (month, day, year) sales price a”g;ﬁ'ﬁtﬂﬁce |r25;%¥165r2e0r;t2§2d Ssuubr:?)cft (EB gg&“ (;h)e
SEE STATEMENT 9 ~85..
3 Gain, iFany, Form Forn 4684, TITE 3 .« . voue st 601585 & o bombmmseion o 5 o 55 5 8 4% 5 b sibors oo B8 554 4 & fos Bt ays & 5 5 & 1 5 8 1 4 ias 3
4 Section 1231 gain from installment sales from Form 6252, line 26 or 37 ... ... ... . i 4
5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 .. ... . ... . .. . . .. . . . . . . i 5
6 Gain, if any, from line 32, from other than casualty or theft ... ... ... ... .. .. . .. . . . . . . . . . . 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows:. ................. 7 -85
Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the
instructions for Form 1065, Schedule K, line 10, or Form 1120S, Schedule K, line 9. Skip lines 8, 9, 11, and
12 below.
Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from
line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231
losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on the
Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.
8 Nonrecaptured net section 1231 losses from prior years (see instructions) . ............... . .. 8
9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If
line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a
long-term capital gain on the Schedule D filed with your return (see instructions). . .......... ... ... ...c........ 9
[Partll |Ordinary Gains and Losses (see instructions)
10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):
VAC WAGON 1/22/10 1/01/11 10,085. 41,057. 64,897 <13, 755.
il | HLloss ) it anviiiioin tine Z 1IN NRANLEALERERRRRERYREN NN RN RN A S En R N LRI EE, 11 -85.
12 Gain, if any, from line 7 or amount from line 8, if applicable ...... ... .. ... . . . . . . . . . . . 12
13 HGairt i eny, jirorm ine 30 LTTLUEEL oSttt et L LRI ettty ol W LR L Y D) ety s 13 9,158,
14 Net gain or (loss) from Form 4684, lines 31 and 38a. .. ... ...t 14
15 Ordinary gain from installment sales from Form 6252, 1ine 25 0r 36.. .. ... ..ot 15
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824 .. ... ... ... . . .. . . . . . . 16
17" Combire: [11e5 0 THrGuah 16,5 14 L s Monvesssss v she s o 5 ba s b0 a5 bk & bt s s e s g n b A h b i h Bl ol hr L), 17 -4,682.
18 For all except individual returns, enter the amount from line 17 on the appropriate line of your return and skip lines|
a and b below. For individual returns, complete lines a and b below:
a If the loss on line 11 includes a loss from Form 4684, line 35, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), line 28, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 23. Identify as from 'Form 4797, line 18a.'
DEE INSIUICHIORNS: & b 5t o050 505 5 25 255 asiduvs 0o 5 & s 5 st o esostaodt st oo s s s e e s st o ot S o 5 4 o 1 [t et o v et ot 0 18a
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040, Jon
e L R ey e e L Y

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZ1001L 06/02/11

Form 4797 (2011)



Form 4797 (2011) WATER PRO, INC.

87-0572672

Page 2

Part lll | Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255

(see instructions)

19(a) Description of section 1245, 1250, 1252, 1254, or 1255 property: Gfateguauied | D Dae s
A NISSAN MAXIMA 9/19/08 1/01/11
B
C
D
These columns relate to the properties on lines
19Athrough19D. ............................ > Property A Property B Property C Property D
. 20 Gross sales price (Note: See line 1
before completing.) .................. 20 18,273.
21 Cost or other basis plus expense of sale. ... ... 21 21,500.
22 Depreciation (or depletion) allowed or allowable . |22 12,385,
" 23 Adjusted basis. Subtract line 22 from line 21. ... |23 9,115,
24 Total gain. Subtract line 23 from line 20. ... ... 24 9,158.
25 |f section 1245 property:
a Depreciation allowed or allowable from line 22... | 25a 12,385.
b Enter the smaller of line 24 or 25a.... |25b 9,158.
26 If section 1250 property: If straight
line depreciation was used, enter -0-
on line 26g, except for a corporation
subject to section 291.
a Additional depreciation after 1975 (see instrs). .. |26a
b Applicable percentage multiplied by the smaller
of line 24 or line 26a (see instructions). .. ... .. 26b
¢ Subtract line 26a from line 24. If residential rental
property or line 24 is not more than line 26a, skip
lines 26d and 26€. . ...................... 26¢c
d Additional depreciation after 1969 & hefore 1976. | 26d
e Enter the smaller of line 26c or 26d... |26e
f Section 291 amount (corporations only). ... .... 26 f
g Add lines 26b, 26e, and 26f........... 269
27 If section 1252 property: Skip this section if you
did not dispose of farmland or if this form is
being completed for a partnership (other than
an electing large partnership).
a Soil, water, and land clearing expenses. ... . ... 27a
b Line 27a multiplied by applicable
percentage (see instructions)......... 27b
c Enter the smaller of line 24 or 27b.... |27¢
28 If section 1254 property:
a Intangible drilling and development costs,
expenditures for development of mines and other
natural deposits, mining exploration costs, and
depletion (see instructions). .. .............. 28a
b Enter the smaller of line 24 or 28a.... |28b
29 If section 1255 property:
a Applicable percentage of payments
excluded from income under
section 126 (see instructions)...... ... 29a
b Enter the smaller of line 24 or 29a (see instrs).. | 29b
Summary of Part lll Gains. Complete property columns A through D through line 29b before going to line 30.
30 Total gains for all properties. Add property columns A through D, line 24 ... ... ... ... ... .. .. .. ... ...... 30 9,158.
31 Add property columns A through D, lines 25b, 26g, 27c, 28b, and 29b. Enter here and online 13 ... . ... ... ... .. . i 31 9,158.
32  Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the
portion from other than casualty or theft on Form 4797, line 6 . ... ... . .. . . . 32 0.

