From: Willow Creek Water Company
14015 North 400 West
Beaver Dam, Utah 84306

To: the Public Service Commission of Utah
Heber M. Wells Building,

160 East 300 South

Salt Lake City, Utah 84145-0585

BEFORE THE PUBLIC SERVICE COMMISSIONOF UTAH

IN THE MATTER OF THE APPLICATION OF APPLICATION FOR

WILLOW CREEK WATER COMPANY FOR GENERAL RATE INCREASE
GENERAL RATE INCREASE
Docket No.

Willow Creek Water Company Willow Creek), hereby applies to the Utah Public Service
Commission ("Commission™), pursuant to Utah Code Annotated 854-7-12, for an order
approving a general rate increase as set forth herein. In support of this Application, Willow
Creek states as follows:

A. Background

1. Willow Creek is a a public utility supplying culinary water service solely

within the High Country Estates and Spring Ridge Subdivisions, Box Elder

County and Cache County, Utah (Subdivisions).

2. Willow Creek currently serves 22 connections, with another 74 unconnected
lots on standby wit):Pn its service area. Willow Creek's principal place of

business is located at 14015 North 400 West, Beaver Dam, Utah.




3. On July 2, 2009 Willow Creek was granted a certificate of public convenience
and necessity, Certificate Number 2506, to operate as a water corporation
providing culinary water solely within the High Country Estates and Spring

Ridge Subdivisions, Box Elder County, Utah.

4. Willow Creek's Tariffwas issued with an effective date of Aprill, 2009.

5. Willow Creek's requested general rate increase will allow Willow Creek to
operate at a net gain, meet all current obligations, be self-sustaining, and build
capital reserves for future repairs and replacement of capital facilities. The

following requested rate increase is necessary, just and reasonable:



Current Rates Requested Rates
Residential: Fixed This includes 12.000 gall
Maximum 0f293,274 MONTH
gallons per YEAR
Residential: Usage per Residential:
1,000 gallons over $1 Usage per 1,000 gallons over $1.50
293,274 gallons per 12,000 gallons per MONTH
YEAR
Commercial: Fixed This includes 12.000 I
System Fees, $38 is includes 12,000 gallons per $49
Maximum 0f293,274 MONTH
gallons per YEAR
Commercial: Fixed Residential:
System Fees, None Usage per 1,000 gallons over $1.50
Maximum of 293,274 12,000 gallons per MONTH
gallons per YEAR
Standby Fee None $24.40
Connection Fee (1) $5,000 $5,000
Connection Fee (2") None $5,000
Tum On_ Fee (with Meter $150 $900
in place)
TumOffFee None $150
Transfer o;e(gwnersmp None Single Connection Fee $300
Unwarranted Service Call None Hookup Fee $60
Fire Hydrant (deposit) None Tum On Fee $100
Late Fee None Late Fee $15
6. Willow Creek’s requested interim rate increase is justified and reasonable, and

will allow Willow Creek to operate at a net gain, meet current obligations, be self-sustaining, and

build capital reserves for future repairs and replacement of capital facilities, until the

Commission can issue a final order in the general rate case.




7. All information and data supporting the requested interim rates are set forth in
more detail in the worksheets and exhibits attached to and made a part of the Application for

General Rate Increase, which are incorporated herein by reference in their entirety.

WHEREFORE, for good cause shown, Willow Creek respectfully requests that the
Commission:

1. Enter an order approving Willow Creek Corporation's

Application for Interim Rate Increase no later than 45 day from

the date of this Application.

1
Respectfully submitted this 'S day of--=J"--1}"
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From: Willow Creek Water Company
14015 North 400 West
Beaver Dam, Utah 84306

To: the Public Service Commission of Utah
Heber M. Wells Building,

160 East 300 South

Salt Lake City, Utah 84145-0585

BEFORE THE PUBLIC SERVICE COMMISSIONOF UTAH

IN THE MATTER OF THE APPLICATION OF APPLICATION FOR

WILLOW CREEK WATER COMPANY FOR INTERIM RATE INCREASE
GENERAL RATE INCREASE
Docket No.

Willow Creek Corporation ("Willow Creek™ or "Company"), hereby applies to the Utah
Public Service Commission ("Commission™), pursuant to Utah Code Annotated §54-7-12(4)(a),
for an order approving an interim rate increase as proposed in the revised rate schedule set forth
below. In support of this Application, Willow Creek states as follows

1. Willow Creek has filed concurrently with this Application for an Interim Rate
Increase, an Application for General Rate Increase to increase the rates charged to Willow
Creek's connected and standby customers necessary to generate sufficient revenue to meet the

ongoing expenses and obligations of Willow Creek.

2. The new rates proposed by the general rate case will become effective only after
"Issuance of a final order by the Commission concerning the proposed increase." See Utah Code

Ann. § 54-7-12(2)(e).




3. However, Utah Code Ann. section 54-7-12(4)(a)(i) authorizes the Commission to
"allow any rate increase ... proposed by a public utility, or a reasonable part of the rate increase
..., to take effect on an interim basis within 45 days after the day on which the request is filed,

subject to the Commission's right to order a refund or surcharge."

4, Willow Creek's current rates, in its currently approved Tariff, are insufficient to
meet its monthly ongoing operating expenses, and are insufficient to sustain Willow Creek's
operations until the Commission can issue a final order in the general rate case. Willow Creek is
currently operating at a net loss each month, and is not collecting or setting aside necessary
reserves for future replacement or repair of capital infrastructure. Therefore, Willow Creek has
an immediate need for approval of interim rates until the Commission can issue an order on the

Application for General Rate Increase.

5. Pursuant to Utah Code Ann. section 54-7-12(4)(a), Willow Creek hereby requests
that the Commission allow the rate increase proposed in the Application for General Rate
Increase to take effect no later than 45 days after the date of the filing of this Application for

Interim Rate Increase. The requested interim rates are as follows:



Current Rates Requested Rates
Residential: Fixed This includes 12.000 I
Maximum 0f293,274 MONTH
gallons per YEAR
Residential: Usage per Residential:
1,000 gallons over $1 Usage per 1,000 gallons over $1.50
293,274 gallons per 12,000 gallons per MONTH
YEAR
Commercial: Fixed This includes 12.000 gall
System Fees, $38 is includes 12,000 gallons per $49
Maximum 0f293,274 MONTH
gallons per YEAR
Commercial: Fixed Residential:
System Fees, None Usage per 1,000 gallons over $1.50
Maximum 0f293,274 12,000 gallons per MONTH
gallons per YEAR
Standby Fee None $24.40
Connection Fee (1') $5,000 $5,000
Connection Fee (2") None $5,000
Turn On_ Fee (with Meter $150 $900
in place)
TurnOffFee None $150
Transfer oFfegwnershlp None Single Connection Fee $300
Unwarrented Service Call None Hookup Fee $60
Fire Hydrant (deposit) None Turn On Fee $100
Late Fee None Late Fee $15
6. Willow Creek has also filed concurrently herewith an Application for Approval
ofInterim Rates, pursuant to Utah Code Ann.§ 54-7-12(4).
7. This Application for General Rate Increase substantially complies with the

minimum filing requirements established by the Commission in Utah Admin.

Code R746-700-10, R746-700-50, and R746-700-51 for a general rate case



WHEREFORE, for good cause shown, Willow Creek respectfully requests that the

Commission:
1. Enter an order approving Willow Creek Corporation's
Application for Interim Rate Increase no later than 45 day from
the date of this Application.
Respectfully submitted this .AE dayof  04-LlI. 2013
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TariffNo. 2

WILLOW CREEK WATER COMPANY

RATESANDFEESSCHEDULE
AND
RULES AND REGULATIONS

TARIFFNO. 2
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WATER SERVICE RATES AND FEE SCHEDULE (TariffNo.2)
Each user has the Maximum of 293,274 gallons per year

Meters will be read April 1st through October 31st

OVERAGE CHARGE WILL BE ASSESSED ON USAGE OVER 12,000 GALLONS PER MONTH

DISCRIPTION AMOUNT
Residential System Expense (First 12,000 gallons) $49.00
USAGE PER 1,000 GALLONS OVER 12,000 GALLONS------------- $1.50
STAND BY FEES™ ---nnnnmmmmmmmm oo $24.40
Commercial (includes 12,000 gallons per month)----- --$49.00
Commercial (over 12,000 gallons per 1,000 gallons) ------------ $1.50
Connection fee (1) -=-------========m— oo $5,000.00
Connection fee (2"') -—------——=—————— - $5,000.00
WATER SERVICE INSTALLATION AND TURN ON FEE------- $900.00
TURN OFF & ON SERVICES--------nnssmmmmmmmmmmem e $150.00
TRANSFER OF OWNERSHIP FEE---------=----—ceemm——- $300.00
LATE FEE------ - oo $15.00
UNWARRENTED SERVICE CALL------ $60.00
Fire Hydrant (Tum on fee) -—-=------—————— - $100.00
Usage per 1,000 gallons -----=-==-==-=———— oo $1.50
Late Fee --m-mmmmmmm o m oo oo $15.00

* Applies to lots where service mains are in place and where water service is
Available, but no water service has been connected and no water service is used;
Or where water service has beendisconnected by the Company at the request of

the customer; or involuntarily by the Company after proper notice to the Customer.

Effective Date: 2013 Docket No.
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Willow Creek Water Company TariffNo. 2

RULES AND REGUIATIONS

1.

Service Connections. Any person desiring to obtain water service from the Company
shall make application to the Company in writing. As a condition of application
approval, an applicant shall pay the Tum-on Fee. Additionally, as a condition of
receiving water service, a Customer shall pay the Connection Fee for all first time water
connections. The Connection Fee includes a meter, meter box, a cover, and a valved
service line to the property line, all of which shall remain the sole and exclusive property
of the Company. The meter and meter box will be located as directed by the Company.
Any excavation and installation shall be made by the Company from the main line in the
street to three (3) feet beyond the meter. The Connection charges shall apply to all new
connections.

Connections. NO unauthorized person shall tap any water main or distribution pipe of
the Company or insert therein any corporation cock, stop cock or any other fixture or
appliance or alter or disturb any service pipe, corporation stop, curb stop, gate valve,
hydrant, water meter or any other attachment, being part of the waterworks system and
attached thereto. No person shall install any water service pipe or connect or disconnect
any such service pipe with or from the mains or distribution pipes of said waterworks
system, nor with or from any other service pipe now or hereafter connected with said
system, nor make any repairs, additions to, or alterations of any such service pipe, tap,
stop cock, or any other fixture or attachments connected with any such service pipe,
without first obtaining a permit from the Company. All materials used and the
installation thereof in the conveyance of Company water shall comply with the Utah
Department ofEnvironmental Quality standards and specifications.

Service Line. A service line is defined as all water system facilities installed between the
Customer unit and the meter. All service line materials and installation shall be provided
and paid for by the applicant, except that the meter, meter box, and meter cover shall in
all instances be installed and owned by the Company. A shut-off valve shall be provided
by the Customer on each service line, in an accessible location separate from the water
meter box. Installation of a service line shall be inspected and approved by the Company
before the service line trench is backfilled.

Application for Permit. A permit shall be obtained from the Company before any
service connection can be made to any part of the waterworks system or before any work
performed can be performed upon old or new connections. Such permit shall be issued
only upon written application on forms obtainable from the Company. Applicants for
water service shall furnish, lay and install at their own expense, all that portion of the
service not provided by the Company, subject however, to the supervision and inspection
ofthe Company.

Metering of Service. All water delivered by the Company to its Customers shall be
metered through water meters. Meters may be checked, inspected, or adjusted at the

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

10.

11.

discretion of the Company, and shall not be opened or adjusted except by authorized
representatives of the Company. Only authorized representatives of the Company shall
open meter boxes to tum water service on or off except in case of emergency or when
special permission is given by the Company.

Meter Adjustment. If a meter fails to register at any time, the water delivered during
such a period shall be billed at the rate for the average water usage of the preceding three
months. In the event a meter is found to be recording at less than 97 percent (97%) or
more than 103 percent (103%) of actual, the Company may make such adjustments to the
Customer's previous bill as are just and fair under the circumstances.

Backflow Prevention. All applicants requesting connection to or Customers connected
to the water system shall provide, at their sole expense, any and all back-flow
prevention/protection device(s) deemed necessary by the Company and to comply with
the regulations and rules of the Utah Department of Environmental Quality to protect the
water quality of the water system from potential back-flow incidence. All Customers, at
their sole expense, shall submit annually to the Company (in the springtime and before
the Customer's use of outside irrigation water) the required proof of certification of
inspection of the Customer's back-flow prevention device(s).

Water Use per Customer. Unless otherwise approved by the Company, each residential
connection will be entitled to use not more than 12,000  gallons of water per month
and each commercial connection will be entitled to use not more than 12,000 gallons
of water per month.

Regulated Usage. Whenever the Company shall determine that the amount of water
available to its distribution system has diminished to such a volume that, unless
restricted, the public health, safety and general welfare is likely to be endangered, the
Company may prescribe rules and regulations to conserve the water supply during such
emergency. Such rules and regulations may include, but shall not be limited to, the
restriction to certain hours (or total prohibition) of the use of water for outdoor watering.

Water Use Restriction. The owner or occupant of any building or premises entitled to
the use of water from the Company shall not supply water to any other building or
premises without written permission of the Company. The owner or occupant may not
use any water from the Company that is not metered.

Service Turn-on and Turn-off. Only authorized representatives of the Company shall
tum water service on or off at the meter box, except in case of an emergency or when
special permission is granted by the Company. Service may be turned off by the
Company when so requested by the Customer, when the Customer fails to abide by these
regulations, or as permitted by Utah Administrative Code R746-200-7, Termination of
Service. Whenever the water is turned off at any premises, it shall not be turned on again
until the Customer pays all delinquent balances owing, late charges, and reconnection
fees as shown in the rate schedule.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

12.

13.

14.

15.

16.

Disruption Liability. The Company shall use reasonable diligence to provide
continuous water service to its Customers, and shall make a reasonable effort to furnish
all Customers with a clean, pure supply of water that meets applicable State and Federal
water guidelines. The Company shall not be held liable for damages to any Customer or
water user by reason of any stoppage or interruption of water service caused by scarcity
of water, accidents to works, water main alterations, additions or repairs, acts of God,
acts of third persons, government interference, or other unavoidable causes beyond the
Company's control.

Damage to Facilities. Costs of any damage resulting from the negligence and/or failure
of owner, agent or tenant to properly protect the water meter or service line related to a
service connection, or other facilities of the Company installed upon premises supplied
with water, including but not limited to vandalism, fire, freezing, or construction work,
shall be assessed against such Customer, owner, applicant, agent or tenant. No Customer
or person shall tamper with or remove the meter, or interfere with the reading thereof.

Reading of Meters. All meters shall be read by the Company at least once every two (2)
months, weather permitting, and charges shall be based upon meter readings except as
provided for in paragraph 6 above. If the meters are inaccessible to read, for example
during winter months, Customers shall be billed at the minimum usage amount. The
actual winter usage, should it exceed the minimum usage amount during the winter
months, shall be billed in total on the first billing which shows the first meter reading
taken in the calendar year.

