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Re: Docket No. 25-2179-01, In the Matter of Application of Pine Valley Irrigation
Company for a General rate Increase — Interim Rate Increase Request

Recommendation (Approve)

The Division of Public Utilities (Division of DPU) recommends that the Public Service
Commission of Utah (Commission or PSC) approve the requested interim rates and fees as
filed in Pine Valley Irrigation Company’s (Pine Valley or Company) Application for Interim
Rate Increase. The requested interim rate increase is reasonable and is more likely to
reflect actual costs than the current rates. The Company requested that its proposed interim
rates take effect no later than 45 days after the date of filing its Application for Interim Rate

Increase.

Issue

On March 12, 2026, the Company filed an Application for a General Rate Increase, Interim
Rate Increase, and Approve a New Tariff. The DPU reviewed the application and the
request for an interim rate increase and found the application to be complete. A scheduling
conference was held on March 24, 2026, where non-application comments were due

Friday, April 3, 2026. These are the Division’s comments.
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Background

The Company filed its last rate increase on September 17, 2009, which became effective
May 1, 2010. The Company filed fully supported information and data to explain and justify
the proposed interim rate increase. The Company has requested the interim rate increase
to be effective no later than 45 days after the filing of its application which would be April 26,
2026.

Utah Code Annotated §54-7-12(4)(a)(ii) states, "The commission, on its own initiative or in
response to an application by a public utility or other party, may, after a hearing, allow any
rate increase or decrease proposed by a public utility, or a reasonable part of the rate
increase or decrease, to take effect on an interim basis within 45 days after the day on

which the request is filed, subject to the commission's right to order a refund or surcharge.”

Discussion

The DPU has performed a preliminary review of the rate increase and the interim rate
request applications, including exhibits, and believe that the Company meets its obligation
under Utah Code Subsction 54-7-12(4) for approval of its request for interim rates. Athough
the DPU has performed a preliminary review of the current filing but makes no judgment
regarding the entirety or accuracy of the information the Company has provided. The DPU
will complete a more comprehensive review of the Company’s filing during its general rate

cases analysis.

The Division provides the following comparison table (Table 1) to illustrate the percentage

of change in the proposed rates.



DPU Comments
Docket No. 25-2179-01

Table 1
Item Current Rate Proposed Rate %inc
Base Rate (includes 1K gal) 20.75 per month  49.50 per month 139%
Useage per 1K gal per month
Tier 1next4K gals $ 0.75 p/1K gal
Tier 2 next 5K gals $ 1.50 p/1K gal
Tier 3 over 10K gal $ 3.00 p/1K gal
Tier 1(1-10K gals) $ 1.50 50%
Tier 2(10,001 to 20K gals) $ 3.00
Tier 3 (20,001 to 30K gals) $ 6.00 100%
Tier 4 (30,001 to 40K gals) $ 12.00 300%
Tier 5(>than 40,001 gals) $ 24.00 700%
Standby fees* 17.75 per month  22.50 per month 27%
Firsttime service connection hook-up fee $ 900.00 $ 5,000.00 456%
Disconnect fees $ 100.00 $ 120.00 20%
Re-connect fees $ 100.00 $ 120.00 20%
Ownership change fees $ 25.00 $ 50.00 100%
Shut off fee $ 150.00 new fee
Late fee on bills 30 or ore days pastdue 5.00 plus interest 5.00 plus interest no change
Interest rate on bills pate due by 30 days or more 18% per annum 18% per annum  no change
Returned payment fees $ 25.00 $ 50.00 100%
Filing and releasing liens, per occurrence $ 150.00 new fee
Unwarranted service call $ 50.00 $ 100.00 100%
Charge for service call to repair customer owned infrastructure Actual cost of repair
Theft of service charge $ 1,000.00 new fee
System Expansion Impact Fee $ 2,000.00 $ 2,000.00 no change

Conclusion

The proposed interim rates are reasonable and just, understanding that rates have not been
increased for 16 years (May 1, 2010). The interim proposal is more likely to reflect current
costs. The Division recommends that the Commission approve the requested interim rates
and fees as filed in Company’s Application for Interim Rate Increase. The Company
requested that its proposed interim rates take effect no later than 45 days after the date of

filing its Application for Interim Rate Increase, i.e. April 26, 2026.

cc: Lee Snow, President, Pine Valley Irrigation Company
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