(see instructions)

|Part IV_| Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to

50% or Less

33 Section 179 expense deduction or depreciation allowable in prior years. .. ...........

34 Recomputed depreciation (see instructions)

35 Recapture amount. Subtract line 34 from line 33. See the instructions for where toreport . .. ............

ion 179 (b) Section

(a) Section 280F (b)(2)
33
34
35

BAA

FDIZ1002L 06/02/11

Form 4797 (2011)



2011 FEDERAL STATEMENTS PAGE 1

WATER PRO, INC. 87-0572672
STATEMENT 1
FORM 1120, LINE 10
OTHER INCOME
BAL I DEBTCRECOVERTES ILILEIISILRELEERNKUARRREANRARARARDARS ARV LARRRRRAIARRRRRR AR AR AL $ 49,736.
TOTAL $ 49,736.
STATEMENT 2
FORM 1120, LINE 17
TAXES AND LICENSES
PATROLT G EBKES wereveryrnseneepeed Lo WANINE vy vnnnenn e poenes A TITARLH Licwsrnsssanennnnenes | 111 $ 89,301.
PERSONAL PROPERTY TAXTES icisuvsvssssssomeani a8 6 0hsmmmmetnnesssesssmmmmronnssssssss s s 16,951
S LA TE R RN LA RRRARRRR RN LR AR DL LU R A 100.
TOTAL $ 166,352.
STATEMENT 3
FORM 1120, LINE 19
CHARITABLE CONTRIBUTIONS
DON AT NS I el i AN Lottt oot et I ottt st ot | $ 18,179.
CARRYOVER LEROMLU2068 11NN R AAARAERLRRERRRARAANRRR AR AR RRERRRRRRERERNEERERNNARNONIDRNENDARNE] 4,023.
CARRYOVER pEROMa 000 RRRRREREEULEREESSS5  ea AN AR AR R AR RN A DRSSttt ettt s AR AR AR AN AR RRE R 8,542.
CARRYOVER FROM 20L00, 00500050 ummansunisnssssmmanioissinsispiaiosssiiosssissmbmsnnuninisinmnns 11,593,
DISALLOWED CONTRIBUTIONS DUE TO 10% LIMIT...............0cooiiiiiiiiiiinn.. -42,337.
TOTAL $ 0.
STATEMENT 4
FORM 1120, LINE 26
OTHER DEDUCTIONS
ANTO LA NBIGERUCE LLGALLUAAEL DL ELLE T EEEEEE TSRS L L LR SR R S L R RS R e e $ 118,500.
BANBEECHARISESUUUUUINERARIASARAALLALLLLLLLLLLARERARARANIRARRRRNARI AN LLLLLERARERRNNANARTRIIARANY 38,552.
BT LS TARE FEXPRNSH oy s s s neansed La LU Uity v oaneala BELLRNE DL oottt 5,107
COMPANY MEETINGS/FUNCTIONS. : ciyassssssimsusmerstscessssammor i imsens assmmmennsosnsssnsnms 40,805.
DIRELEORpEXERNSE A LARLLATIAAALALERELLULLL LA U AR URRARARRRRRRAREDORNEEEADLEN ANARARNARARRARRAEY 37,311.
DUES; 'AND: SUBSCRIPTIEONS. it s e ot s bn b hoiii s s 555 55 & & huors & 5 508 a8 8% 8 A endhiiidh .08 6 8 88 2 5 o s 8,028.
ENOHRANCE WIRERAARLL AR LR AR LR EL ) 452,159,
JANTTORIAE, ¢ ccmmumun oo sis v s i s 8559355056508 5758558 amm s 8885074885560 SHRes 6585 E5a et s b 15,078.
LEGAT, ANE PROBESSEONAL. . o it nns o s ssiidi 6555555865 Iomars o n b 4% o s bt 54 8 35517 5 54§ 340,489.
MAP/SURVEY/CITY. PERMET EXPENSE. ... ... ... oo bn et n o oot s oo oo e absons o s s oo n 5,318.
MEALS AND: ENTERTRTNMENIE . ... oo 00005 6500 n bt n s ois i s s s o hiasasssssshboswimiss e sss gkt s g 3,868.
MESECEMPEDYED LI AR L LLLL LR AR RN AR Rt R A AR R e 4,681
e T o O O O 619
ORERTCE s PRNS T DL EELER LA L LELLLREE EA AR LTSRN R R R 23,562
POSHAGE LI LLLELELEEALALEARERERRNRARERANINISARELEEREARERNANAARRRRERREINNARNELLRRRRALNRRURANARERTNIANEL 47,806
PRINTING. o cpeecoepsnommunmingssst bob b 565606 0e5bomiotstsisihsssinoiri8ii66ssnambnsisesissssn 16,489
SCADA: [EXPENSE: | {6 15 sisriiness e 5571 5 5 b0ttt oo nn e o 5 60 b ebaoi bt &5 &85 F S 5 S 5 5 % 5 o o i 6 £ 5 8 8 56 2,912
e O LN L VRS LTS 27,336
LI ENE TSR o RN e o Rl Mot RSttt 34,655
TEERPHONBL 5 ouiss:inamoommue s ass s oummeshiassetsssiusq06ss50080omie aaisiansnissss oo ssa5asssss s 25,369
LOOLD! e 0880 R A A i s s 865 s hanissin A5 358005 ERRRLLLALASLL AL AL S L Ll L LI L 444
TRATNING/SCHOOL\ EXPENSE 11} .. b e et AR L L L 30,487