Discontinuance of Service. Any Customer wishing to discontinue service shall notifY the
Company at least three (3) days in advance so that the meter can be read for a final
billing. Such final bill shall be due and payable upon receipt.

Billing and Payments. The Company shall use a billing cycle that has an interval
between regular periodic billing statements of not greater than two (2) months. Bills
covering the charges will be issued and shall be due within thirty (30) days after being
issued. If any Customer neglects or refuses to pay a water service bill or any other
obligation due to the Company within thirty (30) days from the date of issuance, the
Company's employees shall have the right to go upon the premises and do such work as
may be necessary to disconnect the water service. Before the service is renewed and
reconnected the delinquent bill or bills shall be paid in full, or payment arrangements
satisfactory to the Company shall be made, and the established tariff charge for
reconnection shall be paid. The Company may contract with a third party to handle all
bills, billings, and Customer payments. The Company will notifY the Customers of such
arrangement.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

17. Capital Reserve Accounting Requirements. A Capltal Reserve Account, targeted to
equal the annual depreciation expense and annual amortization of the contribution in aid
of construction of the Company's water system assets and equipment, shall be
established, subject to the following:

a.

Capital reserve fees generated from rates shall be deposited into the Capital Reserve
Account, which shall be a restricted account such as a separate escrow account,
within thirty (30) days from receipt of payments.

Withdrawals from the Capital Reserve Account shall be made for capital
replacements and improvements only.

In accordance with Utah Administrative Rule R746-401-3A, expenditures in excess
of five (5) percent of total Utility Plant in Service shall require the Company to file a
report with the Commission, at least thirty (30) days before the purchase or
acquisition of the asset or project, and to obtain written Commission approval before
transacting such acquisitions.

Upon submission of the Annual Report to the Public Service Commission, the
Company shall also provide a separate accounting of the Capital Reserve Account
consisting of monthly bank statements encompassing the entire calendar year
showing a series of deposits made within thirty (30) days from the receipt of rate
payments for each billing cycle and withdrawals that meet requirements 17.a, b and ¢
above. Such detailed accounting, including copies of bank statements and possible
other sensitive information, shall be marked as "confidential."

The balance in the Capital Reserve Account shall be clearly identifiable in the
financial statements as a restricted account.

In identifying a qualifYing expenditure for replacement or improvements that may be
made from the Capital Reserve Account, the Company shall consider the following
guidelines:

i. Capital improvements are typically high cost items with long service lives,
including, but not limited to, the distribution pipe main lines, storage
reservoirs, wells, and surface water intakes. Expenditures that qualifY as
capital expenditures are those that extend the life of an asset, enhance its
original value with better quality materials or system upgrades, or replace
such assets.

ii. Capital improvements do not include minor expenses such as repair clamps,
inventory parts and fittings, spare pieces of pipe kept to facilitate repairs,
small tools, maintenance supplies such as paint or grease, service contracts,
and other day-to-day supplies. Expenses for these items are properly classified
as "operating and maintenance™ expenses.

iii.  Additionally, it is not appropriate to use Capital Reserve Account funds
received from existing Customers for system expansion, that is, to extend
main lines to serve new areas or new Customers or to install new services.
Funds for the expansion of the system should come from new development,

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

impact fees, connection fees, assessments or other sources so that those
benefiting from the improvement contribute the funds for its construction.

g. In the event any payment from a Customer is a partial payment of any given billed
invoice by the Company, that payment shall be used first to cover the fixed and
variable expenses, and then to cover the Capital Reserve Fee. A reconciliation,
clearly indicating the circumstances surrounding those instances when the Capital
Reserve Account was not fully funded, shall be provided by the Company with the
detailed 'annual accounting' of the Capital Reserve Account.

h. The Company shall list the Customer's charge for payment to the Capital Reserve
Account as a separate line item ("Capital Reserve Fee™) in each billing statement.

i. Interest accruing on funds held in the Capital Reserve Account shall become a part of
the Capital Reserve Account and can only be used in accordance with this paragraph
17.

18.  Changes and Amendments. 1he Company reserves the right to change, amend or add
to these Rules and Regulations as experience may show it to be necessary and as such
amendments or changes are approved by the Utah Public Service Commission.

19.  Special Assessments. The Company reserves the right to levy special assessments as
necessary to pay for or reimburse the Company for expenses attributed to emergency or

necessary waterworks system improvements, maintenance, or repairs, subject to all
necessary approvals of such special assessments by the Public Service Commission.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATION A

FACILITY EXTENSION POLICY

Al.

A2.

A3.

Ad.

AS.

Definition. An extension is any continuation of, or branch from, the nearest available
existing water distribution line of the Company, including any increase of capacity of an
existing line and/or existing supply and/or existing storage to meet the Customers'
requirements.

Costs. The total cost of extensions including engineering, labor, and materials shall be
paid by the applicants or as agreed upon between the applicant and the Company as
decided by the Company at the Company's sole discretion for such extensions. If,
because of the extension and the addition of applicants as Customers, additional water
rights, pumps, storage, or other water plant must be acquired, the Company may require
the applicants to pay these costs. Where more than one Customer is involved in an
extension the costs shall be pro-rated on the basis ofthe street frontage distances involved
or upon such other basis as may be mutually agreed by the applicants. Sufficient valves,
pressure reducing devices, fire hydrants and any other infrastructure installation
mandated by the Company and/or the Utah Department of Environmental Quality must
be designed to be included and installed with every installation.

Construction Standards. Minimum standards of the Company shall be met, which
standards shall also comply with the standards of the Utah State Division of Drinking
Water. Pipe sizes shall be designated by the Company. The pipeline shall be installed
only along dedicated streets, highways or within utility easements, unless otherwise
approved in writing by the Company.

Ownership: Completed facilities and water rights shall be owned, operated, and
maintained by the Company, including and through meters as detailed in the Tariff Rules
and Regulations. The Company shall then bear the ongoing costs of normal operation
and maintenance of the supply, storage and delivery infrastructure of the extension to the
Company's system

Temporary Service: A permit shall be obtained from the Company before any
temporary service connection can be made to any part of the waterworks system or before
any work can be performed upon old or new connections. The Customer will pay the total
cost for the installation and removal of any service extension of a temporary nature. Such
costs will be estimated and paid before work is begun on the extension. All work shall
comply with the Company's rules and regulations and meet the minimum standards of
the Utah Department of Environmental Quality.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATIONB
DEPOSITS AND GUARANTEES

Bl.  Security Deposits. A security deposit is required of all Customers, without
discrimination, to assure payment of bills. Such deposits shall cover the base water rate
for a minimum of sixty (60) days or $200.00, whichever is greater. The security deposit
may be waived if the Customer can provide one (1) of the following:

a. A letter of credit from another utility company (minimum of twelve (12) months
previous service), with no delinquent charges in twelve (12) months, no return
payment charges, no disconnections for non-payment, and no bankruptcies or liens
filed.

b. Third-party guarantees in lieu of security deposits shall be permitted from qualified
guarantors. The Company shall consider a guarantor of residential service qualified if
the guarantor is a current Customer of the Company and has not received a 10-day
written notice of disconnection within the last twelve (12) months.

B2. 1Installments. When a security deposit is required, the Customer shall have the right to

pay the deposit in three (3) equal monthly installments if the first installment is paid
when the deposit is required.

B3. Return of Deposits. The deposit paid, plus accrued interest, is eligible for return to the
Customer after the Customer has paid the bill on time for twelve (12) consecutive
months. Deposits shall earn interest at the then established bank saving rate of the
Company's banking institution. The company shall provide to the Customer a bank
statement summarizing the interest earned on the Customer's deposit account.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATION C
ELIGIBILITY FOR SERVICE

Cl. Eligibility for Service: Residential water service is conditioned upon payment of
deposits, where required, and upon payment of any outstanding debts for past utility
service which are owed by the applicant to the Company. Service may also be denied
when unsafe conditions exist, when the applicant has furnished false information to get
water service, or when the applicant/Customer has tampered with Company-owned
equipment, such as meters and lines. An applicant is ineligible for service if at the time of
application, the applicant is cohabiting with a delinquent account holder, whose utility
service was previously disconnected for non- payment, and the applicant and delinquent
account holder also cohabited while the delinquent account holder received the
Company's service, whether the service was received at the applicant's present address or
another address.

C2. Customer's Statement of Rights and Responsibilities. The Company will prOVide a
copy ofthe "Customer's Statement of Rights and Responsibilities” when water service is
extended to an account holder, annually, and upon first notice of an impending service
disconnection.

C3. sShared Meter or Appliance. In rental property where one meter provides service to
more than one unit or where appliances provide service to more than one unit or to other
occupants at the premises, and this situation is known to the Company, the Company will
recommend that service be in the property owner's name and the property owner be
responsible for the service. However, a qualifying applicant will be allowed to put service
in their own name provided the applicant acknowledges that the request for services is
entered into willingly, and such applicant has knowledge of the account responsibility.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATION D

BILLING

DIl.

D2.

D3.

D4.

Billing Cycle. The Company shall use a billing cycle that has an interval between
regular periodic billing statements of not greater than two (2) months.

Meter Reading. |f @ meter reader cannot gain access to a meter to make an actual
reading, the Company shall take appropriate additional measures in an effort to get an
actual meter reading. These measures shall include, but are not limited to, scheduling of a
meter reading at other than normal business hours, making an appointment for meter
reading, or providing a prepaid postal card with a notice of instruction upon which an
account holder may record a meter reading. If after two (2) regular route visits, access has
not been achieved; the Company will notify the Customer that arrangements need to be
made to have the meter read as a condition of continuing service.

Periodic Billing Statement. EXCept when a residential utility service account is
considered uncollectible or when collection or termination procedures have been started,
the Company shall mail or deliver an accurate bill to the account holder for each billing
cycle at the end of which there is an outstanding debit balance for current service, a
statement which the account holder may keep, setting forth each of the following
disclosuresto the extent applicable:

a. the outstanding previous balance in the account at the beginning of the current billing
cycle;

b. the amount of current service charges debited to the account during the current billing
cycle;

c. theamount of payments made to the account during the current billing cycle;

d. the amount of credits other than payments to the account during the current billing
cycle;

e. the amount of late payment charges debited to the account during the current billing
cycle;

f. the closing date of the current billing cycle and the outstanding balance due in the
account on that date;

g. a listing of the statement due date by which payment of the new balance must be
made to avoid assessment of a late charge;

h. a statement that a late charge, expressed as an annual percentage rate and a periodic
rate, may be assessed against the account for late payment; and

I. the following notice: "If you have any questions about this bill, please call the
Company."

Late Charge. 1he Company shall charge a late fee at the amount consistent with this
Tariff for each billing period where there exists a prior balance owing on a Customer's

account by following the procedures set forth in Regulation F: Termination of Residential
Service.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

D5.

D6.

D7.

Statement Due Date. Bills covering charges shall be due on the first of the month after
the date the current bill was prepared. An account holder shall have thirty (30) days from
the date the current bill was prepared to pay the new balance, which date shall be the
statement due date.

Disputed Bill. In disputing a periodic billing statement, a Customer shall first try to
resolve the issue by discussion with the Company's personnel. The Company's
personnel shall investigate the disputed issue and shall try to resolve that issue by
negotiation. If the negotiation does not resolve the dispute, the account holder may
obtain an informal review by contacting the Division of Public Utilities and a formal
review with the Utah Public Service Commission. While an account holder is proceeding
with either an informal or formal review of a dispute, no termination of service shall be
permitted if amounts not disputed are paid when due.

Unpaid Bills. When transferring unpaid bills from inactive or past accounts to active or
current accounts the following limitations shall apply:

a. The Company may only transfer bills between similar classes of service, such as
residential to residential, not commercial to residential.

b. Unpaid amounts for billing cycles older than four (4) years before the time of transfer
cannot be transferred to an active or current account.

c. The Customer shall be provided with an explanation of the transferred amounts from
earlier billing cycles and informed of the Customer's ability to dispute the transferred
amount.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo.2

REGULATION E

DEFERRED PAYMENT

El.

E2.

E3.

E4.

Right to Deferred Payment Agreement. A Customer who cannot pay a delinquent
account balance on demand shall have the right to receive residential utility service under
a Deferred Payment Agreement, unless the delinquent account balance is the result of
unauthorized usage of, or diversion of, residential water service, in which case the use of
a Deferred Payment Agreement is at the Company's discretion. The terms of a Deferred
Payment Agreement shall be set forth in a written agreement entered into by both the
Company and the Customer. A copy of the Deferred Payment Agreement shall be
provided to the Customer.

Deferred Payment Agreement. AN applicant or Customer shall have the right to a
Deferred Payment Agreement, consisting of twelve (12) months of equal monthly
payments, if the full amount of the delinquent balance plus interest shall be paid within
the twelve (12) months and if the Customer agrees to pay the initial monthly installment.
The Customer shall have the right to pre-pay a monthly installment, pre-pay a portion of,
or the total amount of the outstanding balance due under a Deferred Payment Agreement
at any time during the term of the agreement. The Customer also has the option, when
negotiating a Deferred Payment Agreement, to include the amount of the current month's
bill plus the reconnection charges in the total amount to be paid over the term of the
Deferred Payment Agreement. If a finance charge is assessed, the Deferred Payment
Agreement shall contain notice of the charge.

Payment Options.
a. If the Company has a budget billing or equal payment plan available, it shall offer the
Customer the option of:
i. agreeing to pay monthly bills for future residential water service as they
become due, plus the monthly deferred payment installment, or
ii. agreeing to pay a budget billing or equal payment plan amount set by the
Company for future residential water service plus the monthly deferred
payment installment.

b. Ifthe Company does not have budget billing or equal payment plans available:
i.  When negotiating a deferred payment agreement, the Customer shall agree to
pay the monthly bills for future residential water service plus the monthly

deferred payment installment necessary to liquidate the delinquent bill.

Breach. If a Customer breaches a condition or term of a Deferred Payment Agreement,
the Company may treat that breach as a delinquent account and shall have the right to
disconnect service pursuant to the termination rules, subject to the right of the Customer
to seek review of the alleged breach by the Utah Public Service Commission, and the
Customer shall not have the right to a renewal of the Deferred Payment Agreement.
Renewal of Deferred Payment Agreement after the breach shall be at the Company's
discretion.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATION F

TERMINATION OF RESIDENTIAL SERVICE

FI.

F2.

F3.

F4.

Delinquent Account. A delinquent account is a water service bill which has remained
unpaid beyond the statement due date.

Notice. When an account is a delinquent account, the Company, before termination of
service, shall issue a written late notice to inform the account holder of the delinquent
status. A late notice or reminder notice will include the following information:

a. A statement that the account is a delinquent account and should be paid promptly;

b. A statement that the account holder should call the Company if he/she has a question
concerning the account;

c. A statement of the delinquent account balance, using a term such as "delinquent
account balance."

