
  

 

 
 
 
 
 
                 

 
  
 

Memorandum 

Corrected Direct Testimony and Corrected Confidential DPU Exhibits 1.1–1.9 

On September 10, 2026, the Division of Public Utilities (Division) filed the Direct Testimony of 
Kelley O’Connor and Confidential DPU Exhibits 1.1 through 1.9 in this docket. The Division has 
since identified errors in those exhibits and submits the enclosed Corrected Direct Testimony and 
Corrected Confidential DPU Exhibits 1.1 through 1.9, which replace the September 10 versions. 
The corrections change the Division’s recommended standby fee from $83.00 to $83.50 per 
month. The recommended base rate of $277.00 per month for connected customers is 
unchanged. 

The Division made the following corrections: 

1. Exhibit 1.3 subtotal. Line 18 “Total Expenses (Less: Variable Expenses), omitted the Total 
Return on Investment from Line 17 in both the Company and Division columns. The Division 
corrected the total. The Division also removed the metered revenue and variable expense 
amounts from the Division column, because those amounts offset each other and do not 
belong on a summary of fixed revenues and expenses. Line 18 in each column now equals the 
corresponding total in Exhibit 1.2. This correction does not change the recommended rates. 
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2. Depreciation rates. The depreciation rates and service lives applied to Accounts 304, 307, 334, 
and 341 in Exhibits 1.5 and 1.6 did not match the rates in Utah Admin. Code R746-332-1.C. The 
Division applied the rule’s rates to those accounts and recalculated prior-year accumulated 
depreciation for Accounts 304 and 307 from the Company’s fixed asset records, using the 
same method as the original exhibit. The correction changes capital reserve funding, rate 
base, return on investment, and projected income taxes in Exhibits 1.2, 1.4, 1.7, 1.8, and 1.9, 
and it raises the standby fee in Exhibit 1.1 to $83.50 per month. The explanatory notes in 
Exhibits 1.4, 1.5, and 1.6 were updated to match. 

 
3. Testimony. The Corrected Direct Testimony updates the figures that depend on the corrected 

exhibits: the standby fee at lines 94, 114, 273, and 299 and in Table 1; the standby fee’s 
percentage increase at lines 98 and 274; and confidential figures at lines 115, 116, 162, 208, 
and 209. The Division also corrected the interim standby fee at line 49 and in Table 1 from $75 
to $75.50, which matches line 76 of the testimony and Tariff No. 2 (DPU Exhibit 1.13), and a 
spelling error in the Table 1 heading. Table 3 was corrected from $6.00 to $7.00 and $283.00 to 
$284.00 for 3,500-gallon water usage fee. Line numbers refer to the testimony as filed on 
September 10, 2026. A redline showing each change is enclosed. 

 

Enclosures: 

• Corrected Direct Testimony of Kelley O’Connor (redacted and confidential versions) 
• Redline of the Corrected Direct Testimony 
• Corrected Confidential DPU Exhibits 1.1 through 1.9 
 

cc:  <Service list / Legacy Sweetwater, Inc. representatives> 
 
 
 
 
 
 
 