2011 FEDERAL STATEMENTS PAGE 2

WATER PRO, INC. 87-0572672
STATEMENT 4 (CONTINUED)
FORM 1120, LINE 26
OTHER DEDUCTIONS
UNIEGRMS SULLIRRREARRRRARRRRAR AL LLRR AR R RN RL AR AR AR AR R JRRR L $ 12,565.
T L R T HEE S ettt tenoen et AR etoceteotpte®e ittt AL BRI ot fhifatetstnteotucana s et of A A 9,133

TOTAL § 1,318,738,

STATEMENT 5
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS

BEGINNING ENDING
EMPLOYEE RECETVERBIE . . . oo o s oo b o n b o o mn s ot s b v S5 5655 b b b $ 0. s 11,188.
BREPATD! FEDERAT TR . | o s s s os s s nnmsmsarinn a5 6 4 b b smamrcs o5 1 v'5 0 7 8 o 14,878. 14,878.
PREPALD STATE TAX ;o i uuun o b iobiness bumesjeisssss comsmeyssiss s bpumms 3,361 . 3,267,

TOTAL $ 18,245. $ 29;333:

STATEMENT 6
FORM 1120, SCHEDULE L, LINE 9
OTHER INVESTMENTS

BEGINNING ENDING
MERRTLE LYNCH BCCOUNT ... .o iionnson b toennsansinmessmmn 5585 b b $ 2,014,204. $ 2,069,789.
UTAH LAKE WATER TSERS L.\ o os o oo s o x5 o5 o s 55 b fosssm 5o s 5 8 6 5500 0. 348,149.

TOTAL § 2,014,204. $ 2,417,938.

STATEMENT 7
FORM 1120, SCHEDULE L, LINE 14
OTHER ASSETS

BEGINNING ENDING
BEAR CANYON INTAKE BOND . .cow:icevsiousmumeiiniessssssbnmeniiissssssis $ 0. s 15;510.
CORNER. CANYON RESV BOND ... covu:teeenmmmransasesnenommmarnnnssnssss 21,430. 17,014.
DRAPER CITY DIGEING BONDL . o vcor s s i ssimonias sy ss s am b mossans s s s s 10,000. 10,000.

TOTAL $ 31,430. $ 42,524.

STATEMENT 8
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES

BEGINNING ENDING
ACCRUED | LEABI T TTES L L e tutsn 55 5% 5 22 25 5 ke $ 129,686. $ 156,789.
BONDSALLYLESESEtS e UULRRARRRRRRE) ) S Ee e AL LA LLLL L LLLS LS A 296,523. 293,239.