A copy of the "Statement of Customer Rights and Responsibilities” will be issued to the
account holder with the first notice of impending service disconnection.

Investigation and Negotiation. When the Customer responds to a late notice or
reminder notice the Company will investigate disputed issues and try to resolve the issues
by negotiation. During this investigation and negotiation, no other action shall be taken
to disconnect the residential utility service if the Customer pays the undisputed portion of
the account.

Reasons for Termination of Service.

a. Residential utility service may be terminated for the following reasons:

i.  Nonpayment of a delinquent account;

ii.  Nonpayment of a deposit when required;

iii.  Failure to comply with the terms of a deferred payment agreement or a Utah
Public Service Commission order;

iv.  Unauthorized use of, or diversion of, residential utility service or tampering
with wires, pipes, meters, or other equipment;

v.  Subterfuge or deliberately furnishing false information; or

vi.  Failure to provide access to the meter during the regular route visit to the
premises following proper notification and an opportunity to make
arrangements.

b. The following shall be insufficient grounds for termination of service:
i. A delinquent account, accrued before a divorce or separate maintenance

action in the courts, in the name of a former spouse, cannot be the basis for
termination of the current account holder's service;

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

F5.

F6.

F7.

ii.  Cohabitation of a current account holder with a delinquent account holder
whose utility service was previously terminated for non-payment, unless the
current and delinquent account holders also cohabited while the delinquent
account holder received the Company's service, whether the service was
received at the current account holder's present address or another address;

iii.  When the delinquent account balance is less than $25.00, unless no payment
has been made for two (2) months;

iv.  Failure to pay an amount in bona fide dispute before the Commission;

v.  Payment delinquency for third party services billed by the Company, unless
prior approval is obtained from the Utah Public Service Commission; and

vi.  Complaints filed with either or both the Company or regulatory agencies.

Restrictions upon Termination of Service During Serious Illness. Residential Utlllty
service may not be terminated and will be restored if terminated when the termination of
service will cause or aggravate a serious illness or infirmity of a person living in the
residence. Upon receipt of a statement, signed by an osteopathic physician, a physician, a
surgeon, a naturopathic physician, a physician assistant, a nurse, or a certified nurse
midwife, as the providers are defined and licensed under Title 58 of the Utah Code, either
on a form obtained from the Company or on the health care provider's letterhead
stationery, which statement legibly identifies the health infirmity or potential health
hazard, and how termination of service will injure the person's health or aggravate their
illness, the Company will continue or restore residential utility service for the period set
forth in the statement or one month, whichever is less; however, the person whose health
is threatened or illness aggravated may petition the Utah Public Service Commission for
an extension of time. During the period of continued service, the account holder is liable
for the cost of residential utility service. No action to terminate the service may be
undertaken, however, until the end of the period of continued service.

Restrictions upon Termination of Service to Residences with Life-Supporting
Equipment. The Company will not terminate service to a residence in which the
Customer or a resident is known by the Company to be using an iron lung, respirator,
dialysis machine, or other life-supporting equipment whose normal operation requires
continuation of the Company's service, without specific prior approval by the
Commission. Account holders eligible for this protection may obtain it by filing a written
notice with the Company, which notice form is to be obtained from the Company, signed
and supported by a statement and specifically identifYing the life-support equipment that
requires the Company's service. Thereupon, the Company shall mark and identifY the
applicable meter.

Termination of Service Without Notice. 1he Company may terminate residential
utility service without notice when, in its judgment, a clear emergency or serious health
or safety hazard exists for so long as the conditions exist, or when there is unauthorized
use or diversion of residential utility service or tampering with wires, pipes, meters, or
other equipment owned by the Company. The Company shall immediately try to notify
the Customer of the termination of service and the reasons therefor.

T16
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Willow Creek Water Company TariffNo. 2

F8.

F9.

FIO.

F11.

Notice of Proposed Termination of Service. At least ten (10) calendar days before a
proposed termination of residential utility service, the Company shall give written notice
of disconnection for nonpayment to the Customer. The 10-day time period is computed
from the date the bill is postmarked. The notice shall be given by first class mail or
delivery to the premises and shall contain a summary of the following information:

a. statement of Customer Rights and Responsibilities under existing state law and Utah
Public Service Commission rules;

b. The Utah Public Service Commission-approved policy on termination of service for
the Company; )

c. the availability of deferred payment agreements and sources of possible financial
assistance, including but not limited to State and Federal energy assistance programs;

d. informal and formal procedures to dispute bills and to appeal adverse decisions,
including the Utah Public Service Commission's address and telephone number;

e. specific steps, printed in a conspicuous fashion that may be taken by the Customer to
avoid termination of service;

f. the date on which payment arrangements must be made to avoid termination of
service; and

g. aconspicuous statement, in Spanish, that the notice is a termination of service notice
and that the Company has a Spanish edition of its Customer information pamphlet
and whether it has personnel available during regular business hours to communicate
with Spanish-speaking Customers.

Personal Notification. At least forty eight (48) hours before termination of service is
scheduled, the Company will make good faith efforts to notify the account holder or an
adult member of the household, by mail, by telephone or by a personal visit to the
residence. If personal notification has not been made either directly by the Company or
by the Customer in response to a mailed notice, the Company will leave a written
termination of service notice at the residence. Personal notification, such as a visit to the
residence or telephone conversation with the Customer, is required only during the winter
months, October 1 through March 31. Other months of the year, the mailed 48-hour
notice can be the final notice before the termination of service. If termination of service
is not accomplished within fifteen (15) business days following the 48-hour notice, the
Company will follow the same procedures for another 48-hour notice.

Third-Party Notification. The Company will send duplicate copies of 10-day
termination of service notices to a third party designated by the account holder and shall
make reasonable efforts to personally contact the third party designated by the account
holder before termination of service occurs, if the third party resides within its service
area. The Company shall inform its Customers of the third-party notification procedure at
the time of application for service and at least once each year.

Rental Property. IN rental property situations where the tenant is not the account holder,
and that fact is known to the Company, the Company will post a notice of proposed

T16






Willow Creek Water Company TariffNo. 2

F12.

F13.

F14.

F15.

F16.

termination of service on the premises in a conspicuous place and will make reasonable
efforts to give actual notice to the occupants by personal visits or other appropriate means
at least five (5) calendar days before the proposed termination of service. The posted
notice will contain the information specified above. This notice provision applies to
residential premises when the account holder has requested termination of service or the
account holder has a delinquent bill. If nonpayment is the basis for the termination of
service, the Company will also advise the tenants that they may continue to receive utility
service for an additional thirty (30) days by paying the charges due for the 30-day period
just past.

Termination Hours. Upon expiration of the notice of proposed termination of service,
the Company may terminate residential utility service. Except for service diversion or for
safety considerations, utility service shall not be disconnected between Thursday at 4:00
p.m. and Monday at 9:00 a.m. or on legal holidays recognized by Utah, or other times the
Company's business offices are not open for business. Service may be disconnected only
between the hours 0f9:00 a.m. and 4:00p.m.

Customer-Requested Termination of Service. The Customer shall advise the
Company at least three (3) days in advance of the day on which he/she wants service
disconnected to his/her residence. The Company will disconnect the service within four
(4) working days of the requested disconnect date. The Customer will not be liable for the
services rendered to or at the address or location after the four (4) days, unless access to
the meter has been delayed by the Customer.

Non-Occupants. A Customer who is not an occupant at the residence for which
termination of service is requested shall advise the Company at least 10 (ten) days in
advance of the day on which he/she wants service disconnected and sign an affidavit that
he/she is not requesting termination of service as a means of evicting his/her tenants.
Alternatively, the Customer may sign an affidavit that there are no occupants at the
residence for which termination of service is requested and thereupon the disconnection
may occur within four (4) days of the requested disconnection date.

Restrictions Upon Termination of Service Practices. The Company will not use
termination of service practices other than those set forth in these regulations. The
Company shall have the right to use or pursue legal methods to ensure collections of
obligations due it.

Reconnection of Discontinued Service. 1he Company will have personnel available
twenty four (24) hours each day to reconnect utility service. Service will be reconnected
as soon as possible, but no later than the next generally recognized business day after the
Customer has requested reconnection and complied with all necessary conditions for
reconnection of service; which may include payment of reconnection charges and
compliance with deferred payment agreement terms.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATION G
INFORMAL REVIEW, MEDIATION AND FORMAL REVIEW

O1. 1Informal Review. A Customer who is unable to resolve a dispute with the Company
concerning a matter subject to Utah Public Service Commission jurisdiction may obtain
informal review of the dispute by a designated employee within the Division of Public
Utilities. The procedures for informal review shall be as set forth in Utah Administrative
Rule R746-200-8.

02.  Mediation. If the Company or the complainant determines that they cannot resolve the
dispute by themselves, either of them may request that the Division attempt to mediate
the dispute, as set forth in Utah Administrative Rule R746-200-8.

03.  Formal Review. The Utah Public Service Commission, upon its own motion or upon the

petition of any person, may initiate formal or investigative proceedings upon matters
arising out of informal complaints.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Willow Creek Water Company TariffNo. 2

REGULATION H
STATEMENT OF UTILITY CUSTOMER RIGHTS AND RESPONSIBILITIES

The Utah Public Service Commission has established rules about utility/consumer/
company relationships. These rules cover payment of bills, late charges, security deposits,
handling complaints, service disconnection and other matters. These rules assure Customers of
certain rights and outline Customer responsibilities.

Customer Rights. will:
Provide service if you are a qualified applicant.
Offer you at least one (1) 12-month deferred payment plan if you have a financial
emergency.
Let you pay a security deposit in three (3) installments, if one is required.
Follow specific procedures for service disconnection, which include providing you notice
postmarked at least ten (10) days before service is disconnected.
Advise you of sources of possible financial assistance in paying your bill.
Continue service for a reasonable time if you provide a physician's statement that a
medical emergency exists in your home.
Give you written information about Utah Public Service Commission rules and your
rights and responsibilities as a Customer under those rules.

Customer Responsibilities. YOU, the Customer will:
Use services safely and pay for them promptly.
Contact the Company when you have a problem with payment, service, safety, billing, or
customer service.
Notify the Company about billing or other errors.
Contact the Company when you anticipate a payment problem to attempt to develop a
payment plan.
Notify the Company when you are moving to another residence.
Notify the Company about stopping service in your name or about stopping service
altogether.
Permit access for meter readers and other essential Company personnel and equipment.

To contact the Company, call the telephone number shown on your utility bill.
If you have a problem, call the Company first. If you cannot resolve the problem you may obtain
an informal review of the dispute by calling the Utah State Division of Public Utilities Complaint

Office at the following telephone number: (801) 530-7622 in Salt Lake City or (800) 874-0904
Toll Free Statewide.

Effective Date: January 01, 2013 Docket Number: 12-066-04
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Exhibit ‘A

Legal Description:
A PARCEL OF IANDLYING IN THE EAST 112 OF SECTION 23, TOWNSHIP 12 SOUTH, RANGE 2 WEST,
SALT IAKE BASE AND MERIO.....O'ACHECOUNTY, UTAH, MORE PARTICUIARLY DESCRIBED AS FOLLOWS: -

COMMENCING AT AN EXISTINGS
ALONG THE SECTION LINE; THENCE WEST 49.50 FEET TO THE POINT OF BEGINNING:

THENCE, FROM THEPOINT OF BEGINNING, S 000 10' 26" E FOR A DISTANCE OF 21"14.26 FEET;
THENCE, S 89°48'53"W FOR A DISTANCE OF 147.60 !=EET;

THENCE, S ooo 10' 27" E FOR A DISTANCE OF 167.60 FEET;

THENCE, N 89° 48' 56" E FOR A DISTANCE OF 147.60 FEET;

THENCE, S 00° 10' 26" E FOR A DISTANCE OF 98.00 FEET;

THENCE, Sago 4f}'W FOR A DISTANCE OF 147.60 FEET;

THENCE, S 000 10' 27"E FOR A DISTANCE OF 162.80 FEET;

THENCE,N ago *93" E FOR A DISTANCE OF 147.60 FEET,;

THENCE, S 000 10' 27" E FOR A DISTANCE OF 19.85 FEET;

THENCE, S 89° 49' 33" W FOR A DISTANCE OF 750.50 FEET;

THENCE, S 00° 10' 27" E FOR A DISTANCE OF 1883.50 FEET:

THENCE, N ago 49' 33" E FOR A DISTANCE OF 800.00 FEET;

THENCE, S 000 10' 27" E FOR A DISTANCE OF 1162.99 FEET,;

THENCE, S 89° 20' 52" W FOR A DISTANCE OF 1284.78 FEET;

THENCE, N 21° 01' 55" E FOR A DISTANCE OF 94.44 FEET,

THENCE, N 56° 11' 55" W FOR A DISTANCE OF 5.64 FEET,

THENCE, N 21° 40' 00" E FOR A DISTANCE OF 827.67 FEET,

THENCE, N 36° 20' 54" W FOR A DISTANCE OF 622.15FEET,;

THENCE, N 03° 34' 48" W FOR A DISTANCE OF 2159.58FEET,;

THENCE N 81° 33'56" E A DISTANCE OF 1407.95FEET TO THE POINT OF BEGINNING;

CONTAINING 3057440.40 SQUARE FEET OR 70.19 ACRES
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WILLOW CREEK WATER CO

Budget for 2010

Month
Year
1. Electric bill for pumps----- $100.00---%$1,200.00
2. Chlorine-----—--——————————- $15.00----- :$180.00
3. Watertests-------- $150.00 ----:$1,800.00
4. Accounting--------- $115.00----:$1,380.00

7.Reserve for repairs----- $150.00----- $1,800.00
Total--———-———————————- $530.00---%$6,360.00

Income from water use:

Monthly water fees at $38.00 per mo. (8 connections yr)-$3,650.00

Five new connections at $38.00 per mo. (5 months) ----$950.00

Hook up fees, 5 Homes built at $150.00 ------ $750.00
Total yearly fees---—------- oo $5,348.00
Totalreserve after expenses------------—-—--- $24,909.00

Need a new backup pump for the well, the old one has been in for a number of years
and has a bad vibration in it. Plans are 10 replace It with a !0 hrs. Pump t0 Increase the
pressure back to the needed pressure, costing approximately $8,500.0. Making the
71/2 hrs. pump as a back up pump. The arsenic system witl, cost approximately

$100,000.00 installed.

The new water storage tank willhave to be vacuumed out every 7 to 8 years, depend-
ing on how much sediment is formed in the bottom of the tank from iron and other
metals contained in the water source. The outlet pipe leading to the distribution lines

is 8 inches above the bottom of the tank, if not vacuumed out, and let to build up it would
let the brown rusty looking materiel flow into the distribution line. Today's cost to have it

vacuumed out runs around $2,500.00.