TOTAL $ 426,209.

x|

450,028.




2011 FEDERAL STATEMENTS PAGE 3
WATER PRO, INC. 87-0572672
STATEMENT 9
FORM 4797, PAGE 1, PART |
SALES OR EXCHANGES OF CERTAIN PROPERTY HELD OVER ONE YEAR
DESCRIPTION DATE DATE SALES DEPRECIATION COST OR GAIN
OF PROPERTY ACQUIRED SOLD PRICE ALLOWED BASIS OR LOSS
ATV 4 WHEELER 1/21/00 1/01/11 6,708. 6,708. $ 0.
DODGE 1500 5/09/03 1/01/11 30,120. 30,120. 0.
MANAGER TRUCK  2/28/08 1/01/11 46,991. 46,991. 0.
MONITORS 1/26/04 1/01/11 7,913, 7,913 0.
COMPUTER 3/29/04 1/01/11 525. 525. 0l
CEO LAPTOP 6/07/04 1/01/11 4,969. 4,969. 0.
COMPUTER 7/05/04 1/01/11 575. 5175. 0.
COMPUTER 7/19/04 1/01/11 975. 975 . 0.
ON CALL LAPTOP
8/09/04 1/01/11 3:'973 3,973, 0.
COMPUTER 10/04/04 1/01/11 915. 975. 0.
COMPUTER 12/14/04 1/01/11 625. 625. 0.
COMPUTER 12/17/04 1/01/11 675. 615. 0.
HARD DRIVE 2/15/05 1/061711 537 % 531 0.
COMPUTER 5/02/05 1/01/11 1,060. 1,060. 0.
STEVE COMPUTER
1/10/06 1/01/11 2,052. 2,052. 0.
3 COMPUTERS 2/21/06 1/01/11 1,925, 1,925 0.
COMPUTER 3/26/07 1/01/11 685. 770. -B85.
YARD BINS 12/23/97 1/01/11 9, 350. 9, 350. 0.
WORKSTATION COMPUTER
10/30/06 1/01/11 480. 480. 0.
TOTAL $ -85




. Intuit
20101 i B ST R Utah Corporation _|_281210
Eeass sePsaaer dee it e e e 2 .
Franchise or Income Tax Return
[Eierma e g e e I et |
1032 For calendar year 2011 or fiscal year (mm/dd/yyyy):
— beginning - and ending -
° Amended Return (code 1-4) ° Mark ‘X" if you filed federal form 8886
Mark ‘X' if this is a WATER PRO, INC. Employer Identification Number
new address: ° 870572672
P O BOX 156
° Physical UT Incorporation/Qualification No.
T DRAPER, UT 84020 o
® Mailing
i 8015712232
1 If this corporation conducted any Utah business activity during the taxable year, enter 'X' ol X
2 If this corporation joined in a federal consolidated return, enter 'X' o2
'water's edge'
3 Mark 'X' (only one) if this ‘'water's edge' election under UC ‘worldwide'
return constitutes a: e 3a combined report e 3b Section 59-7-402(2) e 3cC combined report
4 If this corporation made an election for any member of the federal affiliated group
during the taxable year, enter 'X' IRC Section
e 4a IRC Section 338 e 4b 338(h)(10) e 4c IRC Section 336(e)
5 If this return includes any financial institution defined by Tax Commission Rule R865-6F-32, enter 'X' o5
6 Ultimate U.S. parent's name ° EIN e 6
7 Total tax — enter amount from Schedule A, line 26 o7 100
8 Total refundable credits and prepayments — enter amount from Schedule A, line 30 o8 3367
9 Tax due — subtract line 8 from line 7 (not less than zero) 9
10 Penalties and interest (see instructions) 10
11 Pay this amount — add lines 9 and 10. Make check payable to Utah State Tax Commission ®11
12 Overpayment — subtract line 7 from line 8 (not less than zero) 12 3267
- 13 Amount of overpayment on line 12 to be applied to next taxable year ®13 3267
14  Refund — subtract line 13 from line 12 ®14

15 Mark X' for each quarterly estimated prepayment . Tst . 2nd USTC USE ONLY
meeting an exception (attach documentation):
° 3rd ° 4th
Under penalties of perjury, | declare to the best of my knowledge and belief,
this return and accompanying schedules are true, correct and complete.
SIGN Signature of officer Title Date X' if USTC may discuss return
HERE PRESTDENT with preparer below X
Preparer's signature Dat T Preparer's telephone number Preparer's )
‘ MAR 0 1 2012
Paid (801) 532-2200 PTIN P00630117
Preparer's Firm's name and address HANSEN, BARNETT & MAXWELL, P.C. Preparer's °
’ 5 TRIAD CENTER, SUITE 750 EIN 870281467
Section

SALT LAKE CITY

UT 84180

UTCA0201L 11/10/11




Supplemental Information to be Supplied by all Corporations inwit  TC-20

20102 enN 870572672 2011

WATER PRO, INC.

Page 2

Note: Utah Code Subsection 59-7-519 extends the Statute of Limitations for tax assessment when required information is not fully reported.

1

2

4

® 10

What is the date of incorporation 1/01/1 998 and in what state? UT

If this corporation is dissolved or withdrawn, see Dissolution or Withdrawal in the General Instructions.

Yes X No Did this corporation at any time during its tax year own more than 50 percent of the voting stock of

another corporation or corporations? If yes, provide the following for each corporation so owned.

Attach additional pages if needed:

Name of corporation

Address

City, State, Zip Code

Percent of stock owned % Date stock acquired

X Yes No Is 50 percent or more of the voting stock of this corporation owned by another corporation?
If yes, provide the following information about the corporation:

Name of corporation DRAPER IRRIGATION COMPANY
Address 12421 SOUTH 800 EAST
City, State, Zip Code ~ DRAPER, UT 84020

Percent of stock owned 100

o\°

Yes X No Did this corporation or its subsidiary(ies) have a change in control or ownership
or acquire control or ownership of any other legal entity this year?

Where are the corporate books and records maintained?
12421 SOUTH 800 EAST, DRAPER, UT 84020
What is the state of commercial domicile? UT

What is the last year for which a federal examination has been completed?

Under separate cover, send a summary and supporting schedules for all federal adjustments and the federal tax
liability for each year for which federal audit adjustments have not been reported to the Tax Commission and indicate
date of final determination. Forward information to:

Auditing Division, Utah State Tax Commission, 210 North 1950 West, Salt Lake City, UT 84134-2000.

For what years are federal examinations now in progress, and/or final determination of past examinations still pending?

For what years have extensions for proposing additional assessments of federal tax been agreed to with the Internal
Revenue Service?

UTCA0202L 11/10/11



Schedule A — Utah Net Taxable Income and Tax Calculation

20103 en~ 870572672

10

11

12

13

14

15

16

17

18

19

20

21

Unadjusted income (loss) before NOL and special deductions from federal form 1120, line 28

Additions to unadjusted income from Schedule B, line 15

Add lines 1 and 2

Subtractions from unadjusted income from Schedule C, line 16

Adjusted income (loss) — subtract line 4 from line 3

Utah nonbusiness income net of expenses from Schedule H, line 14

Non-Utah nonbusiness income net of expenses from Schedule H, line 28

Total nonbusiness income net of expenses — add lines 6 and 7

Apportionable income (loss) before contributions deduction — subtract line 8 from line 5
Utah contributions deduction from Schedule D, line 6

Apportionable income (loss) — subtract line 10 from line 9

Apportionment fraction — enter 1.000000, or Schedule J, line 9, 13 or 16, if applicable

Apportioned income (loss) — line 11 multiplied by line 12

Utah nonbusiness income net of expenses (from line 6 above)

Utah income (loss) before Utah net loss deduction — add line 13 and line 14
If line 15 is a loss and you elected to forego the federal net operating loss carryback, do
you want to forego the Utah loss carryback? If no box is checked, the loss will be treated
as a carryback. Use form TC-20L to claim a refund of prior year tax for a loss carryback.

Utah net loss carried forward from prior years (attach documentation)

Net Utah taxable income (loss) — subtract line 16 from line 15

Calculation of tax (see instructions):

a Multiply line 17 by 5% (.05) (not less than zero) 18 a

b Minimum tax — enter $100 or Schedule M, line b ® 18 b

Tax amount — enter the greater of line 18a or line 18b

Interest on installment sales

Recapture of low-income housing credit

Total tax — add lines 18 through 20
Carry to Schedule A, page 2, line 22

UTCA0203L 11/10/11

100

it TC-20, Sch. A Page 1
2011

o1 -189232
°2 100
3 —~189132
°4
o5 -189132
°6
°7
8 0
°9 ~189132
°10
1 189132
12 1.000000
*13 ~189132
14
e 15 ~-189132
® Yes o X No
*16
°17 =1891.32
° 18 100
®19
® 20
21 100



Schedule A — Utah Net Taxable Income and Tax inut  TC-20, Sch. A Page 2
20104 (continued) 2011
N 870572672