WILLOW CREEK WATER CO

Budget for 2011

Month
Year

1. Electric bill for pumps----------- $109.00---—---- $1,300

2. Chlorine------——--———— - $18.00 --. - ----$216.00
3. Water tests---———-———————- $208.00--—-————-- $2,500.00
4. Accounting-----------------—-o——-- $117.00----.--$1400.00

7. Reserve for repairs------------ $166.66------- $3,000.00
8.lnsurance---—————————- $185.00----- $2,177.00
9. Operator {15 Hrs.a Month)------ $300.00---------—- $3,600.00
Total-——————————— $1,103.66---$14,193.00

Income from water use:

Monthly water fees at $38.00 per mo. (11 connections yr)-$5,472.00
Five new connections at $38.00 per mo. (5 months)--$950.007?
Overage fees at $1.00 per 1000 gal.------——————- $900.00
Stand by tees, 11 at$ 10.00 per mo.each------ $880.00

Impact fees, Sale of 6 Lots at $5,000.00 each--- $30,000.00

Hook up fees, 6 Homes built at $1.50.00------—--- $900.00
Total yearly fees = ———mmmmmmm o $39,102.00
Total reserve after expenses --$24,909.00

Need a new backup pump for the well, the old one has been in for a number of years
and has a bad vibration in it. Plans are to replace it with a !0 hrs. Pump to increase the
pressure back to the needed pressure, costing approximately $8,500.0..Making the
71/2 hrs. pump as a back up pump. The arsenic system will, cost approximately
$100,000.00 installed.

The new water storage tank will have to be vacuumed out every 7 to 8 years, depend-
ing on how much sediment is formed in the bottom of the tank from iron and other
metals contained in the water source. The outlet pipe leading to the distribution lines

is 8 inches above the bottom of the tank, if not vacuumed out, and let to build up it would
let the brown rusty looking materiel flow into the distribution tine. Today's cost to have it
vacuumed out runs around $2,500.00.



WILLOW CREEK WATER CO

Budget for 2012
Month Year

1. EleCtric billfor pumps------------ $200.00------- $2,400.00
2. Chlorine----------  —————- :$45.00-------$540.00
3. Water tests---————————————- $208.0Q------ $2,500.00
4. Accounting----- - $120.00------ $1,440.00
5. Reserve for repairs,---- --$250.00"-————- $3,000.00
6 Insurance---- - ——————— $200.00 $2,400.00
7 Operator (10 hrs. a Month)at $30.00 per Hr-$300.00-- -:$3,600.00
8 Loan Payment $850.00 $10,200.00
9 Propane--- —— ---$200.00----- $2,400.00
10 Attorney -B4eeessr----------- $200.00Q...... -... ..%$2,400.00

Total ---$2,006.66 $30,880.00
Income from water use:
Monthly water fees at $38.00 per mo. (18 connection$ yr) ... ....,.,..---$8,208.00

Five new connections at $38.00 per mo. (4 months)-...,..... yem ==

Overage fees at $1.00 per 1000 gal. — — — — _

Stand by fees, 11 at $ 22.50 per mo. D —— $247.50
Impact fees, Sale of 6 Lotsat $5,000.00 each,-- ---:$30,000.00
Hook up fees, 6 Homes built at $1,000.00"""" - —————-—-- '$6,000.00
Tum on service fee 8 Homes built at $150.00 $900.00
Total yearly fFees—- - - - - - - —-——————————— $47,195.50
Total reserve after expenses,---- --——--—---—-:3$16,315.50

Need to put in service (new well), containing no Arsenic, installing 7 Inch casing to

920 feet, install 50 hrs. pump, purchase 150 Kw. Propane Generator and build a
10' x 14" extension to pump house Costing about $165,000.00, to be paid for by
A 30 yr. loan 20 % which wilt be a grant.



WILLOW CREEK WATER CO

Budget for 2013
Month Year
Expenditures
Operation and Maintenance
1. Electric bill---------eceeeeee - ———————— - 200.00---%$2,400.00
2. Chlorine--———————= $45.00----$540.00
3. Water tests--- $208.00--$2,496.00
4, Repairs----———-———===———=  —mmmm- $250.00------ $3,000.00
5. Operator (10 hr at $30.00 perHr) - $300.00-------- $600.00
6. Propane-------—————————cmmm- ----$90.00----$1,080.00
O&M Subtotal $10,116.00
Administration
1. Accounting (6 Hrs at $30.00 per hr) - ———=————————- $180.00---$2,160.00
2. Meter reading (2 Hrs 8 Months at $15.00 per hr) -------- $30.00----$240.00
3. Attorney Fees (IHOUr)—-————————————————————— $960.00
4. Insurance (Per Yr) ———-----m——mmmmmmm oo $200.00-------- $2,400.00
O&M Subtotal $5,760.00
Debt Service
1. Loan Repayment (Arsenic Project) _ $460.00 ----$5,520.00
O&M Subtotal------------- $5,520.00
Total Expenditures----—----- $21,396.00
CapitalReserves
1. Pump Replacements (7 Yrs) ($8,500.00) -~ ——————————————————— $540.00
2. Pump House Repairs (10 Yrs) ($5,000.00) - —=-$5240.00
3. Water line replacement (20 Yrs) ($50,000.00) - — - — — —— — — — $540.00
Capital Reserves Subtotal (Deposit in Savings Acct) ----- $1,320.00
Total Expenditures and Capital Reserves $22,716.00
Revenues
Useage

1. Resident (first 12,000 gat.22 Connections at $49.00)---$1,078.00--$12,936.00

2. Resident (Overage 300 Thousand Gal6 Moat $1.50}---$450.00--$2,700.00
3. Commercial (April- October 7 Months at $49.00) --------======—==mcmemoo- $343.00
4. CommercialOverage (24,000 Gallons at $1.50) $18.00
5. 3 Usage fees (6 Months at $49.00) - - ——-——-—————— $147.00---$882.00
Usage Subtotal -------$16,879.00
Fees

1. Stand By fees (11 at $24.40)-----—---——--——-—-—- $268.40------ $3,220.80
2. Water Service Installation (3 at $5,000.00) ---———=—-—=—————————- $15,000.00
3. Turn On Fees (at $900.00) 1,800.00
Fees Subtotal-- --$20,020.80

Total Revenue--------------- $36,899.80

Total Expenditures---------- $21.396.00
Net ----—— oo oo $15,503.80

Less Savings Capital Reserves ------- $7,320.00

Balance Checking Acct $8,183.80

Capital Reserves in savings $7,320.00



WILLOW CREEK WATER CO

Budget for 2014

Month Year
Expenditures
Operation and Maintenance
1. Electric bill-—————————————- $260.00---$3,120.00
2. Chlorine--------------- $75.00----- $900.00
3. Water tests-------------mmmmmmmmmmemee e $208.00------ $2,496.00
4. Repairs----————————- oo $250.00----- $3,000.00
5. Operator (10 hrs at $30.00 per Hr) $600.00
6. Propane-----————————— o~ $90.00----$1,080.00
O&M Subtota $11,196.00
Administration
1. Accounting (4 Hrs at $30.00 per hr) ---—--——————————- $180.00----- $2,160.00
2. Meter reading (3 Hrs 8 Months at $15.00) -——--—- $45.00----$360.00
3. Attorney Fees (1Hour) - ———-  ————— $960.00
4. Insurance (Per Yr) ———————— oo $175.00------- $2,100.00
O&M Subtota $5,580.00
Debt Service
1. Loan Repayment (Arsenic Project) —~———-———————————— $460.00 ----—-- $5,520.00
O&M Subtotal----------------- $5,520.00
TotalExpenditures-------- $22,296.00
CapitalReserves
1. Pump Replacements (7 Yrs) ($8,500.00) - —————————— -$540.00
2. Pump House Repairs (10 Yrs) ($5,000.00) $240.00
3. Water line replacement (20 Yrs) ($50,000.00) —— $540.00
Capital Reserves Subtotal (Deposit in Savings Acct.)---$1,320.00
TotalExpenditures and CapitalReserves $23,616.00
Revenues
Useage
1. Resident (first 12,000 gal.26 Connections at $49.00) $1,274.00-$15,288.00
2. Resident (Overage 400 Thousand Gal6é Mo. at $1.50) --$600.00--$3,600.00
3. Commercial (April-October 7 months at $49.00} ---——-—————=—————— $343.00
4. Commercial Overage (24,000 Gallons at $1.50) $18.00
5. 5 new Usage fees (6 Months at $49.00) $245.00---$1,470.00
Usage Subtotal-- $20,719.00
Fees
1. Stand By fees (11 at $22.50)-- $247.50----- $2,970.00
2. Water Service fee (4 at $5,000.00)-- $20,000.00
3. Turn on fees (at $900.00) —-——= === === === — o mm $3,600.00
Fees Subtotal--- $26,570.00
Total Revenue-------- $47,289.00
Total Expenditures --------- $22,296.00
Net -———————— - $24,993.00
Less Savings CapitalReserves -------- $20,000.00
Net Checking Acct. $4,993.00
2013 Net (Checking Acct.)----- $8,183.80
Balance Checking Acct. ------- $13,176.00

2 013-2014 Capital Reserves ----------------- $27,320.00



WILLOW CREEK WATER CO

Budgetfor 2015
Month Year
Expenditures
Operation and Maintenance
1. Electric bill---=--==-=--- $260.00--$3,120.00
2. Chlorine------- $75.00----- $900.00
3. Watertests ~ mmmmeeeo $208.00----$2,496.00
4, Repairs----—--——-———-———ommmmm - $250.00------- $3,000.00
5. Operator (10 hr at $30.00 perHr)  ——-—- $300.00---$3,600.00
6. Propane---------- $84.00---$1,000.00
O&M Subtotal $14,116.00
Administration
1. Accounting (6 Hrs at $30.00 per hr) =------=-=======mmmee-- $180.00-------- $2,160.00
2. Meterreading (3 Hrs 8 Months at $15.00 per hr) -$45.00 ----$360.00
3. Attorney Fees(1Hour) - - - - - ————————————————— --$960.00
4. Insurance (Per Yr) ——-——=—————————————- ---$175.00-------- $2,100.00
O&M Subtotal $5,580.00
Debt Service
1. Loan Repayment (Arsenic Project) --—------——-—-- $460.00---$5,520.00
TotalExpenditures---------- $25,216.00
Capital Reserves
1. Pump Replacements (7 Yrs) ($8,500.00) -~ - ————————————— F5440.00
2. Pump House Repairs (10 Yrs) ($5,000.00)- ——————————————— $240.00
3. Water Line Replacement (20yrs.) ($50,000.00) $540.00

Capital Reserves Subtotal (Deposit in Savings) ---$1,320.00

Revenues
Useage
1. Resident (first 12,000 gal.29 Connections at $49.00)----$1,421.00---$17,052.00
2. Resident (Overage 600 Thousand Galé Moat $1.50)------ $900.00----$5,400.00
3. Commercial(April- October 7 Months At $49.00) -$343.00
4. CommercialOverage (150Thousand galat $1.50)---------==-====-====-=--- $225.00
5. 5new Usage fees (6 Months at $49.00) -$268.40--$1,470.00
Usage Subtotal------------ $24,490.00
1. StandByfees(11at$24.40) - $247.50---$2,970.00
2. Water Service fee (3 at $5,000.00) - —-——————=——————m e $15,000.00
3. Turnfees(3at$900.00) — — — — — — — — — $2,700.00
Fees Subtotal--------- $20,670.00
TotalRevenu $45,160.00
Total Expenditures----------—- $25,216.00
Net-—————————- $19,944.00
Less Savings Capital Reserves ---$10,000.00
Net Checking Acct. -------------- $9,944.00
2014 Net (Checking Acct.} $13,176.00
2015 Net (Checking Acct.) --$9,944.00
Balance Checking Acct. ---------- $23,120.00

2013-2015 Capital Reserves ----- $37,320.00



WILLOW CREEK WATER CO

Budget for 2016

Month Year
Expenditures
Operation and Maintenance
1. Electric bill--~—-————————— $260.00--$3,120.00
2. Chlorine------=—————— - $75.00----$900.00
3. Watertests———————————————————— - ——— $208.00--52,496.00
4, Repairs---————————————- - $250.00---$3,000.00
5. Operator (10 hr at $30.00 per Hr) --- $300.00---$3,600.00
6. Propane----- $84.00--$1,000.00
O&M Subtotal $14,116.00
Administration
1. Accounting (6 Hrs at $30.00 per hr) -———=—=—— === ——mmmmo- $180.00----- $2,160.00
2. Meter reading (4 Hrs 8 Months at $15.00 per hr) -------- $60.00---$480.00
3. Attorney Fees (1Hour) ~— - == === === $O9650.00
4. Insurance (Per Yr) ————————— o $175.00----$2,100.00
O&M Subtotal $5,700.00
Debt Service
1. Loan Repayment (Arsenic Project) ---------------- $460.00------ $5,520.00
Total Expenditures — -$25,336.00
Capital Reserves
1. Pump Replacements (7 Yrs) ($8,500.00) — ——— = ——————— $540.00
2. Pump House Repairs (10 Yrs) ($5,000.00) ---$240.00
3. Water line replacement (20 Yrs) ($50,000.00) $540.00
Capital Reserves Subtotal--------------- $1,320.00
Revenues
Useage

1. Resident (first 12,000 gal.37 Connections at $49.00) ----$1,813.00---$21,756.00

2. Resident (Overage 700 Thousand Gal6 Moat $1.50) --$1,050.00--$6,300.00
3. Commercial (April-October 7 Months a $49.00) - --——-—-————=———————— $343.00
4 Commercial Overage (150Thousand gal at $1.50) -----—==—=————————- $225.00
5. 2. New connections (6 Months at $49.00) $98.00 $588.00
Usage Subtotal--$3,000.00----$29,212.00

1. Stand By fees (11at$24.40)  —-——- $268.40 $3,970.00
2. Water Service fee (3 at $5,000.00) - ——————————————— -~ $15,000.00
3. Turn on fees (3 at $900.00) $2,700.00
Fees Subtotal------ $21,670.00

Total Revenue $50,882.00

Total Expenditures- $25,336.00

Net --—-——-———————————— $25,336.00-

Less Savings Capital Reserve ---$20,000.00

Net Checking Acct. ———------ $5,336.00

2015 Net (Checking Acct.)---------- $9,944.00

Balance (Checking Acct.) $5,336.00

2013-2016 Capital Reserve------- $57,320.00



Register: 1000 - Zions Bank
From 0110112012 through 12/31/2012
Sorted by: Date, Type, Number/Ref

Willow Creek Water Company

Date Number Payee Account Memo
01103/2012 125 PostMaster 8530 - Postage and Del... Stamps
01103/2012 126 Staples 8510 - Office Supplies Quick Books U...
01117/2012 -split- Deposit
01117/2012 Dep State of Utah 5300 - Grant Grant for Well ...
01117/2012 127 Independent Drilling 2005 -Well 2 Drill New Well
01117/2012 128 Sunrise Engineering 2005 - Well2 Engineering
01118/2012 129 Rocky Mountain Po... 8600 - Utilities Pump power bill
01/30/2012 130 Bruce King 8240 - Business License  Reimbursment
01130/2012 131 Bear River Health Dept 8280 - Water Tests Tests
02/03/2012 132 Alton Veibell 8290 - System Mainten... Parts for repair...
02/03/2012 133 Chcmtech Ford 2005 - Well2 Tests
02/07/2012 -split- Deposit
02/14/2012 134 Rocky Mountain Po... 8600 - Utilities Pump power bill
02/2112012 135 Bear River Health Dept 8280 - Water Tests Tests
02/2112012 136 Smith Hartvigsen 8300 - Lawyer Fees Attny fees
02/21/2012 137 Bruce King 8840 - Mileage Reimbu... Reimbursment
03/02/2012 138 Smith Hartvigsen 8300 - Lawyer Fees Attny fees
03/02/2012 139 Mtn. Valley Pump 8290 - System Mainten... Pump Repair
03/16/2012 -split- Deposit
03/27/2012 140 Rocky Mountain Po... 8600 - Utilities Pump power bill
03/27/2012 141 Bear River Health Dept 8280 - Water Tests Tests
03/28/2012 -split- Deposit
03/29/2012 142 Sparrow and Kunz 8310 - Accounting Accounting
04/02/2012 1400 - Undeposited Fu... Deposit
04/05/2012 -split- Deposit
04/18/2012 Dep State of Utah 5300 -Grant Grant for well a...
04/20/2012 143 Void 0000 -Void void

04/20/2012 144 Rocky Mountain Po... 8600 - Utilities Pump power bill
04/30/2012 esplit- Deposit
05/08/2012 145 Bear River Health Dept 8280 - Water Tests Tests
05/08/2012 146 Smith Hartvigsen 8300 - Lawyer Fees Attnyfees
05/08/2012 147 Chemtech Ford 8280 -Water Tests Tests
05/08/2012 148 PostMaster 8530 - Postage and Del... Stamps
05/14/2012 149 Cache Valley Insuran... 8700 - Liability Insura... Liability Insura...
05/14/2012 150 Sunrise Engineering 2005 -Well 2 Engineering
05/17/2012 Jared and Tami Sore... 1200 - Accounts Recei...