22 Enter tax from Schedule A, page 1, line 21 ° 22 100

23  Nonrefundable credits (see instructions for two-digit codes)

Code Amount Code Amount
®23a ©23 b
® 23 ¢ ®23d
®23e ® 23 f
Total nonrefundable credits — add lines 23a through 23f ® 23
24 Net tax — subtract line 23 from line 22 (cannot be less than line 18b or less than zero) ® 24 100
25 Use tax, if $400 or less (see instructions) ® 25
26  Total tax — add lines 24 and 25 * 26 100

Enter here and on TC-20, line 7

27 Refundable credits (see instructions for two-digit codes)

Code Amount Code Amount
® 27 a ®27 b
® 27 ¢ ® 27 d
Total refundable credits — add lines 27a through 27d e 27
28 Prepayments from Schedule E, line 4 e 28 3367
29 Amended return only (see instructions) e 29
30 Total refundable credits and prepayments — add lines 27 through 29 e 30 3367

Enter here and on TC-20, line 8

UTCA0203L 11/10/11



Schedule B — Additions to Unadjusted Income

20105 EnN 870572672

1

10

1

12

13

14

15

Interest from state obligations

a Income taxes paid to any state

b Franchise or privilege taxes paid to any state

c Corporate stock taxes paid to any state

d Any income, franchise or capital stock taxes imposed by a foreign country
e Business and occupation taxes paid to any state

Safe harbor lease adjustments

Capital loss carryover

Federal deductions taken previously on a Utah return

Federal charitable contributions from federal form 1120, line 19

Gain (loss) on IRC Sections 338(h)(10) or 336(e)

Adjustments due to basis difference

Expenses attributable to 50 percent unitary foreign dividend exclusion

Installment sales income previously reported for federal but not Utah purposes

Non-qualified withdrawal from Utah Educational Savings Plan (UESP) 529 account

Income (loss) from IRC Section 936 corporations

Foreign income (loss) for worldwide combined filers

Income (loss) of unitary corporations not included in federal consolidated return

Total additions — add lines 1 through 14
Enter here and on Schedule A, line 2

UTCA0204L 07/11/11

inwit  TC-20, Sch. B
2011

®2a
®2b
¢ 2¢
®2d

®2e¢

100

100



1

Schedule D — Utah Contributions Deduction
20107 &N 870572672

Apportionable income before contributions deduction from Schedule A, line 9

If a loss, no contribution is allowed

Utah contribution limitation — multiply line 1 by 10% (.10)

Current year contributions

Utah contribution carryforward (attach schedule) SEE STATEMENT 1

Total contributions available — add lines 3 and 4

Utah contributions deduction — lesser of line 2 or line 5
Enter here and on Schedule A, line 10

Contribution carryover to next year — subtract line 6 from

line 5 ® 7

Schedule E — Prepayments of Any Type

Overpayment applied from prior year
Extension prepayment Date:

Other prepayments (attach additional pages if necessary)
Date Check No.

Total of other prepayments — add lines 3a through 3d

Total prepayments — add lines 1 through 3
Enter here and on Schedule A, line 28

Check No.:

Amount

UTCA0209L 11/11/11

Intuit TC'ZO, Sch.D

~189132

18179
23097
41276

TC-20, Sch. E

3367

3367



2011 UTAH STATEMENTS PAGE 1
WATER PRO, INC. 87-0572672
STATEMENT 1
SCHEDULE D, LINE 4
CONTRIBUTION CARRYFORWARD
CONTRIBUTION CARRYFORWARD FROM 2009........................................... 5 8,717.
CONTRIBUTION CARRYFORWARD FROM 2010............................................... 14,380.

TOTAL $ 23,097.