05/23/2012 151 Bear River Health Dept 8280 - Water Tests Tests
05/23/2012 152 Rocky Mountain Po... 8600 - Utilities Pump power bill
05/24/2012 153 Smith Hartvigsen 8300 - Lawyer Fees Attny fees
05/29/2012 159 Cache Chemical 8290 - System Mainten... Chlorine

Page 1

Payment

44.00
218.51

39,237.44
3,600.00
181.39
41.91
20.00
587.35
1,806.00

164.40

20.00
312.50
141.75
812.50
111.93

142.46
20.00

525.00

102.93

20.00
877.50
453.00

45.00

2,118.00
2,500.00

38.00

40.00

83.46
635.87

73.38

X X X X X X X X X X X X X X X X X X X X XXX XXXXXXXXXXXXXXX XX

11119/2012 8:30AM

Deposit

836.00
42,837.44

114.00

380.00

758.00
38.00

354.00
4,982.56

226.00

Balance

3,781.99
3,563.48
4,399.48
47,236.92
7,999.48
4,399.48
4,218.09
4,176.18
4,156.18
3,568.83
1,762.83
1,876.83
1,712.43
1,692.43
1,379.93
1,238.18
425.68
313.75
693.75
551.29
531.29
1,289.29
764.29
802.29
1,156.29
6,138.85
6,138.85
6,035.92
6,261.92
6,241.92
5,364.42
4,911.42
4,866.42
2,748.42
248.42
210.42
170.42
86.96
-548.91
-622.29



Register: 1000 - Zions Bank
From 01101/2012 through 12/3112012

Sorted by: Date, Type, Number/Ref

Willow Creek Water Company

11/19/2012 8:30AM

Date Number Payee Account Memo Payment C Deposit Balance
05/31/2012 -split- Deposit X 798.00 175.71
05/31/2012 -split- Deposit X 475.00 650.71
05/31/2012 8520 - Bank Charges Service Charge 10.00 X 640.71
06/05/2012 155 Peterson Plumbing 8480 - Equipment Repa.. Plumbing Mate... 154.57 X 486.14
06/08/2012 156 Utah Publlic Utilities 8560 - Dues and Subsc... Pump power bill 50.00 X 436.14
06/08/2012 157 Rocky Mountain Po... 8600 - Utilities Pump power bill 85.21 X 350.93
06/08/2012 158 Bear River Health Dept 8280 -Water Tests Tests 20.00 X 330.93
06/18/2012 159 Cache Chemical 8290 - System Mainten... Chlorine 73.38 X 257.55
07/11/2012 -split- Deposit X 342.00 599.55
07/12/2012 -split- Deposit X 568.00 1,167.55
07/24/2012 -split- Deposit X 456.00 1,623.55
07/30/2012 160 Peterson Plumbing 8480 - Equipment Repa... Plumbing Mate.e. 200.35 X 1,423.20
07/30/2012 161 Rocky Mountain Po... 8600 - Utilities Pump power bill 180.92 X 1,242.28
07/30/2012 162 Cache Chemical 8290 - System Mainten... Chlorine 73.38 X 1,168.90
08/02/2012 163 PostMaster 8530 - Postage and DelL. Stamps 45.00 X 1,123.90
08/10/2012 164 Grover Excavation 8290 - System Mainten... Move Water M... 291.55 X 832.35
08/18/2012 165 Rocky Mountain Po... 8600 - Utilities Pump power bill 195.65 X 636.70
08/25/2012 166 Bear River Health Dept 8280 - Water Tests Tests 20.00 X 616.70
08/28/2012 -split- Deposit X 608.00 1,224.70
08/28/2012 167 Utah State Tax Comi... 8260 - Corp. Dues 100.00 X 1,124.70
08/28/2012 168 Sparrow and Kunz 8310 - Accounting Accounting 571.00 X 553.70
08/28/2012 169 Cache Chemical 8290 - System Mainten... Chlorine 73.38 X 480.32
09/04/2012 -split- Deposit X 276.00 756.32
09/08/2012 170 Chemtech Ford 8280 -Water Tests Tests 145.00 X 611.32
09/08/2012 171 Rocky Mountain Po... 8600 - Utilities Pump power bill 199.07 X 412.25
09/12/2012 172 Cartridge World 8510 - Office Supplies 19.18 X 393.07
09/24/2012 173 Cache Chemical 8290 - System Mainten... Chlorine 73.38 X 319.69
09/26/2012 -split- Deposit X 1,069.00 1,388.69
10/13/2012 174 Alton Veibell 8290 ¢ System Mainten... Parts for repair... 8.10 X 1,380.59
10/13/2012 175 Rocky Mountain Po... 8600 - Utilities Pump power bill 14197 X 1,238.62
10/13/2012 176 Bear River Health Dept 8280 - Water Tests Tests 60.00 X 1,178.62
10/13/2012 177 Peterson Plumbing 8480 - Equipment Repa... Plumbing Mate... 1.61 X 1,177.01
10/20/2012 -split- Deposit X 1,176.00 2,353.01
10/24/2012 178 Square One Printing 8510 -Office Supplies Copies 8.69 X 2,344.32
10/30/2012 179 PostMaster 8530 - Postageand Del... Stamps 45.00 2,299.32
11/06/2012 180 Cache Chemical 8290 - System Mainten... Chlorine 73.14 2,226.18
11/09/2012 181 Rocky Mountain Po... 8600 - Utilities Pump power bill 101.89 2,124.29
11/17/2012 -split- Deposit 375.00 2,499.29
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8:34AM Willow Creek Water Company
11/19/12 Profit & Loss
AccrualBasis January through December 2012
Jan-Dec 12
Ordinary Income/Expense
Income
6000 - Water Use Fees 7,819.00
6300 - Impact Fees 450.00
Totallncome 8,269.00
Expense
8240 - Business License 41.91
8260- Corp. Dues 100.00
8280 - Water Tests 818.00
8290 - System Maintenance 1,438.97
8300 ¢+ Lawyer Fees 2,638.37
8310.Accounting 1,096.00
8480 » Equipment Repairs 356.53
8510-Office Supplies 246.38
8520 - Bank Charges 10.00
8530 « Postage and Delivery 179.00
8560 * Dues and Subscriptions 50.00
8600 « Utilities 1,579.35
8700 ¢ Liability Insurance 2,118.00
8840 - Mileage Reimbursement 141.75
TotalExpense 10,814.26
Net Ordinary Income -2,545.26
Net Income -2,545.26

Page 1



8:37AM

11/19/12
AccrualBasis

Willow Creek Water Company
Balance Sheet
As of December 31, 2012

ASSETS
Current Assets
Checking/Savings
1000-Zions Bank

TotalChecking/Savings

Accounts Receivable
1200-Accounts Receivable

Total Accounts Receivable

TotalCurrent Assets

Fixed Assets
2000 - Pump House
2001-Land
2002-Welll
2003 - Water Tank Alton Veibell
2005-Well2
2100-Equipment
2200-Water Tank Petersboro

2201- Water Co. Infrastructure Alton
2202 - Water Co.Infrastructure Peters

2203 « Alton's Water (33 Shares)

2204 - Petersboro Water (50 Shares)

2700 » Accumulated Depreciation
TotalFixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Equity
5000 « Partners Capital
5001+ Alton VeibeH
5002 - Petersboro Partners LLC
5300-Grant
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Dec 31,12

2,499.29
2,499.29

812.00
812.00

3,311.29

29,013.91
10,000.00
20,000.00
75,000.00
47,143.44
6,389.80
252,430.00
150,238.18
96,799.80
298,811.59
276,100.00
-5,611.18

1,256,315.54

1,259,626.83

-8,587.75
661,817.60
561,122.24

47,820.00

-2,545.26

1,259,626.83

1,259,626.83

Pagel



Willow Creek Water Company

Prof'rt & Loss
January through December 2011

Jan-Dec 11
Ordinary Income/Expense
Income
6000 - Water Use Fees 8.281.50
6300 - Impact Fees 10,000.00
Totalincome 18,281.50
Expense
8240 *Business Ucense 37.00
8250 - Property Tax 11.70
8270 - Rural WaterDues 275.00
8280 -Water Tests 2,233.00
8290 « System Maintenance 1,171.44
8300 - lawyer Fees 9,655.62
8310 » Accounting 831.00
8340 . Engineering Fees 5,572.00
8480 - Equipment Repairs 3,214.41
8510 « Office Supplies 65.26
8530 « Postage and Delivery 24.74
8600 - Utilities 1,203.58
8680 - Building Repairs 397.50
8700 « liability Insurance 2,177.00
TotalExpense 26,869.25
Net Ordinary Income -8,587.75
Net Income -8,587.75
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4:20PM Willow Creek Water Company

06/11/12 Balance Sheet
Accrual BasiS As of December 31, 2011

ASSETS
Current Assets
C king/Savinp
1000-Zions Bank

TotalChecking/Savings

Accounts Receivable
1200 - Accounts Receivable

Total Accounts Receivable

TotalCurrent Assets

Fixed As$tts
2000 - PumpHouse
2001-Land
2002-Well
2003 -w.ter Tank AItON
2100 - Equipment
2200 - Water Tank Petersboro
2201 - Water Co.Infrastructure Alton
2202 -Water €<_— «——>» _ Peters
2203 - AltOn's Water (33 Shares)
2204 - PetersboroWater (50 Shares)
2700 - Accumulated Depreciation

TotalFixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Equity
5001 - Alton Veibell
5002 - Petersboro Partners LLC
Net Income

TotalEquity

TOTAL LIABILITIES & EQUITY

Dec 31, 11

3,825.99
3,825.99

1,354.00
1,354.00

5,179.99

29,013.91
10,000.00
20.000.00
75,000.00
6.389.80
252,430.00
150,238.18
96,799.80
298,811.59
276,100.00
-5,611.18

1,209,172.10

1,214,352.09

661,817.60
561,122.24
-8,587.75

1,214,352.09

1,214,352.09

Pagel



9:24AM

02/15111
AccrualBasis

Profit & Loss

Willow Creek Water Company

January through December 2010

Ordinary Income/Expense
Income

6000 - Water Use Fees

Total Income

Expense

8401 < Legal Fees
Chlorinator test kit

8250 - Property Tax

8270 - RuralWater Dues
8280 « Water Tests

8290 « System Maintenance
8300 - Lawyer Fees
8310-Accounting

8320 « Processing Fees
8340 - Engineering Fees
8510-Office Supplies
8520 - Bank Charges
8540-Printing

8560 « Dues and Subscriptions
8600 » Utilities

Total Expense
Net Ordinary Income

Net income

Jan-Dec 10

3,650.00
3,650.00

14,584.26
60.00
11.22

170.00
450.00
390.53
-313.50
1,100.00
10.00

20,043.50
44.00
18.49

8.57
50.00
723.53

37,350.60
-33,700.60

-33,700.60
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1:00PM

04/25/11
Accrual Basis

Willow Creek Water Company

Balance Sheet

As of December 31,2010

ASSETS
Current Assets

Checking/Savings
1010 « Zions Bank

TotalChecking/Savings

TotalCurrent Assets

Fixed Assets

2204 - Petersboro Water (50 Shares)
2203 « Alton's Water (33 Shares)
2202 - Water Co. Infrastructure Peters
2201 - Water Co.Infrastructure Alton
2002-Well

2003 « Water Tank Alton Veibell
2001-Land

2200 - Water Tank Petersboro

2000 - Pump House

2100 - Equipment

2700 » Accumulated Depreciation

TotalFixed Assets

TOTAL ASSETS

LIABIUTIES & EQUITY
Liabilities

Long Term Liabilities
Obligation of Shares
4300 « Loan from Alton Veibell
4100 -Loan from Petersboro

TotalLong Term Liabilities

TotalLiabilities

Equity
5002 - Petersboro Partners LLC
5001 - Alton Veibell
5000 « Partners Capital
Net Income

TotalEquity

TOTAL LIABILMES & EQUITY

Dec 31,10

3,767.74
3,767.74

3,767.74

276,100.00
298,811.59
96,799.80
150,238.18
20,000.00
75,000.00
10,000.00
252,430.00
29,013.91
6,389.80
-5,611.18--

1,209,172.10

1,212,939.84

0.00
160,132.76
172,420.22

332,552.98

332,552.98

425,139.50
497,684.84
-8,736.88
-33,700.60

880,386.86

1,212,939.84

Pagel



Willow Creek Water Company

Profit & Loss

January through December 2009

Ordinary Income/Expense
Income
6000-Water Use Fees

Total Income

Expense
8250 « Property Tax
8280 - Water Tests
8290 « System Maintenance
8310 » Accounting
8510 « Office Supplies
8520 . Bank Charges
8530 « Postage and Delivery
8560 « Dues and SUbscriptions
8600 -« Utilities

Total Expense
Net Ordinary Income

Net Income

Jan-Dec09

3,257.00
3,257.00

11.46
180.00
3,958.35
500.00
155.00
233.88
21.00
267.00
540.16

5,866.85

-2,609.85

-2,609.85
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Willow Creek Water Company

Balance Sheet
As of December 31, 2009

Dec31,09
ASSETS
Current Assets
Checking/Savings
1000 » Zions Bank 4,384.08
TotalChecking/Savings 4,384.08
TotalCummtAssets 4,384.08
Fixed Assets
2000 - PumpHouse 3,095.53
2001-Land 10,000.00
2002-Well 20.000.00
2003-Water Tank AltQn Veibell 75,000.00
2100 « Equipment 6,389.80
2200-Water Tank Petersboro 252,430.00
2700 * A.ccumtdated DepreciatiOn -5,611.18
TotalFixed Assets 361,304.15
TOTAL ASSETS 365,688.23
LIABIUTIES & EQUITY
Liabilities
Long Term Liabilities
4202 * Spring Ridge Estates 25,000.00
4201+ High Counby Estates 25,000.00
4100 « Loan from Petersboro 227,420.22
4300 « Loan from Alton Veibell 109,500.00
TotalLong Tenn Liabilities 386,920.22
TotalLiabilities 386,920.22
Equity
5000 « Partners Capital -6,127.03
5002 « Petersboro Partners LLC -12,495.11
Net Income -2,609.85
TotalEquity -21,231.99
TOTAL LIABILITIES & EQUITY 365,688.23

Pagel



Annual Drinking Water Quality Report
Willow Creek Water Co0.2011

We're pleased to present to you this year's Annual Drinking Water Quality Report. This
report is designed to inform you about the quality of the water and services we deliver to you
every day. Our constant goal is to provide you with a safe and dependable supply of drinking
water. We want you to understand the efforts we make to continually improve the water
treatment process and protect our water resources. We are committed to ensuring the quality of
your water. Our water source has been determined to be from ground water.

The Drinking Water Source Protection Plan for Willow Creek Water Co. is available for
your review. It contains information about source protection zones, potential contamination
sources and management strategies to protect our drinking water. Our sources have been
determined to have a low level of susceptibility from potential contamination sources. We have
also developed management strategies to further protect our sources from contamination. Please
contact us ifyou have questions or concerns about our source protection plan.

There are many connections to our water distribution system. When connections are
properly installed and maintained, the concerns are very minimal. However, unapproved and
improper piping changes or connections can adversely affect not only the availability, but also
the quality of the water. A cross connection may let polluted water or even chemicals mingle
into the water supply system when not properly protected. This not only compromises the water
quality but can also affect your health. So, what can you do? Do not make or allow improper
connections at your homes. Even that unprotected garden hose lying inthe puddle next to the
driveway is across connection. The unprotected lawn sprinkler system after you have fertilized
or sprayed is also across connection. Whenthe cross connection is allowed to existat your
home, it will affect you and your family first. ITyou'd like to learn more about helping to protect
the quality of our water, call us for further information about ways you can help.

This report shows our water quality and what it meansto you our customer.

Ifyou have any questions about this report or concerning your water utility, please contact
Alton Veilbell at 435-458-3429.We want our valued customers to be informed about their water
utility.

Willow Creek Water Co. routinely monitors for constituentsin our drinking water in
accordance with the Federal and Utah State laws. The following table shows the results of our
monitoring for the period of January 1stto December 31st,2011. All drinking water, including
bottled drinking water" may be reasonably expected to containat least small amounts of some
constituents. It's important to remember tbat the presence of these constituents does not
necessarily pose a health risk.

Inthe following table you will find many termsand abbreviations you might not be
familiar with. To help you better understandthese terms we've provided the following
definitions:

ND/Low- Hig/1. - For water systems that have multiple sources of water, the Utah Division of
Drinking Water bas given water systems the option of listing the test results of the constituentsin
one table, instead of multiple tables.To accomplish this, the lowest and highest values detected
in the multiple sources are recorded in the same spate inthe report table.

Parts per million (ppm) or MilligrtBIIS per liter (mgll) -one part per million corresponds to one
minute in two years or a single penny in $10,000.
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Parts per billion (ppb) or Micrograms per liter (ug/1) - one part per billion corresponds to one
minute in 2,000 years, or a single penny in $10,000,000.

Parts per triHion (ppt) or Nanograms per liter (nanograms/1) - one part per trillion corresponds
to one minute in 2,000,000 years, or asingle penny in $10,000,000,000.

Picocuries per liter (pCi/L) - picocuries per liter is a measure of the radioactivity in water.
Nephelometric Turbidity Unit (NTU) - nephelometric turbidity unit is a measure of the clarity of
water. Turbidity in excess of 5 NTU is just noticeable to the average person.

Action Level (AL) - the concentration of a contaminant which, if exceeded, triggers treatment or
other requirements which a water system must follow.

Maximum Contaminant Level (MCL) - The "Maximum Allowed"{MCL) is the highest level of
a contaminant that is allowed in drinking water. MCLs are set as close to the MCLGs as feasible
using the best available treatment technology.

Maximum Contaminant Level Goal (MCLG) - The "Goal"(MCLG) is the level of a

contaminant in drinking water below which there is no known or expected risk to health.
MCLGs allow for a margin of safety.
Date- Because of required sampling time frames i.e. yearly, 3 years, 4 years and 6 years,
sampling dates may seem out-dated.

TEST RESULTS

Contaminant Violation Level Unit MCLG MCL Date Likely Source of
YIN Detected Measurement Samp|ed Contamination
ND/Low-
High
Microbiological Contaminants
Total Coliform Bacteria N 1 N/A 0 Presence of 2011 Naturally present in the
coliform bacteria environment
in 5% of monthly
samples
Fecal coliform and N 0 NIA 0 If a routine sample 2011 Human and animal fecal
E.coli and repeat sample waste
are total coliform
positive, and one
is also fecal
coliform or E coli
positive
Turbidity N 0.35 NTU N/A 5 2011 Soil runoff
for Ground Water
Radioactive Contaminants
Alpha emitters N 1.3 pCi/l 0 15 2011 Erosion of natural deposits
Radium228 N 42 pCi/l 0 5 2011 Erosion of natural deposits
Inorganic Contaminants
Arsenic N 18 ppb 0 10 2011 Erosion of natural deposits;
runoff from orchards; runoff
from glass and electronics
production wastes
Barium N 22 ppb 2000 2000 2011 Discharge of drilling wastes;
discharge from metal
refineries; erosion of natural
deposits




Fluoride

N 1300 ppb 4000 4000 2011 Erosion of natural deposits;
water additive which
promotes strong teeth;
discharge from fertilizer and
aluminum factories

Selenium

N 900 ppt 50000 50000 2011 Discharge from petroleum
and metal refineries; erosion
of natural deposits; discharge
from mines

Sodiwn

N 20 ppm None set [ None set by EPA 2011 Erosion of natural deposits;
by EPA discharge from refineries and
factories; runoff from
landfills.

Sulfate

N 24 ppm 1000 1000 2011 Erosion of natural deposits;
discharge from refineries and
factories; runoff from
landfills.runoff from
cropland

TDS (Total Dissolved N 406 ppm 2000 2000 2011 Erosion of natural deposits

solids)

Arsellie. Some people who drink water containing arsemé m excess of the MCL over many
years could experience skin damage or problems with their circulatory system, and may have an
increased risk of getting cancer.

If present, elevated levelsof lead can cause serious health problems, especially for

pregnant women and young children. Lead indrinking water is primarily from materials and
components associated with service lines and home plumbing. Willow Creek Water Co. is
responsible for providing high quality drinking waterbut cannot control the variety of materials
used inplumbing components. When your water has been sitting for several hours, you can
minimize the potential for lead exposure by flushing your tap for 30 seconds to 2 minutes before
using water for drinking or cooking.lfyou are concerned about lead in your water, you may
wish to have your water tested. Information on lead in drinking water, testing methods, and steps
you can take to minimize exposure is available ftom the safe Drinking Water Hotline or at
http://www.epa.gov/safewaterllead.

As you can see by the table, our system had no violations. We're proud that your drinking water
meets or exceeds aU Federal and State requirements.We have learned through our monitoring

and testing that some constituents have been detected. The EPA bas determined that your water
IS SAFE at these levels.

We constantly monitor for various constituentsinthe water supply to meet all regulatory

requirements. In October 2011 we failed to perform all the required tests for coliform bacteria.
Water quality may change without any visible indication due to unanticipated environmental
factors. For this reason, we are required to sample for coliform bacteria on a monthly basis.
This violation does not necessarily pose a health risk. We have reviewed why we failed to take
our routine coliform bacteria tests and have taken steps to ensure that it will not happenagain.

We constantly monitor for various constituents inthe water supply to meet all regulatory

requirements. In November 2011 we failed to take repeat coliform bacteria tests. Repeat testing
is used to ensure that the public is provided with safe drinking water after a routine sample tests
positive for total coliforms. For this reason we were required to take repeat samples. This
violation does not necessarily pose a health risk. We have reviewed why we failed to take our
repeat coliform bacteria samples and have taken steps to ensure that it will not happen again.

We periodically monitor for Nitrate in the water supply to meet all regulatory
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requirements. In 2011 we failed to take the required samples. Testing for Nitrate is used to
ensure that the public is provided with safe drinking water. This violation does not necessarily
pose a health risk. We have reviewed why we failed to take the required samples and will take
steps to ensure that it will not happen again.

We periodically monitor for Volatile Organic chemical constituents in the water supply to
meet all regulatory requirements. In 2011 we failed to take the required samples. Testing for
Volatile Organic chemicals is used to ensure that the public is provided with safe drinking water.
This violation does not necessarily pose a health risk. We have reviewed why we failed to take
the required samples and will take steps to ensure that it will not happen again

We periodically monitor for Pesticide chemical constituents in the water supply to meet
all regulatory requirements. In2011 we failed to take the required samples. Testing for Pesticide
chemicals is used to ensure that the public is provided with safe drinking water. This violation
does not necessarily pose ahealth risk. We have reviewed why we failed to take the required
samples and will take steps to ensure that it will not happen again.

We periodically monitor for Radionuclide chemical constituents (Radio-activity) in the
water supply to meet all regulatory requirements. In 2011 we failed to take the required samples.
Testing for Radionuclide chemicals is used to ensure that the public is provided with safe
drinking water. This violation does not necessarily pose a health risk. We have reviewed why
we failed to take the required samples and will take steps to ensure that it will not happen again.

All sources of drinking water are subject to potential contamination by constituents that
are naturally occurring or man made. Those constituents can be microbes, organic or inorganic
chemicals, or radioactive materials. All drinking water, including bottled water, may reasonably
be expected to contain at least small amounts of some contaminants. The presence of
contaminants does not necessarily indicate that the water poses a health risk. More information
about contaminants and potential health effects can be obtained by calling the Environmental
Protection Agency's Safe Drinking Water Hotline at 1-800-426-4791.

MCLs are set at very stringent levels. To understand the possible health effects described
for many regulated constituents, a person would have to drink 2 liters of water every day at the
MCL level for a lifetime to have a one-in-a-million chance of having the described health effect.



ASSIGNMENT OF CONTRACT RIGHTS

THIS ASSIGNMENT made this day
PROPERTIES, INC. hereinafter referred to as Assignor, and J. ALTON VEIBELL hereinafter
referred to as Assignee.

WITNESSETH:

WHEREAS, the Assignor entered into that certain contract dated May 2007 by and between
Cache Box Properties, Inc., Burris Enterprises, Inc., and Walter A Heyman, and

WHEREAS, J. Alton Veibell has acquired Walter A. Heyman's interest in said contract by
reason of foreclosing the real property known as High Country Estates Subdivision, and

WHEREAS, Cache Box Properties, Inc. has been liquidated pursuant to a Plan of
Liquidation adopted December 26, 2008 and said corporation's assets (including the contract
referred to above) have been distributed to J. Alton Veibell as the sole shareholder of said
corporation, and

WHEREAS, paragraph 16.6 of the contract provides that an assignment may be made to an
affiliate of a Party and J. Alton Veibell is an affiliate of Cache Box Properties, Inc.;

NOW, THEREFORE, the Assignor does hereby convey, transfer and assign all its righ ,
title and interest in said contract to the Assignee.

IN WITNESS WHEREOF, the parties have hereunto set their hands and seals the day and
year first above-written.

ASSIGNOR: ASSIGNEE:

(s Uttt

CACHE BOX PROPERTIES, INC.
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GRANTEE'S ADDRESS:

High Country Estates Homeowners Association
C/0Walter A. Heyman

6575 W. 7300 N.

American Fork, UT 84003

EASEMENT DEED

J.ALTON VEBELL

Grantor,
of Beaver Dam, County of Box Elder, State of Utah
hereby CONVEYS and GRANTS to

HIGH COUNTRY ESTATES HOMEOWNERS ASSOCIATION,a Utah non-profit corporation
Grantee,

of BEAVER DAM, County of Box Elder, State of Utah,

for the sum of TEN DOLLARS and other good and valuable consideration,

the following tract of land in CACHE County, State of Utah, to-wit:

THE FOLLOWING PARCEL DESCRIPTIONS FOR THE EASEMENT PURPOSES GIVEN THEREIN:

SEE ATTACHED PARCEL NAND EXHIBIT N
SEE ATTACHED PARCELS AND EXHIBITS

12-046-0002

Subject to easements, restrictions and rights of way appearing of record and enforceable in law .

| i\ 1\-- "Zoo7

WITNESS the hand of said grantor, thisday of.Qee_eFRl:ler;,

STATE OF UTAH
.SS
COUNTY OF BOX ELDER )
16 MetAC" UJO7

On theday of Geeember, 2e00, personally appeared before me J. ALTON VEIBELL, the signer(s) of the
within instrument, who duly acknowledged to me that he executed the same.

BRENT A KIRKLAND |
NOTARY PUBLIC « STATE of UTAH Notary Public
6158 200 W
GARLAND, UT 84312
COMM. EXPIRES 04-26-2009




North Road Easement for access to High Country Estates Subdivision

Parcel N

A 66" wide parcel within Cache County in the northeast quarter of Section 23, T12N, R2W,
Salt Lake Base & Meridian beginning a point on the west right of way line of 8000 West
(Cache County) also known as 400 West (Box Elder County) S. 00°1027" E. 2036.02 feet
and N. 89°23'09" W. 49.50 feet from the northeast corner of said Section 23; thence the
following courses to describe the centerline of said 66" strip:

N 89°23'09" W 811.54feet ;thence
N 88°31'39" W 396.56 feet  to atangent curve to the left; thence

Westerly 88.19feet  along said curve to the left (Delta= 5°03'09",

R =1000.00'T = 44.12', LC =88.16/,

CHB = N.88°56'46"W.) to a tangent line; thence
o 1 85.14 feet  to the Box Elder County Line which is the point of
S 867257127 W termination.