2011 FEDERAL INCOME TAX SUMMARY PAGE 1
WATER PRO, INC. 87-0572672
2011 2010 DIFF
INCOME
GROSS RECEIPTS LESS RETURNS/ALLOWANCE..... 3,812,009 4,057,581 -245,572
COST 'OF GOODS SOLEB . ... .. eomiiss o 58 bsmmnin s 1,044,996 1,044,346 650
GROSE IRROBTTANLLLAALLLRLLLILARRRANREN AR RARRA AN 2,767,013 3,013,235 -246,222
INTEREST, ;oo isos cmwumens s s mmniodss s se e baiees i 75,525 19,467 56,058
CAPITAL GAIN NET INCOME FROM SCHED. D..... 0 57,834 -57,834
NET GAIN (OR LOSS) FROM 4797.................. -4,682 33,304 -37,986
OLHERSTNCOME . seen et s naanansnee A 1881 et 49,736 46,295 3,441
TOTAL INCOME i ::onmeiisisinisniammmarinneenssssmommone 2,887,592 3,170,135 -282,543
DEDUCTIONS
SALARIES/WAGES LESS EMPLOYMENT CREDITS... 1,115,544 1,131,746 -16,202
REPAIRS AND MAINTENANCE. . o cnonsisssssanmen: 273,231 390,633 -117,402
RO AL S PR U AR AR R RN RNE] 11,606 11,194 412
TAXES AND LICENSES. .........cucmmmonoenssnansmmms 166,352 84,630 81,722
ENTERESEILEN NN N L LR L NNy 17,096 0 17,096
CONTRIBULLONS: ; ;b sveiois v 555856 b g s ghds 5 5% 6 8 b 0 2,787 -2,787
DEPRECTATTON o :csstsmmoscssseesssssammsasnnsnsssnsnmon: 99,291 130,374 -31,083
ADVERTTOSTNG )N v e AALIITEIRENREENRIIIIIIILLELANAAY! 30,898 19,962 10,936
PENSION, PROFIT-SHARING, ETC. PLANS........ 44,068 42,491 1,577
OTHER BPEDUCTIONS. . . e o s s's w5 5 s 18558 5 g o 1,318,738 1,33%,235 -12,497
TOTAL DEDUCTIONS & 6 cieis c5 1500 e mmminrnnssn s momis 3,076,824 3,145,052 -68,228
TAXABLE INCOME
TAXABLE INCOME (LINE 28)......................... -189, 232 25,083 -214,315
TAXABLE, TNCOME .. .imenssseisrmmmoonannnssssnmmne 188, 232 25,083 -214,315
TAX COMPUTATION
PINEOME | AR UL LLUULLLLLLLERENEL AR AR AL 0 3, T62 -3,762
B AT cEARNEELLA LR RANEN R AL SRS S R AR 0 3; 162 -3,762
PAYMENTS AND CREDITS
OVERPAYMENT CREDITED TO THIS YEAR.......... 14,878 0 14,878
ESTIMATED TAX PAYMENTS .......:iievvmeiiioiionsenn 0 18,640 -18, 640
TOTAL PAYMENTS AND CREDITS..................... 14,878 18,640 =3,762
REFUND OR AMOUNT DUE
OVERPAYMENT . v s 5:0 25 05 iiomsan nd s hbs bimisasaeis 650 5 5 0 8 8 Amen 14,878 14,878 0
OVERPAYMENT CREDITED TO NEXT YEAR .......... 14,878 14,878 0
IASE LYY Bicrtetetatatutatieiaiaaiel L A Coheretntetytete e e el R R AR 0 0 0
SCHEDULE L
BEGINNING ASSETS. ... .. ..omiciicessnnnmmmmmnonannsn 5,131,354 5,019,382 111,972
BEGINNING LIABILITIES & EQUITY............... 5,431,354 5,019,382 111,972
ENDILNG | BSSETS s h b s o s oireiod 665 55556 8 5 il o oo bk 4,943,895 5,131,354 -187,459
ENDING LIABILITIES & EQUITY.................... 4,943,895 5,131,354 -187,459
TAX RATES
MARGINAL TAX RATE.......ommmoncncnnnsoemmmmsnnnnsns 0.0% 15.0% -15.0%
EFFECTIVE TAX BRTE . .. .o sionnscai i mvion s snan 0.0% 15.0% =15.0%




2011 UTAH INCOME TAX SUMMARY PAGE 1

WATER PRO, INC. 87-0572672
2011 2010 DIFF
UTAH NET TAXABLE INCOME
FEDERAL UNADJUSTED INCOME/LOSS............... ~-189,.232 25,083 -214,315
ADDITIONS TO UNADJUSTED INCOME............... 100 4,100 -4,000
ADJUSTED ENCOME ;i .ot ee o s e i nnnsss =189,132 29,183 -218, 315
APPORTIONABLE INCOME BEFORE CONTRIB........ -189,132 29,183 -218,315
UTAH CONTRIBUTIONS ......cocwewisoisismnmmmunicssrss 0 2,918 -2,918
APPORTIONABLE INCOME ... .compeusissopssmmmmmnnsisss -189,132 26,265 -215,397
APPORTIONMENT FRACTION........................... 1.0000% 1.0000% 0.0000%
APPORTTIONED INCOME........comuciivsiin mmmmminns -189,132 26,265 -215,397
UTAH TAXABLE INCOME................. ..., -189,132 26,265 ~215, 397
NET TAXABLE TNCOME . ... ccommmeipisessssnmmeisiess -189,132 26,265 -215,397
REFUND OR AMOUNT DUE
DAL EMOUT T LR oo o arere o e o e e o s panan g A H 0Tttt 100 1,313 -1,213
TOTAL TAX BEFORE NONREFUNDABLE CREDITS... 100 0 100
NET TAX BUE ;s qimsmeannssssnsmnommoinsonnssinmmmsiis 100 1,313 ~1,:213
TOTAL TAX BEFORE REFUNDABLE CREDITS........ 100 0 100
TOTAL REFUNDABLE CREDITS AND PREPAYMENTS 3,367 4,680 =1,313
OVERDPAYMENE L SUULLIRENIRIRERLER LR ] Lot e LR RN R 3,267 3,367 -100
OVERPAYMENT APPLIED TO NEXT YEAR............ 3,267 3,367 -100
TAX RATES
MARGINAL: TAX RATE. ........ccoummmmmooninsinnnnmmoun. 0.0% 5.0% -5.0%
EFFECTIVE. TAX RAETE.is:qiureqmiiiinnasssissssswniss 0.0% 5.0% -5.0%