S R o ST

Area: 90,687 sq.ft./ 2.082 acre

Q:\Heyman\High Country\ZZ\Easements Nr.doc
Easement for access to High Country Estates Subdivision
South Road Easement for access to High Country Estates Subdivision



Easement for south access to High Country Estates Subdivision
ParcelS

A 66' wide parcel within Cache County in the southeast quarter of Section 23, T12N,
R2W, Salt Lake Base & Meridian beginning at a point on the centerline of 800 West
(Cache County) also known as 400 West (Box Elder County) N. 00°10'27" W. 1150.98
feet from the southeast comer of Section 23 the boundaries of said 66" wide strip to be
extended or shortened from west right of way line of 8000 West (Cache County) also 400
West (Box Elder County) to the Box Elder County Line; thence the following courses:

S.32°12'43" W. 774.30 feet  to atangent curve to the left; thence
Southerly 48.89 feet  along said curve to the left (Delta= 9°20'14",
R =300.00", T =24.50, LC =48.84",
CHB =S.27°32'36"W.) to a tangent line; thence
S. 22°52'29" W. 230.13 feet  to a tangent curve to the right; thence
Westerly 219.58 feet  along said curve to the right (Delta = 125a48'31",
R =100.00, T =195.45', LC =178.05,
CHB = S.85°46'45"W.) to a tangent line; thence
N. 31°19'00" W. 304.88 feet to a tangent curve to the left; thence
Northwesterly 112.07 feet along said curve to the left (Delta= 32°06'28",
R =200.00, T =57.55, LC =110.62,
CHB =N.47°22'14" W.) to a tangent line; thence
N. 63°25'28" W. 109.11 feet to the Box Elder County Line.

Area: 112,462 sq.ft./ 2.582 acre

Q:\Heyrnan\High Country\ZZ\Easement S.doc

South Road Easement for access to High Country Estates Subdivision
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QUIT CLAIM DEED

WILLOW CREEK WATER COMPANY, INC. A UTAH NON-PROFIT CORPORATION F!KJA
WILLOW CREEK WATER COMPANY, LC of 14005 N. 400 W. Beaver Dam, Box Elder County,UT and
WALTER A. HEYMAN of 6575 W. 7300 N. American Fork, Utah County, UT GRANTORS

hereby QUIT-CLAIM to

WILLOW CREEK WATER COMPANY, INC. A UTAH NON-PROFIT CORPORATION, GRANTEE,
of 14005 N. 400 W. BEAVER DAM, BOX ELDER COUNTY, STATE OF UTAH 84306

for the sum of TEN AND NO/DOLLARS and other good and valuable consideration, the following tract of land inBOX
ELDER County State of, to-wit

CORRECTION DESCRIPTION OF PARCEL 1and 2 AS ORIGINALLY DESCRIBED IN QCD recorded March 18,
1998 as entry no. 108612 in Book 672 at Page 790, records of Box Elder County, UT and in QCD recorded March 18,
1998 as entry no. 679183 in Book 798 at Page 610, records of Cache County, UT to wit:

SEE ATTACHED NEW DESCRIPTIONS FOR PARCEL 1 AND 2

(affects original Tax ID #s 06-038-0015 & 0016 BE County and 12-046-0008 Cache County)

WITNESS, the hand of said grantors, this /_3 day of [11ttre. .4 ,2007

WILLOW CREEK WATER COMPANY, INC.

BY: - %M
J. ;;TON %EIBELL, PRESIDENT

WALTER A. HEYMAN

STATE OF UTAH

)ss.
COUNTY OF BOX ELDER

On € I eday of flllare-11  ,2007 personally appeared before me J. ALTON VEIBELL, who did state that
he isthe PRESIDENT of WILLOW CREEK WATER COMPANY, INC, A UTAH NON-PROFIT CORPORATION the
signer of the foregoing instrument, who duly acknowledged to me that HE executed the samein behalf of said
Corporation, as duly authorized by corpor olution and/or by authority of its corporate by-laws..

yne

Notary Public residing in:
My commission expires:

BRENT AKIRKLAND

NOTARY PUBUC .« STATE ol UTAH
8158200W
GARLAND, UT84312
COMM.EXPIRES 04-25-2009

STATE OF UTAH



Parcell

BEGINNING at an angle point on the Box Elder/Cache County Line South 00°10'27" East
3,967.54 feet and West 1,314.55 feet from the NE Corner of Section 23, T12N, R2W, SLB & M;

thence running the following courses:

S 62°06°25” W 30.64 feet
Northerly 59.90 feet
N 54°10'49" E 66.54 feet
S 03°34'48" E 75.59 feet

Contains; 3001 s.f. or 0.069 acre

Parcel2

to a future ROW line of Willow Creek Drive
being a non-tangent curve to the left; thence
along said curve to the left (R =433.00', Delta=
7°55'36", T = 30.00', LC = 59.86",

CHB =N 31°51'23" W); thence

to the Box Elder/Cache County Line; thence
along said Box Elder/Cache County Line to the
point ofbeginning.

BEGINNING at a point on the South line of Section 23, 1,289.07 feet S. 89°46'53" W. from the
SE Corner Section 23, TI2N, R2W, SLB & M; and running thence N. 21°44'06" E. 103.27 feet;
thence S. 84°33'17" W. 96.85 feet; thence S. 11°27'23" W. 89.79 feet; thence N. 89°46'53" E.

75.81 feet to the Point ofBeginning.

Contains; 7744 s.f. or 0.178 acre



U.S. Corporation Income Tax Return

OMB No. 1545-0123

Form 1120 For calendar year 2011 or tax year beginning ———— - ® 2011, end. ,20__
Department of the Treasury . 2011
Internal Revenue Service See Instructions.
A Check If: Name No., street, and room or suite no.  City/town, state,and ZIP code | B Employer Identificationno.
e Fa 90-0745376
b Life/nonlife consoli- [ | TYPE C Dateincorporated
datedreturn -- 4 OR
2 Personal holding co. ILLOW CREEK WATER co INC. 07-20-2011
(attach Sch.PH) , . L{ PRINT D Total assets (See INStructions)
3 Personal service corp. l 2 6 5 EAST 3 O O NORTH 43 868
(see instructions) -
4 Schedule M-3 OGAN UT 84321 $ 7Y T
attached =ee-.-. E Check if: (1) [X| Initial return  (2) | | Final return  (3) | Name change  (4) | | Address change
T Verchant card and hira-party payments. For 2011, enter -0- - - - - - --- - . 1a
Gross receipts or sales not reported on line 1a (see instructions) ....... < Mb
Total. Add linesla and 1b . ... ... 1c
d Returns and allowances plus any other adjustments (see instructions) ... . d
e Subtractline 1d from lin@ 1€ . ... i it i T T p 18.282
2 Cost of goods sold from Form 1125-A, line 8 (attach FOrm 1125-A) . ..o ee e i e e e eeeaans h L
3 . ) . 2 0
Gross profit. Subtract line 2 from line 1e . ... i e e e e 18 282
;| 4 Dividends (Schedule C, i€ 18) - .. ecnmnenenen et et et 3 :
T IS T 1 oYY 4
€ ] B BIOSS MBS - - o e e e e e e e e e e e e e e e e e e e e e e e e 5
o . 6
M | 7 GroSS rOYAltiES . o oo e oot e e e e e e e e e e e e e e
E 8 Capital gain net income (attach ScheduleD (FOrm 1120)) . .- e ee oo e e e e e e e eeeeees . 7
13 Net gain or (loss) from Form 4797, Part|l, line 17 (attach FOorm 4797) . . ..o r e e i e e e eeaa s . 8
1 Other income (see instructions-- attach schedule) - .. ... ... oo i 9
. 10
Total Income. Add lines 3 10 o e e e e e eeaaaeaaa -
p_*“ icers-from-Formi25-Elire-d-{ataeh-Fermi 5B 410, 18,282
BL 14 Salaries and wages (less employment CreditS) . - -« oo oo i oo i e e e e e e e . 12
ClI 15 Repairs and maintenanCe . . ... oo i e et e e e e e eae e 13
™ 14 4,783
11 2 72T 0 T o] £ 5
NA 17 Rents 0T -. ------------------------------------------------------------------------- 16
T g TaxeSand liCENSES ...t onn ettt e ettt e et et et 1
17 49 #
sb g 1= =]
EN . I 18
Es 20 Charitable contribUtiONS - - - . L. L i i e e e eaaa e 5
10 21 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562). . . 19
) 20 30,014
N 22 97T o] = (o
23 X0 1Y7= 4113 T T 21
Cu Pension, profit-sharing, etc., plans . . .. i maaaaaaa
T C 25 Employee benefit programs . . . ..o it e e e e e e e e 2
b T 2% Domestic production activities deduction (attach Form 8903) - . . ... o i oo 24
NG 27 Other deductions (attach schedule) .. ... ...... ... ..o z: 55038 42
FS 28  Totaldeductions. Add NS 12 throUgh 26 -« e« oo e e e e e e e e e e e e e e e e e e T L;'g'i'g'g'4
O 22 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 :
Net operating loss deduction (seeinstructions) . .................... | 28b | 0
Special deductions (Schedule C,1in€ 20) - ..o i e e 29c 0
1 C[30c Addlines29aand29b .......... 30 -38,602
A g 31 Taxable Income. Subtract line 29c from line 28 (S€e INStruCtions) - - - v oo oo e e e oo e i i iee e e e ceeaaa s 31 0
X &|32 Total tax (Schedule J, Partl, line 11) ... .. ... . i 32
R |33 Total payments and refundable credits (Schedule J, Partll, line21)__ ... ... .. . ...... ... D 33
EP Estimated tax penalty (see instructions). Check if Form 2220is attached .. ................... =
g ;\lll 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amount owed . ............ 34 0
L T|35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid. . ........... 35 0
S 36 Enter amt. from line 35 you want: Credited to 2012 estimated tax » 0 Refundede 36 0
Under penalties of perjury, | declare that | haye examined this return, including accompanying schedules & statements, & to the best of my knowledge & belief, itis true,
. correc?, &cumpletg. lsjecYaratlon of preparer (other than taxpayer) is based onall information of wﬁlcbh preparer has any knowledge.
Slgn DIRECTOR May the IRS discuss this return
Here wit ,prepgrershown below
Signature of officer Date Title (see inst.)? Yes [X|No
Print/Type preparer's name Preparer’s signature Date Check & if | PTIN
Paid DEAN MEACHAM DEAN MEACHAM 08-28-2012|self-employed P00417307
Preparer |Fim'sname »DEAN MEACHAM INC Firm's EIN p» 87-0478770
Use on|y Firm's addressp 1 942 NORTH MAIN Phone no.
NORTH LOGAN UT 84341 (435) 752-9093
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WILLOW CREEK WATER CO INC. 90-0745376

2

Dividends and Special Deductions (see instructions) (a) Dividends (0)% (c) Special deductions
received ? (@) x (b)
Dividends from less-than-20%-owned domestic corporations (other than
debt-financed Stock) . . . o oo i i ee e 70
2  Dividends from 20%-or-more-owned domestic corporations (other than
debt-financed StocK) . ...l aiaaaa 80
3 Dividends on debt-financed stock of domestic and foreign corporations. . ... . e estions
4 Dividends on certain preferred stock of less-than-20%-owned public utilities 42
s Dividends on certain preferred stock of 20%-or-more-owned public utilities .. 48
6 Dividends from less-than-20%-owned fpreign corporations and certain FSCs 70
7  Dividends from 20%-or-more-owned foreign corporations and certain FSCs 80
8 Dividends from wholly owned foreign subsidiaries. . ... ... oo ... 100
9  Total. Add lines 1 through 8. See instructions for limitation . ... .. .. ........ 0]
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 .. ..... 100
11 Dividends from affiliated group members 100
12 Dividends from certain FSCS . ..o i i aa 100
13  Dividends from foreign corporations not included on lines 3, 6, 7, 8,11, or 12
14 Income from controlled foreign corps. under subpart F (attach Form(s) 5471)
15  Foreign dividend groSS-UP - -« e oo cm o ie e o e e e a e
16 IC-DISC and former DISC dividends not included on lines1,2,0r3 ....... .
17 Other dividends . . ...t e
18  Deduction for dividends paid on certain preferred stock of public utilities . .. ..
19  Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 1>
200 Tdialldgidial dedlidtins.l Aid@dines QomOighT ) AdItEr EAtY)IRIBLANA on page 1, line29b. ... ........... > 0

Form 1120 (2011)



Form 1120 (2011) WILLOW CREEK WATER CO INC. 90-0745376 Page 3
SMHm:: I Tax Computation and Payment (see instructions)
—1ax

1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)).......
2 Income tax. Check if a qualified personal service corporation (seeinstructions). ................. 0
3 Alternative minimum tax (attach FOrm 4626) . . . . . ..o it e e e e eaae e
o (o 11 =TS 02 1 o
Sa Foreign tax credit (attach FOorm 1118) . ... c i i e e i i iiee e eecaas 1-s a-—+————-—-
b Credit from Form 8834, line 30 (attach Form 8834) ... .. ... ... .. ..... 5b
¢ General business credit (attach Form 3800) ... .. ..o iiieoiieea e, 5¢
d Credit for prior year minimum tax (attach Form 8827) .. ... .. ... ... ..... 5d
e Bond credits from Form 8S12 . .. . ... 5e
6 Total credits. Add lines 5athrough 5e . ... e eiaaaaaa 0
7 Subtract line 6 from lINe 4 . e e e e
8 Personal holding company tax (attach Schedule PH (FOorm 1120)) - ..o i i i oo e e e e i i eea e e e e m
9a Recapture of investment credit (attach Form 4255) .. .. .. . ... ... ..... .| 9a
Recapture of low-income housing credit (attach Form 8611).............. .| 9b
¢ Interest due under the look-back method--completed long-term contracts
(Attach FOIM 86S7) - o v e e e et e e e e e e e e e c e e 9¢
d Interest due under the look-back method--income forecast method
(AttaCh FOrM 8866) - - e e ce e o eceeeecececeaeaeceaeaeaaaaaaaann. 9d
e Alternative tax on qualifying shipping activities (attach Form 8S02) ......... . | 9e
Other (see instructions--attach schedule) ... ..... ... ... ..o ..., 9of
10 Total. Add lines Sathrough Sf - . .. e
11 Total tax. Add lines 7, 8, and 10. Enter here andonpage1 line31 ... .. .............
Part II--Payments and Refundable Credits
12 2010 overpayment credited t0 2010 - . . ... i e eeae e
13 2011 estimated tax PAYMENTS . . . o« o o e e e e e e e e e e e e e e e e eee e
14 2011 refund applied for on FOrm 4466 . . . . . .. i e e eaaa e
15 Combine lines 12, 13, and 14 .. o i e e e e e
16 Tax deposited with FOrm 7004 . . . o i e e e e eeeae e
17  Withholding (SEe INStrUCtiONS) - - o o o o i i i e e e e et e e e e ee e e eae e i maa e
18 Total payments. Add lines 15, 16, and 17 . ..o i e e eeaaa e eaaaaaaa
19 Refundable credits from:
a Form243S 19a
b FOrm 4186 .. e e e 19b
¢ Form 3800, line 17c and Form 8827, lineBe ... . ... ..o oL, 19¢
d Other (attach schedule -- see instructions)
20 Totalcredits. Add lines 1Sathrough 1Sd
21 Total o line32
Other Information (see instructions)
1 Check accounting method: &~~~ B ) " " Other (specify) Yes | No

See the instructions and enter the:

a Business activity code no. 2210 = @

b Businessactviy ~ CULINARY WATER PROVIDER
¢ Productorservice CULINARY WATER

3 Isthe corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? - - . . o« oo it X

If "Yes," enter name and EIN of the parent corporation

4 Atthe end of the tax year:

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes
of the corporation's stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G)..........

b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all
classesofthe ~ ~~  n'sstock entittedto vote?If .__, __ ____ Partll of Schedule G _ _ .Schedule G). .,

VA 11 112034 TWF511201120  CopyrightForms(SoftwareOnly)-2011TW Form 1120 (2011)
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Form 1120 (2011) WILLOW CREEK WATER 90-0745376 Page 4
Other Information continued (see instructions)

5 Atthe end of the tax year, did the corporation:

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to
vote of any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership,

SEEINSIIUCHONS - -« e e e e e e mm o e e e e e e e e e e e e e e e e mm e e e e e e e n e e e e e e e X
If "Yes," below. :
i (I Employer ID (I Country of (Tv) Percentage
(I) Name of Corporation Number (if any) Incorporation Owned in Voting
B Own 20% or more, or an of 50% or more - any torei :
L . . ' . D reign or domestic

partnership (including an entity treated as a p or in the beneficial interest of a trust? For rules o? co%strucnve
OWNErShiP, SEEINSIIUCHIONS . L o L L it i e it e et e et e e e e e e eea e X

If "Yes," below.

(i) Employer ID (1) Country of (iv) Maximum

Number (if any) Organization Percentage Owned in
Profit, Loss, or Capital

(I) Name of Entity

§ _During this tax year, did the corporation pay dividends (other than Stock dividends and gistributions In exchange jor Stock) in
excess of the corporation's current and accumulated earnings and profits? (See sections 301and 316.) - - ... ... ..o ..
If "Yes," file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

7 Atany time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all
classes of the corporation's stock entitled to vote or(b) the total value of all classes of the corporation's stock?
For rules of attribution, see section 318. If "Yes," enter:

(I) Percentage owned ... and (Il) Owner's country ., - ——————————— —— —— — — —
(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached ...

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount . ... ... .. ... .. . - O
If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
o Enter the amount of tax-exempt interest received or accrued during the tax year ... $

10  Enter the number of shareholders at the end of the tax year (if 100 or fewer) ...
11  If the corporation has an NOL for the tax year and is electing to forego the carryb-ac-k-pe-r-io_d_,_c_h_e-ck-h-er-e= .-.-.-.--. mnzeis ==,

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b){3) must be
attached or the election will not be valid.

12 Enter available NOL carryover from prior tax years (do not reduce it by any deduction on In. 29a.) .,.$ - ——— — — — — —
13 Arethe corporation's total receipts (line 1c plus lines 4 through 10 on page 1) for the tax year and its total assets at the end
of the tax year less than $250,0007 . . ..o it e e e ot e e e aaa e o eaa e aeaaa e
If "Yes," the corporation is not required to complete Sch. L, M-1, and M-2 on page 5. Instead, enter total amount of cash
distributions and book value of property distributions (other than cash) made during the tax year. ..$

14  Is the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)?. . .. ... ... .
If "Yes," complete and attach Schedule UTP.

b If " did or will the file all Forms 10997 X
JVA 11 112034 TWF571127171120 - 7CPPY"EghfF?'m5 (Software Only)- 2011 TW
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Form 1120 (2011) WILLOW CREEK WATER CO INC. 90-0745376 Page 5
Balance Sheets per Books Beginning of tax year End of tax year
Assets (b) (d)

Cash
2a Trade notes and accounts receivable .. . .
b Less allowance for bad debts . ...... ...
Inventories ... ... ...
U.S. government obligations ..........
Tax-exempt securities (see instructions) . .
Other current assets (attach schedule) .. .
Loans to shareholders ... ............
Mortgage and real estate loans. ... .....
Other investments (attach schedule). . .. .
10a Buildings and other depreciable assets. . .
b Lessaccumulated depreciation ....... .
1la Depletable assets - ... ... ovoiaao..
b Less accumulated depletion . ... .......
12 Land (net of any amortization) .........
13a Intangible assets (amortizable only) .. ...
b Lessaccumulated amortization.........
14  Other assets (attach schedule) . ........
15 Totalassets o ....oiiioi..-..
Liabilities and Shareholders' Equity

T6 _ Accoun payable - ----------------- .

17 Mortgages, notes, bonds payable m less than 1 year
18  Other current liabilities (attach schedule)
19 Loans from shareholders .............
20 Mortgages, notes, bonds payable m 1 year or more
21 Other liabilities (attach schedule) ...... .
22 Capital stock: a Preferred stock .. ... .
b Common stock ......
23 Additional paid-incapital .............
24 Retamed earnmgs —-- Appropnated (attach sch.) e
25 Retained earnings-- Unappropriated. . . .
26 Adjustments to shareholders' equity (attach sch.)
27  Lesscost of treasury stock . ...........
28 Totalliabilities and shareholders'
Reconciliation of Income
Note: Schedule M-3 requir

© ®w N 0 A W

mo-nor ot uen

CUTTIT PUI TACTTUTTY

1 iftotal acsete ared i h&nu\}inne )
3

Net income (loss) per books. .......... 7 Income recorded on books this year not
2 Federalincome tax per books. . ... ... .. included on this return (itemize):
i i i Tax-exempt
Excess of capital losses over capital gains interest. s+ ¢ — — — — —

Inc. subject to tax not recorded on books
this year (itemize):

Deductions on this return not charged
against book income this year (itemize):

s Expensesrecorded on books this year not
deducted on this return (itemize):

a Depreciation $

Depreciation $

Charitable
b Chantable i i
o TOns $ contributons $__
c Travel and $

entertainment —_

9 Addlines7and8 .................

6 Addlines1through5................ 10 Income (page 1, line 28) —- line 6 less line 9
Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

Balance at beginning of year. . ... ... ... 5 Distributions: a Cash ............

2 Netincome (loss) per books . .......... b Stock............

3  Otherincreases (itemize): — — — — — — 6 Other decreases € PTOPerty..........

(temize) — — — — — — — — — — — —

7 Addlinessand6 . . ... . .......

4 Addlinesl and3 8 Balance atend of year (line 4 less line 7)

JVA 11 11205 TWF 511221120 Copyright Forms (Software Only)- 2011 TW Form 1120 (2011)



Form 4562 Depreciation and Amortization

(Including Information on Listed Property)

Department of the Treasury

OMB No.1545-0172

2011

Attachment

Internal Revenue service (99) ... See separate Instructions. .. Attach to your tax return. Sequence No. 179
Name(s) shown on return Business or activity to which this form relates Identifying number
WILLOW CREEK WATER CO INC. OR_FORM 1120 90-0745376
ijlf:] )) Election To Expense Certain Property Under Section 179

g » W N

Note: If you have any listed property, complete Part V before you complete Part I.

Maximum amount (SEe INSTIUCHIONS) - . . o o o i it e e e e o e e e e i i eae e i maaa e

Total cost of section 179 property placed in service (Seeinstructions) . . . ... ciio oo iiiaa e aan.

Threshold cost of section 179 property before reduction in limitation (see instructions) ................. .

Reduction in limitation. Subtract line 3 from line 2.1f zeroorless,enter -O- . . . . o oo i e e e e i ieee e aaaaa s

W IN|=

Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -O-. If married filing separately,
S INSIIUCHIONS . . o o s ot et e e e e e et e e e e e e e e e eaaaaaaaa

(a) Description of property

8 Total elected cost of section 179 property. Add amounts in column (c), lines6and 7... .. ... . .. ... ...

9
10
11
12
13

Listed property. Enter the amount from line 29

Tentative deduction. Enterthe smaller of line 5 0rline 8 ... ..o e e e cceeaaaan

Carryover of disallowed deduction from line 13 of your 2010 Form 4562 _ . . ... ... iiao i an.

10

Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions)11;_!

Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline11 ... .. ..... ... |

12

+- 500.000

Carryover of disallowed deduction to 2012. Add lines 9 and less line 12.

Note: Do not use Part Il or Part Il below for llsted property. Instead, use Part V

LF:

4.0 Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

(See instructions.)

14 Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (seeinstructions) __________ ol __ . 14 29 » 014
15 Property subject to section 168(1)(1) €leCtion . . oo o oo vt v vt oo et ot b0 n e oo e oot oot oo o e s 15
16 Other depreciation (INCIUAING ACRS) ... ... ueeeeeeeeencceaaaaeeeaenncnnnnnsseeeennnnns 16
ULiftdlU MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2011 17 |

18

If you are electing to group any assets placed in service during the tax year into one or more
general asset accounts, check here .. ... .. .. . .. .. . . i

Section B -- Assets Placed in Service During 2011 Tax Year Using the General Depreciation System

o (b) Month and | (c) Basis for depr. o ot
(a) Classification of property year placed in (::'s;n_e_szgg\l,:j:r,mz :Z)e (d) lggggéefy Con\(/:)ntion (f) Method (9) Iggglrgt:;ggon

19a  3-year property

b  5-year property

c  7-year property

d 10-year property

e 15-year property 20,000 15 HY 150 DB 1,000

f 20-year property

g 25-year property 25 yrs. S/L

h Residential rental 27.5 yrs. MM S/L

property 27.5 yrs. MM S/L
I Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C -- Assets Placed In Service During 2011 Tax Year Using the Alternative Depreciation System

20a Class life S/L

b 12-year 12 yrs. S/L

¢ 40-year 40 yrs. MM S/L

Summary (See instructions.)
21 Listed property. Enter amount from line 28 . . . .. . L aeeaaaaaa 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here
and on the appropriate lines of your return. Partnerships and S corporations -- see instructions 22 30,014

23

For assets shown above and placed in service during the current year,
enter the of the basis attributable to section 263Acosts ... ... .... ;

For
JVA

Paperwork Reduction Act Notice, see separate Instructions.
11 45621 TWF 1040 U Copyright Forms (Software Only)- 2011 TW
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W

2011 DETAIL STATEMENTS
ILLOW CREEK WATER CO INC.

90-0745376

—STATEMENT #I - TAXES & CICENSES (II1207H7IIZ0C I7712715)

TAXES & LICENSES:

PAGE 1

OTHER TAXES. .. . i a o 12
LICENSES. . .. 37
TOTAL TAXES & LICENSES. ... .. i 49
TOTAL CARRIED TO 1120/H/1120C 17/12/15. . . . i i e o 49
STATEMENT #2 - OTHER DEDUCTIONS (1120/H/1120C 26/15/23)
OTHER DEDUCTIONS:
ACCOUNTING. . .o oo e a s 831
INSURANCE. . . .. i e 2,177
LEGAL & PROFESSIONAL . - - . ... ... .-. 15,228
POSTAGE . - - - i e 25
SUPPLIES. ..o e a s 65
UTILITIES. . o . . e 1,204
OTHER BUSINESS DEDUCTIONS. ... ........ 2,508
TOTAL OTHER DEDUCTIONS. . . .o i e i i e i i i e - 22,038
TOTAL CARRIED TO 1120/H/1120C 26/15/23 . . . . ¢ @i i e - - 22,038

JVA

Copyright Forms (Software Only) - 2011 TW C0901D
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2011 Federal Depreciation Schedule

WILLOW CREEK WATER CO INC.

90-0745376 08-26-2012
Description Date  Method Year Cost Land/ §179 Spec Basis Prior Current
Other Allow
Improvements
WELL 05-05-11 150DBHY 15 20,000 0 0 0 20,000 0 1,000
1 Asset Totals: 20.000 0 0 20.000 0 1.000

Equipment & Machinery

WATER PUMP 01-01-09 200DBHY 7 733 0 0 0 733 733 0
PUMP EQUIPMENT 01-01-09 200DBHY 7 1,118 0 0 0 1,118 1,118 0
PUMP EQUIPMENT 05-05-11 200DBHY 7 29,014 0 0 29,014 0 0 0
3 Assets Totals: 30.865 0 0 29.014 1.851 1.851 0
4Assets Grand Totals: 50.865 0 0 29.014 21.851 1.851 1.000

Balance Sheet Reconciliation
Grand Totals: 50.865 0 0 29.014 21.851 1.851 1.000
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 50,865 0 0 29,014 21,851 1,851 1,000
Buildings and Other Depreciable Assets: 50.865 Prior Depreciation: 1,851
Current Deoreciation: 1.000
179: 0
Special Depreciation Allowance: 29,014
Ending Accumulated Depreciation (Per Balance Sheet): 31,865

Land: 0

Intangible Assets (Amortizable Only): 0 Prior Amortization: 0
Current Amortization: 0
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 0

*Asset disposed this year
-C Carryover basis in like-kind exchange transaction
-B Excess basis in like-kind exchange transaction



I Utah Corporation 2011
20101 .
] Franchise or Income Tax Return TC-20
1043 1 — For calendar year 2011 or fiscal year (mm/dd/yyyy):
[} Amended Return (code 1 - 4) ° Mark "X" if you filed federal form 8886
Mark "X" if this s a WILLOW CREEK WATER CO INC. Employer Identification Number
new address: 900745376

1265 EAST 300 NORTH

UT Incorporation/Qualification No.

" Physical
address LOGAN UT 84321 20472120142
L Mailing
address 4354583429
1 If this corporation conducted any Utah business activity during the taxable year, enter "X" -1 X
2 If the corporation joined in a federal consolidated return, enter "X" -2
g I "water's edge"
3 Mark "X" (one only) if this "water's edge" election under “worldwide"
return constitutes a: - 3a combined report e3b UC 8§59-7-402(2) - 3C combined report
4 If this corporation made an election for any member of the federal affiliated group during the taxable year, enter "X"
IRC Section
- 4a IRC Section 338 edb 338(h)(10) - 4C IRC Section 336(e)
5 If this return includes any financial institution defined by Tax Commission Rule R865-6F-32, enter "X" e5
6 Ultimate U.S. parent's name [ ] EIN - 6
7 Total tax -- enter amount from Schedule A, line 26 e7 100.
8 Total refundable credits and prepayments-- enter amount from Schedule A, line 30 e8 0.
9 Taxdue --subtract line 8 from line 7 (not less than zero) €9 100.
10  Penalties and interest (see instructions) 10
11 Pay this amount-- add lines 9 and 10. Make check payable to Utah State Tax Commission 100
-11 -
12 Overpayment-- subtract line 7 from line 8 (not less than zero)
12
13  Amount of overpayment on line 12 to be appliedto next taxable year
- 13
14  Refund --subtract line 13 from line 12
- 14 0.
15  Mark "X" for each quarterly estimated prepayment ) 1st ) 2nd USTC USE ONLY
meeting an exception (attach documentation):
[} 3rd [ 4th
Under penalties of perjury, | declareto the best of my knowledge and belief,
this return and accompanying sc