rorm 8879-C IRS e-file Signature Authorization e bl
for Form 1120
2011

Department of the Treasury For calendar yea.\r 2011, or.tax year beginning ,2011, ending R AN gNN

Internal Revenue Service > See instructions. Do not send to the IRS. Keep for your records.

Name of corporation Employer identification number

WATER PRO, INC. 87-0572672

[Part| | Tax Return Information (Whole dollars only)
1. Total ticome {(Form TH20, I T 1) 55000 oimmras s sosescsim s mmemmihh D555 5 At ma st n s s oo eaes 1 2,887,592.
2 ‘TeXable income (Faft 1120, HNe SO0 . s o oiii i hote b e bbb et Lttt bbbl b, 2 -189, 232.
3 | (Eetaltex (Farnn 1 120; inet3 0 LA s Lty e ey AR RO AN AR AR, 3
4 Amount owed (Form 17120), I8 BA)s .« . v v e wuern ouia b 55556 4 b 85 £ 5 5 %55 ABE £ % nn nn e s e s h it torn e n s 4
5 Overpayment (FOrm 1120, lNE 35) .o .. v it i smiiisessiosnenmmmmennsns s s o et s s 5 14,878.

[Part Il [Declaration and Signature Authorization of Officer (Be sure to get a copy of the corporation's return)

Under penalties of perjury, | declare that | am an officer of the above corporation and that | have examined a copy of the corporation's 2011
electronic income tax return and accompanying schedules and statements and to the best of my knowledge and belief, it is true, correct, and
complete. | further declare that the amounts in Part | above are the amounts shown on the copy of the corporation's electronic income tax
return. | consent to allow my electronic return originator (ERO), transmitter, or intermediate service provider to send the corporation's return to
the IRS and to receive from the IRS (a) an acknowledgement of receipt or reason for rejection of the transmission, (b) the reason for any delay
in processing the return or refund, and (c) the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial Agent

to initiate an electronic funds withdrawal (direct debit) entry to the financial institution account indicated in the tax preparation software for
payment of the corporation's federal taxes owed on this return, and the financial institution to debit the entry to this account. To revoke a
payment, | must contact the U.S. Treasury Financial Agent at 1-888-353-4537 no later than 2 business days prior to the payment (settlement)
date. | also authorize the financial institutions involved in the processing of the electronic payment of taxes to receive confidential information
necessary to answer inquiries and resolve issues related to the payment. | have selected a personal identification number (PIN) as my
signature for the corporation's electronic income tax return and, if applicable, the corporation's consent to electronic funds withdrawal.

Officer's PIN: check one box only

l authorize  HANSEN, BARNETT & MAXWELL, P.C. to enter my PIN 92310 as my signature

ERO firm name do not enter all zeros

on the corporation's 2011 electronically filed income tax return.

DAS an officer of the corporation, Lwill enter my PIN as my signature on the corporation's 2011 electronically filed income tax return.
>0
Officer's signature  » DL%V Date ™ 3/é /ZL z Tite > PRESIDENT

| Part lll| Certification and Authentication

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN. . ... ... ... .. .. .. .. .. .. .. .. ... 87199631956

do not enter all zeros

I certify that the above numeric entry is my PIN, which is my signature on the 2011 electronically filed income tax return for the corporation
indicated above. | confirm that | am submitting this return in accordance with the requirements of Pub 3112, IRS e-file Application and
Participation, and Pub 4163, Modernized e-File (MeF) Information for Authorized IRS e-file Providers for Business Returns.

I /QW&W o> MAR 01 2002

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

BAA For Paperwork Reduction Act Notice, see instructions. Form 8879-C (2011)

CPCA1201L  07/05/11



